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This new equipment provides a backlog assuring 
shippers of ample facilities at all times. 
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Fa "No fuss and feathers mark 
American-Hawaiian’s frequent 
. sailings. Its vessels depart upon 
their smooth, effective voyages, 
_ carefully carrying your cargoes 
with a technique learned in eight 


decades of intercoastal experience. 


he SHIP WHEN YOU ARE READY 
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The 100-Ton Payload 
That Hangs By a Thread 


A typical example of Goodrich improvement in rubber 


phe A FULL load for a couple of freight 
cars. A giant transformer weighing 
100 tons. A back-breaking job for tires 
if there ever was one. 


Yet this terrific load hangs by a 
thread—technically known as a cord. 
Hi-Flex tire cord. It’s the backbone 
of the tire. 

In every Silvertown there is this new 
kind of cord developed by Goodrich 
engineers to solve the problem of 
overheating caused by heavy loads 
and high speeds. 

It is tightly twisted, more compact 
than ordinary cord. When stretched it 
gives easily, then comes back alive to 


its original strength and length. It 
doesn’t take a permanent set. That's 
why it prevents tire growth. Because it 
is less bulky it is possible to build a 
streamlined tire—a tire that’s all muscle 
and no fat—a tire with less weight but 
greater strength. A cooler-running tire. 

Even on the jobs where tires are run 
at high speeds or under peak loads, 
Goodrich Silvertowns built with Hi- 
Flex Cord do not get dangerously hot. 


Put these new money-saving tires on 
your trucks and buses. Watch your 
mileage soar. Watch your cost-per-mile 
drop. And yet you pay regular prices 
for Silvertowns. In fact, you can run a 
test without investing a single dime. 
Next time you buy a new truck, request 
your dealer to deliver it on Goodrich 
Silvertowns. There’s no extra cost. 
Remember which, thename’s Goodrich. 
The B. F. Goodrich Company, Akron, 
Ohio; Los Angeles, California; Kitch- 
ener, Ontario. 


Goodrich Silvertowns 


FOR TRUCKS 


AND 


BUSES @fj@ 
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Favoritism in Transportation 


Many and varied are the arguments of the oppo- 

nents of waterway regulation, as proposed in 
pending legislation, and of suggested payment of tolls 
by commercial users of waterways in competition with 
the rails and trucks. For the most part, however, these 
arguments do not go to the merits of the question but 
consist merely in efforts to prove that some other situ- 
ations are just as bad as the one that it is now en- 
deavored to correct by further waterway regulation 
and tolls, and that there are others who benefit from 
subsidies, direct or indirect. Let us examine some of 
these arguments. 

1—The railroads are themselves the beneficiaries 
of subsidy in that they received land grants. 

There is nothing in this for the reason that, quite 
aside from any question of the value to the country in 
its development by land grant railroads, the railroads 
have paid and are still paying for the grants in reduced 
rates on government freight. 

2—Air transport is not regulated as it is proposed 
to regulate water transport and it is the beneficiary of 
huge subsidies from government, national and local. 

This is true and the situation should be remedied. 
Commercial air transport should be regulated just as 
other transport competing with the railroads is regu- 
lated. And there should be no subsidies, such as free 
air ports and landing fields. If, as is alleged, the gov- 
ermment values air transport development, from the 
point of view of the national defense, it should pay for 
it directly by training its own pilots and charging rent 


for ports and landing fields necessary for its purpose, 
but used commercially by private lines. 

3—Water traffic on the Great Lakes pays no tolls 
in return for channel dredging and harbor improve- 
ments for its benefit. 

This is true and should, perhaps, be changed. The 
reason it is not changed—or, rather, the reason there 
is no agitation for change—is that no one injured, such 
as the railroads, has yet raised the point and advocated 
change. Why this is so we do not know, but one can 
hardly expect the removal of an abuse if those ad- 
versely affected do nothing about it. 

4—A great deal of the money spent in river im- 
provement is for flood control—building of levees, etc., 
and this is a direct subsidy to the railroads that paral- 
lel the rivers. 

This is ridiculous. No one charges money spent 
for flood control to subsidy for waterway carriers, but 
only that part of appropriations really used for im- 
proving and maintaining channels for commercial use. 
Of course, the railroads benefit from flood control, as 
does everybody else in the vicinity. It should be no 
more charged against them than against cotton farm- 
ers and others equally protected. 

5—Highways are built for the trucks and busses 
by public taxation. 

They are, but the trucks and busses pay for their 
use of them. Perhaps they do not pay enough, but they 
pay. The principle is well recognized. 

It should be noted that most of these points have 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the various 
agencies of transport and jurisdiction over all of them by the 


same body or coordinated bodies. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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to do with tolls or payments, and not with regulation. 
We point out that, though we and many others think 
there should be waterway tolls, there is no question of 
them now under the proposed legislation, which pro- 
vides merely for regulation. 

Even if all these points made by the opponents of 
proper waterway regulation were well taken, there- 
fore, they would have nothing to do with the present 
issue. Furthermore, the fact that there are other 
abuses of the same kind is no reason for not correcting 
the one in hand, which is subsidy and lack of proper 
regulation for waterway carriers. Others can be taken 
in their turn, the water carriers even now being second 
to the motor carriers, which have been regulated for 
some time in equal degree with the railroads—and 
which also, incidentally, pay for the highways provided 
for them out of public funds. 

To argue conversely—that there should be no 
proper regulation of waterways and no payment of tolls 
by waterway operators because air transport is not 
equally regulated and is subsidized and the Great Lakes 
carriers pay no tolls—one could hardly be consistent 
unless one also demanded that the motor carrier act be 
repealed and the trucks be allowed to use the high- 
ways free, and that commercial vessels transiting the 
Panama Canal should be relieved of the payment of 
tolls. 


The correct principle is that private enterprise 
should pay fully for the use of any facility provided by 
the public and that all competing agencies of trans- 
portation should be regulated equally. That there would 
still remain some inequalities to be ironed out is no 
good reason why water carriers should not at least be 
subjected now to proper regulation. If no one were 
punished or disciplined because there was some one 
else just as bad who was not being reached, there 
would be just no punishment or discipline. 

We repeat, for the benefit of those who judge us 
by one editorial at a time, that this plea for more regu- 
lation to the end that the situation affecting all com- 
peting agencies of transportation shall be equalized, is 
not inconsistent with our position that there is too 
much regulation. The way to equalize and reduce, how- 
ever, is to take from those now bearing the burden of 
regulation and not to leave it on them and exempt those 
not yet burdened. 


Untie the Leg 


Chester H. Gray, director of the National High- 
way Users’ Conference, in a_ transportation 
symposium elsewhere in this issue, uses the hackneyed 
argument against regulation of agencies of transporta- 
tion that compete with the railroads, but that, silly as it 
is, seems to appeal to a lot of people. That is because 
they do not wish to think or are not capable of thinking. 
“Tf I have a crippled leg and cannot function fully, 
the other fellow must have his arm broken so that he 
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will be similarly handicapped,” sarcastically remarks 
Mr. Gray. 

Of course, he should not have said “crippled,” but 
“tied.” Certainly, with that substitution, the answer 
to his proposal would be in the affirmative, if fair com. 
petition was desired—unless the fellow with his leg tieg 
could be untied, which would be the better way of 
equalizing things. 

It is sickening the way in which persons who want 
favors for themselves, so that they may make money, 
endeavor to show how anything but continuation of that 
favoritism would be a hardship on the dear “‘peepul.” 

At that, however, it would be a lot more sensible 
and popular if the railroads, in seeking the equalization 
to which they are entitled, would ask to be relieved of 
some of the regulation that burdens them instead of 
demanding that an equal amount of it be piled on their 
competitors. Such a course would at least rob their 
competitors of the specious arguments they use. It 
could not, however, solve the problem of a free roadway 
for water operators and, perhaps, a roadway free in 
part for highway operators, while the railroads pay for 
and maintain their own, and pay taxes on it. It would 
only take care of the question of regulation. 


Charges for Waterway Use 


At last a congressional committee is to hear tes- 

timony on the proposition that the users of ca- 
nalized rivers in the United States should pay something 
for that use and thus reimburse the public treasury, 
in part, at least, for the cost of making the rivers navi- 
gable. The proposal, put forward by Representative 
Snyder, of Pennsylvania, is that users shall pay a toll 
at the rate of one cent a long ton of freight for each 
river lock through which the freight is transported. 
Whether or not this would be a sufficient charge, we 
do not know, but that is a matter which can be de- 
veloped in the hearings scheduled to begin March 18 
before a subcommittee of the House committee on in- 
terstate and foreign commerce. 

The Snyder proposal goes to the heart of the wat- 
erway issue. The government spends millions of dol- 
lars of the public’s money for the construction and 
maintenance of river locks—without which navigation 
would be impossible. Such rivers, when equipped with 
locks, are no longer the natural waterways about which 
the river folk love to talk, and they should not be free 
waterways, because they are not free. The users of 
such waterways have a special privilege that should be 
wiped out. One way to do it is to impose a propel 
charge for use of such waterways. 

Congress would take a great step forward at this 
session if it would, in addition to providing for regula: 
tion of inland water carriers, enact legislation fixing 
tolls for the use of improved waterways. In his budget 
message to Congress recently President Roosevelt said 
it would seem reasonable that some portion of the al- 
(Continued on page 622) 





March 





Hands 


admini: 
cabinet 
culture 

Se 
sign th 
into t] 
represt 
rubber 
of dep: 
mind « 
defyin; 
Wallac 
tion bi 

“cg 


writer 
Time | 
that Vv 
Washi 
got ou 


Labo 
May 
for a 


ing fo 
Repre 
Roose 
many 
mend 
statut 
of the 
law. 


ton h 
minis 
Lewis 
by th 
the 
labor. 


Sion | 
admit 
Picior 
indus 
rates 
of fa 
will 1 
comn 
empl 


was 

mitte 
tries 
The | 
Wage 
Loui: 
senti 
the t 
maki 
Ther 
Com 





WORLD 


remarks 


ed,” but 
answer 
ir com- 
leg tied 
way of 


ho want 
money, 
n of that 
peepul.” 
sensible 
alization 
lieved of 
stead of 
on their 
ob their 
use. It 
roadway 
’ free in 
; pay for 
It would 


near tes- 
Ss Of ca- 
ymething 
treasury, 
ers navi- 
sentative 
ay a toll 
for each 
sported. 
arge, we 
n be de- 
Narch 18 
ee on in- 


the wat- 
s of dol 
tion and 
avigation 
ped with 
ut which 
t be free 
users of 
should be 
a proper 


‘d at this 
r regula- 
on fixing 
is budget 
avelt said 
if the an 








March 16, 1940 


\SHINGTON 





“Wheeler defies two in cabinet; 
predicts carrier bill passage.” 
Thus reads a two column head in 
a Washington newspaper. The 
rest of the head says: ‘Attacks 
stand of Wallace and Woodring 
after talk with President.” 

That head may be taken as in- 
dicating how, in this Roosevelt 
administration, the popular mind has been misled into thinking 
cabinet officers rank a senator. Wallace is Secretary of Agri- 
culture and Woodring Secretary of War. 

Senators, by their votes, create departments. By the same 
sign they can abolish a department and the head of it falls 
into the waste basket. Of course, since 1933, senators and 
representatives much of the time have been called mere 
rubber stamps for the President. He often acts through heads 
of departments. That may have created the impression in the 
mind of the headline writer that Wheeler, the creator, was 
defying superiors when he smacked Secretaries Woodring and 
Wallace for the position they took on the pending transporta- 
tion bill. 

“Smacks” would have been all right for the head-line 
writer. His production then would have had the proper flavor. 
Time was, especially before the “popular” election of senators, 
that when a senator of the United States walked forth in 
Washington, the earth trembled. Cabinet officers sometimes 
got out of hand and defied senators, but not often. 


Wonderful: Boss De- 
fies Two Hired 
Hands at One Time 





The National Labor Relations Board may 
not be the only misguided zealot in Wash- 
ington that has an idea it is working in 
the interest of organized labor. That 
body was arraigned this week, for the 
sins it has committed against fairness and 
decency, by the special house committee 
that has been investigating its questioned 
behavior. Theoretically, it has been work- 
ing for labor’s interest. But the special committee, headed by 
Representative Smith, of Virginia, one of the men President 


Labor Leaders 
May Be Riding 
for a Fall 


' Roosevelt unsuccessfully tried to “purge” from Congress, found 


many things in its record to criticise. Therefore it recom- 
mended a sheaf of amendments for the Wagner labor act, the 
statute that created the board. Their enactment, in the view 


. the CIO element of organized labor, would emasculate the 
aw. 


Bluntly stated, the fairly well informed man in Washing- 
ton holds an impression that the Wagner act has not been ad- 
ministered for labor, organized or unorganized, but for the 
Lewis or CIO faction of labor. The hostility toward the act 
by the American Federation of Labor is enough fo prove to 
the man in the street that the act is not for labor but for CIO 
labor. Whether the idea is justified or not, is not the point. 


_ The Industry Committee part of the wage and hour divi- 
sion of the Department of Labor, an agency for helping the 
administrator of that division, is attracting the eye of sus- 
picion. An industry committee is supposed to represent a given 
industry for recommendations to the administrator of minimum 
rates of pay, after ascertainment of facts. The ascertainment 
of facts is deemed necessary to the end that unemployment 
Will not be increased by the minimum rates established. The 
committee is supposed to represent the public, employes and 
employers. 

In connection with arguments a short time ago, the question 
was raised as to whether the employe members of the com- 
mittee to represent the shoe manufacturing and allied indus- 
tries really represented the wage earners in that industry. 
The proposal under consideration was that the minimum hourly 
Wage be hoisted from 30 to 35 cents. Thomas L. Philips, St. 
Louis, a long-time practitioner before the Commission, repre- 
senting shoe manufacturers in the St. Louis area, pointing to 
the transcript of testimony, showed that there were 1080 shoe- 
making plants in the country employing about 215,000 persons. 

here were, he said, nine employe members of the Industry 
Committee, four representing American Federation plants, four 
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CIO plants, and one an independent union in the Brockton, 
Mass., area. 

Union plants employing about one-third of the workers, 
Mr. Philips brought out, were represented by the nine employe 
members. Two-thirds of the workers, according to his con- 
clusion, were not represented on the committee at all. 

In other words, the wage and hour law is being admin- 
istered, so far as the industry committee in the manufacturing 
end is concerned, by men who represent only one-third of the 
workers. Ejight-ninths of that committee is composed of the 
two major labor organization representatives. 

Another point made in the argument was that, at the first 
meeting of the committee, various members thereof expressed 
a desire to proceed with the fixing of a new minimum rate 
without hearing or investigation, notwithstanding what the 
employers thought a clear provision of the statute that there 
should be investigation and hearing. It was also charged that 
the committee did not act as a quasi-judicial body but became 
involved in trading and compromise. 

A thought is that, unless Colonel Fleming, the wage admin- 
istrator, holds the committees down to the law, the wage and 
hour law will be battered around even as the Wagner act, 
simply because the representatives of organized labor do not 
hold themselves to a fair and honest course. 





It is assumed that the makers of 
census questionnaires have incor- 
porated in the list of questions to 
be asked in the census of manufac- 
tures now going on several in- 
quiries covering the business of 
providing curls for those feeling a 
lack of them and straightness of 
hair for those having too many 
kinks or curls. It must be an enormous business. 

The lady in the parlor feels the need of waves and curls. 
The maid in the kitchen, especially in Washington and points 
south, feels she has too many kinks or curls. So each hies 
herself to the magician who, for a price (usually a fairly big 
one, a male thinks) for what is missing. 

The impression that the business of removing waves, 
kinks, or curls for the maid, is a large one, is supported by 
the fact that the traffic in at least one straightener is big 
enough to have obtained mention in a case before the Com- 
mission. The case is composed of four suspension proceedings, 
jointly and severally referred to as “Petroleum, L. C. L. and 
L. T. L. in the South,’ (elsewhere in this issue). The 
straightener is petrolatum. The business of two of the wit- 
nesses was composed of petrolatum to such an extent that 
Edgar Watkins, attorney for the Southern Motor Carriers 
Rate Conference, felt constrained to call attention to the fact. 
And he asserted that petrolatum was “a preparation used 
chiefly by the colored population of the south as a hair straight- 
ener.” 

Were the law of compensation, or whatever it is that con- 
trols such situations, efficient, it might be suggested, it would 
provide a way whereby madam and maid could deal with the 
situation so the latter could avoid the expense of having petro- 
latum hauled to and fro in the south. 


Law of Compensation 
or Something Seems 
to Have Fallen Down 





Although Governor Phillips, of Okla- 
homa, has been called an ardent state’s 
rights man, no one in Washington ex- 
pects him to take or try to take that 
state out of the union, even if there is a 
show of force in the form of the na- 
tional guard on duty in the Denison 
Dam area. Blocking of the highways, 
as threatened by him, was one of the 
offenses committed by states that adopted ordinances of se- 
cession years ago. Those states obstructed the United States 
mails. One of the things United States troops were sent into 
the seceded areas to do was to remove such obstructions. 

Practically every highway in every state is a mail route. 
So, if the governor obstructs any in his effort to protect what 
he deems the interest of the state in those highways, he inter- 
feres with the business of the United States. At least, that is 
part of the law on the subject. 

According to the claim of the governor, all Oklahoma de- 
sires is a judicial determination of the question whether the 
dam project is constitutional. The Supreme Court recently, 
by a four to four split, made it impossible for the state to get 
into court on the merits of the controversy. One of the ques- 
tions is whether the United States shall pay a claim the 
governor asserts of $850,000. The government, through the 
men in charge, declare the national treasury can pay only 
$250,000, as a condition precedent to the construction of a 
hydro-electric project that will give Oklahoma “cheaper’’ elec- 
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tricity, as is done in the T. V. A. area. The governor claims 
that, in messing around with the Red and Washita rivers, the 
United States is proposing, unlawfully, to flood lands of Okla- 
homa. That he thinks is beyond its power. 

Possibly before Under Secretary Welles ceases his sup- 
posed peace peregrinations, he may have to go to Oklahoma. 





It may have been only coincidence 
that the first issue of ‘American 
Progress,” published at Hammond, 
La., after the defeat of Governor 
Earl K. Long in the primaries, 
was only a six page edition. Prior 
to that time a paper of two or 
three times that bulk was brought 
to desks in Washington. The edi- 
tion of March 1 was of only two pages. 

Washington readers had not paid the dollar subscription. 
Some of them were told by friends in Louisiana that the latter 
had been “persuaded” to take three or four subscriptions, one 
of which was for the recipient. 


In the six page issue the article telling of the defeat of 
Governor Earl K. Long was headed, “Bloody But Unbowed.” 
Right under that story, in red ink, was a banner reading, “It is 
squarely up to you,” with the assurance under it that “we can 
and we will keep this newspaper running if our friends want 
us to.” That was followed by a subscription blank addressed 
to the publication saying: “I, for one, am not a quitter; I want 
to see the American Progress keep publishing; I am glad to 
do my part. Here is my dollar.” 


Under the name of the publication, in italics, is the declar- 


ation, “Founded by Huey P. Long and brought back to life by 
Earl K. Long.” 


The first page of the two-page issue, which came out the 
week after the “bloody but unbowed” issue, consisted of Gov- 
ernor Earl Long’s comment on the primary in which he was 
undone. Senator Ellender had it inserted in the Congressional 
Record. The second page again carried the “it is squarely up 
to you” ultimatum.—A. E. H 


Political Hurricane 
in Louisiana Shrinks 
Long Newspaper 


Charges for Waterway Use 
(Continued from page 620) 

nual expenditures on waterway maintenance should 

come back to the federal treasury in the form of small 

fees from the users of lakes, channels, harbors and 

coasts. Imposition of such charges also has been ad- 

vocated by others, but to date nothing has been done 


about it. We hope something comes from the beginning 
about to be made. 


Water Carrier Regulation 


Conferees on S. 2009, the transportation bill, are 

receiving appeals from steamship interests not to 
transfer regulatory control over them from the Mari- 
time Commission to the Interstate Commerce Commis- 
sion. Since both the Senate and House versions of the 
bill provide for such transfer, the conferees have no 
choice in this matter—they must report a bill provid- 
ing for such transfer, if they do their duty. The deci- 
sion as to this matter already has been made by the 
House and the Senate, though not exactly in all respects 
in the same language. The conferees may change the 
wording to compose differences but they may not 


change the direction in each bill that the transfer be 
made. 


Of course, appeals may be made to the members 
of the Senate and of the House to reject the conference 
report on S. 2009, whatever it may be. It is the hope 
of the opponents of transfer of the regulatory powers 
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of the Maritime Commission to the Commission that 
the conference report will be defeated. 

All we have to say about that is that, if Congress 
rejects the proposed legislation the conferees are work. 
ing out of the two versions of S. 2009—which must be 
in substantial accord with what both houses have al. 
ready approved—it should stop wasting the time of 
everyone interested in transportation legislation. 


B. & 0.-Keeshin Arrangement 


Daniel Willard, president of the Baltimore and Ohio, ques. 
tioned at the Capitol, March 11, where he was a caller on 
Senator Wheeler, said rescinding of the so-called anti-truck rate 
resolution of the Association of American Railroads would have 
no bearing on the proposed arrangement for establishment of 
joint rates by the B. & O. and the Keeshin motor interests (see 
Traffic World, March 9, p. 587). The resolution, he asserted, 
had nothing to do with the B. & O.-Keeshin matter. 

Mr. Willard’s attention was directed to the testimony of 
Luther M. Walter, co-trustee of the Chicago Great Western, 
before the House committee on interstate and foreign com- 
merce, March 21, 1939, that the B. & O. and Keeshin interests 
had agreed on joint rates but that President Willard had taken 
the position that, so long as the declaration in the resolution 
stood as the action of the board of directors of the A. A. R, 
he could not consent to the publication of the rates (see Traffic 
World, March, 25, 1939, p. 656). 

Mr. Willard remarked to the effect that one heard a lot 
of things that were not so. He said he could not say what 
might be done with reference to the B. & O.-Keeshin matter. 

On being informed of Mr. Willard’s statement, Mr. Walter, 
at Chicago, said he saw no reason why he should modify or 
rescind the statement he had made to the House committee. He 
said he held Mr. Willard in too high affection and regard, how- 
ever, to enter into any controversy with him on the subject. 

There were indications that the Baltimore and Ohio and 
the Keeshin Company had already begun rechecking of the 
joint rates abandoned about two years ago, with a view to 
putting them in effect as soon as the work was completed. 
The general rate increase and other rate modifications that 
have been made since that abandonment, it was said, meant 
that the rechecking would take several months, at least. 

The beginning of this work promptly after the rescinding 
of the A. A. R. resolution opposing joint rail-truck rates was 
taken as an indication that that resolution had, in fact, been 
the controlling factor in the withdrawal of the B. and O- 
Keeshin plan after much work on it had been done. 

Observers also pointed out that ratification by member 
roads of the association was not necessary to the rescinding 
of the anti-joint-rate resolution. Under the terms of the mem- 
bership agreement of the association, they said, the action 
taken by the association’s board on February 23 was final. The 
letters sent to presidents of member roads by the association, 
asking them to express approval of the rescinding action, it 
was said, were a requirement made by the Department of 
Justice precedent to its intended motion to dismiss its suit. 
Since individual railroads were parties to that suit, it was said, 
the department felt that it ought to have expressions of ap- 
proval of the rescinding of the resolution from those individual 
railroads before abandoning the litigation. 





LAND GRANT RATE REPEAL 


Senator Sheppard, of Texas, has had published in the 
appendix of the Congressional Record of March 11 a letter 
from T. C. Elliott, of Washington, D. C., urging that Congress 
pass a bill, S. 2294, directing the general land office to obtain 
complete data and information on the railroad land grants as 
a basis for action in the land-grant controversy. In Mr. EI! 
liott’s opinion the railroads have obtained the best of the gov- 
ernment in matters relating to land grants and are now asking 
that all federal rights be “foregone and withdrawn.” 


LAND GRANT DEDUCTION RULING 


On a claim of the Chicago Great Western Railroad Co. for 
$162.84 in connection with transportation for the Federal Surplus 
Commodities Corporation of boxed grapefruit from Phoenix. 
Ariz., to points in Iowa and to St. Paul, Minn., the office of the 
Comptroller General of the United States in opinion B-8640 
has sustained the settlement already made. The finding was 
that the routes used for the purpose of ascertaining the lowes! 
net land-grant charges which the carrier had received in pay- 
ment for the transportation involved, being authorized by the 
tariffs publishing the rates over such routes, the mileage limi- 
tations in decision 18 Comp. Gen. 691, were without effect. 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 





Circular Rating to South 


A finding of unlawfulness as to a proposed reduced classi- 
fcation rating on advertising circulars in less than truckloads 
from St. Louis, Mo., to destinations in Alabama, Arkansas, 
Florida, Georgia, Kentucky, Louisiana, Mississippi, North Caro- 
lina, South Carolina, Tennessee and Virginia has been made 
py the Commission, division 3, in I. and S. No. M-576, adver- 
tising circulars from St. Louis, Mo., to south. The Commission 
found that the proposed rating would be unreasonably low, 
and ordered cancellation of the schedule and discontinuance of 
the proceeding. 

The proposal, joined in by nine motor carriers, parties to 
Agent R. L. Week’s MF I. C. C. No. 1, as amended, was to 
reduce the classification rating on advertising circulars of one 
page or more, printed on newsprint paper from second class to 
55 per cent of first class, the equivalent of fourth class. The 
proposed reduced rating, according to the report, was designed 
to enable printers at St. Louis, Mo., to compete with printers 
at New York, N. Y., and other eastern points for sales to 
southern consumers. 

Gordons Transports, Inc., only one of the nine motor car- 
riers to support the proposed schedule at the hearing, contended 
that St. Louis printers were unable to market their products 
in the south because of competition by eastern printers who 
had lower freight rates from North Atlantic ports to the south 
over routes of water carriers to southern ports and rail and 
truck beyond, the report said. The motor carrier, it added, 
was unable, however, to show the level of such rates and was 
unable also to provide tariff references to either water, rail, 
or motor rates from eastern points to southern destinations. 


Meats from Oklahoma City 


With Commissioner Alldredge dissenting, the Commission, 
by division 3, in I. and S. No. 4721, meats, Oklahoma City, 
Okla, to Arkansas, Missouri and Tennessee, has found not 
unlawful a proposal of railroads to establish reduced rates on 
fresh meats and packing house products from Oklahoma City, 
Okla., to Memphis, Tenn., and intermediate points. The pur- 
pose of the proposed rates was to meet actual and potential 
truck competition. The suspension order has been vacated as 
of March 23. 

The roads proposed to reduce to 58 cents, minimum 21,000 
pounds, and 49 cents, minimum 30,000 pounds, rates (includ- 
ing later increases) of 80 and 62.5 cents, respectively, found 
justified by the Commission in Fresh Meats and Packing-House 
Products, 191 I. C. C. 257. The proposed rates were published 
to apply at intermediate points in Arkansas and Missouri to 
avoid fourth section departures. Specifically, the rates pro- 
posed to be met, according to the report, were those of the 
Lindley Truck Co. 

In addition to motor truck competition, the report said, 
Luper Transportation Co. operated from Oklahoma City to 
points in Arkansas as a contract carrier of fresh meats and 
packing house products, and it was possible for that company 
to interchange the traffic at some point in Arkansas with an- 
other contract carrier. Other common carriers by motor com- 
peting with rail lines for the traffic from Oklahoma City to 
Memphis and intermediate points, it said, were the Acme Trans- 
fer Co., Gordons Interstate, Inc., and M. B. Scofield. 

According to the report, there are in effect truck-compelled 
rates from Oklahoma City of 48 cents on fresh meats and 39 
cents on packing house products to Little Rock, Ark., and 53 
cents on fresh meats and 44 cents on packing house products 
to Pine Bluff, Ark. These, and rates of like character, accord- 
Ing to respondents, have been established only on a definite 
showing of actual or potential truck competition. 

Armour & Co., one of two companies operating packing- 
house plants at Oklahoma City, the report said, had given con- 
sideration to the inauguration of its own trucking service from 
Oklahoma City to Memphis, the estimated cost of which service 
Would be 48.4 cents, based on 510 truck miles and a load of 
20,000 pounds. About May 1, 1939, it said, this company first 
Started the movement of a fixed volume of this traffic from 
Oklahoma City to Memphis, and at that time motor truck 
operators became interested and proposed rates of 65 cents on 
fresh meats and 55 cents on packing house products. Experi- 


ence of Armour & Co., the report said, indicated that once the 
movement of fresh meats and packing house products had been 
taken over by its own trucks, there had been no return to 
rail transportation. 

Protestants, various packing house interests in western 
trunk line territory, argued, among other things, that there 
was no evidence of actual or potential trucking to the inter- 
mediate points in Arkansas and Missouri to which the rates 
would apply. 

The situation here presented, the Commission said, was 
more or less local in character. The fact that the lower of the 
two proposed rates was the same in amount as the rate found 
justified in Meats and Packing-House Products, 136 I. C. C. 
651, wherein it was stated that the compensatory character of 
the rates from Oklahoma City was abundantly established, the 
Commission said, supported the like contention made here by 
respondents. In his dissent, Commissioner Alldredge said: 


The record in this proceeding clearly shows that meat packers at 
several other points served directly or indirectly by respondents are in 
competition with those at Oklahoma City for business at Memphis and 
places in Arkansas affected by the proposed rates. There is, therefore, 
an important question of commercial relationships involved in this 
proceeding. In such circumstances we should require a clear showing 
that the motor-carrier competition which respondents are attempting to 
meet is sufficient to compel the reductions in rates which they propose 
to make from one of the competitive points of origin; otherwise there 
is no legal justification, in my judgment, for the disruption in origin 
relationships and the consequent discriminations which such a change 
in rates will create. The record, as I read it, is not convincing as to 
the compelling nature of the motor-carrier competition from Oklahoma 
City which respondents are undertaking to meet. Most of it is po- 
tential. In that respect it is not materially different from the compe- 
tition which respondents and their rail connections encounter in the 
movement of the same commodities from packing-house centers at 
other competitive points. The potentiality of such competition is gen- 
eral. I cannot, therefore, agree that the proposed reductions, as they 
are presented to us, have been justified upon the record. 


Eastern Lime Rates 


After nearly three years of mulling thereover by the rail- 
roads, the Commission has modified its prior findings in No. 
19957, Northwestern Ohio Lime Manufacturers, et al. vs. Penn- 
sylvania, et al., so as to permit:a revision of rates on lime from 
origins in central territory and Mosher and Ste. Genevieve, Mo., 
to destinations in trunk line and New England territories. The 
modifications to be made are in findings and orders in the re- 
ports in this case, 159 I. C. C. 9 and 193 I. C. C. 730. This 
report also embraces I. and S. 4346, lime central territory to 
the east. 

In a concurrence in part, Commissioner Caskie said he did 
not concur in the action taken in the report going beyond the 
issues and finding justified the far more comprehensive read- 
justments of rates, including many increased rates, and group- 
ings on this commodity, not only from all producing points 
in Ohio, but also from producing points in Indiana, Illinois, 
Michigan and Missouri, to trunk line and New England terri- 
tories proposed by the respondents for the first time at the 
hearing. 

The proposals under suspension in I. and S. No. 4346, 
created in May, 1937, proposing rates on lime from origins in 
central territory, except those in Ohio, to destinations in trunk 
line and New England, were found not justified. The report said 
the carriers made no effort to justify them. 

A petition filed by the carriers March 2, 1939, by the de- 
fendants in the title case is the foundation on which will rest 
the revision that is to be made by reason of the modifications 
made in it by this report which is based on a further con- 
sideration of the subject. The Commission said it was not its 
purpose on this reconsideration to reconsider the question of 
the reasonableness of the general level of rates prescribed in 
the prior reports, but only the lawfulness of particular rates 
which would be altered under the proposals in the petition to 
change destination grouping. 

In the original report the then groupings, the report said, 
were retained. The origin points in northwestern Ohio, such as 
Gibsonburg and Woodville, in the 78 per cent McGraham 
formula group, were used as the base group for making rates 
on common, hydrated lime, quick or slacked, 30,000 pounds 
minimum, to trunk line and New England territories. Other 
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rates were built around them. In the report on the first further 
hearing rates on agricultural or fluxing lime, minimum 50,000 
pounds, were prescribed from Ohio to points in trunk line 
territory on the basis of 80 per cent of the basic lime rates. 
Later that became the basis for all lines. 


When the prescribed rates were established no readjust- 
ments, according to the report, were made from points west of 
the Ohio-Indiana line in central territory or from the Missouri 
points until the producers beyond that line complained. On 
complaints New England was given a basis of 120 per cent 
of the scale. 


But in making changes the railroads, according to this 
report, did not observe the McGraham formula groupings, but 
computed them on distances and groupings used for class rates. 


Under the McGraham formula there were about 17 exten- 
sive groups while under the findings in the class rate case per- 
taining to the affected territory which did away with the Mc- 
Graham formula, there were about 108 smaller groups. In the 
suspended schedules the carriers, said the report, proposed in- 
creases in the rates from points west of the Ohio-Indiana line 
for the removal of fourth section departure resulting from the 
substitution of the class rate grouping for the McGraham 
grouping. 

The petitioning railroads asked for the vacation or modifi- 
cation of orders in No. 19957 so as to permit the filing of 
schedules containing a readjustment on what the report said 
was a scale or level as now maintained but with a change in the 
destination grouping from that used in the McGraham formula 
to the class rate grouping now maintained in connection with 
rates from points west of the Ohio-Indiana line. 


In winding up its description of the complexities of the 
matter, the report said respondents and petitioners now pro- 
posed a revision embracing origins in Ohio as well as origin 
points west thereof, to supersede the suspended adjustment, and 
the adjustment prescribed for application from origins in Ohio, 
the readjustment as a whole to effect uniform grouping of the 
destinations in trunk line and New England territories. 


Opposition came from Ohio producing districts. Much of 
the evidence, the report said, concerned the level of the rates. 
Contraction of the existing groups into smaller groups was 
opposed, the report said, because increases in rates, in many 
instances, would result. But there would be many reductions, 
said the report, and many instances where there could be no 
change. Opponents contended, it said, among other things, that 
rates prescribed for application from origins in trunk line ter- 
ritory to destinations in central territory should be based on 
appropriate consideration of the percentage of haul within 
central territory. 


What was proposed, said the report, was merely an ex- 
tension of the method of constructing rates as approved in 
Lime From and To New England, 222 I. C. C. 665, which was 
prescribed generally for class rates in official territory. The 
extent to which there would be increases or reductions in 
revenue under the proposed adjustment, it added, could not be 
definitely ascertained. It was not a certainty, it said, that 
destinations of shipments in the past would, in the same degree, 
be destinations in the future. However, it said in conclusion, the 
adjustment which was found justified, was not materially dif- 
ferent from that now required to be maintained. 


Commissioner Caskie said the issues were whether the 
suspended rates had been justified, and whether the Commission 
should grant the prayer of the rail carriers in official territory 
for modification of the orders in the title case, requiring the 
maintenance of rates no in excess of those therein prescribed. 





Barytes Tailings Relief Denied 


Asserting that it had repeatedly denied relief over ex- 
tremely circuitous routes, the Commission, by division 2, in 
fourth section application No. 17918, barytes tailings to Mo- 
bile, Ala., has denied railroads authority, in fourth section 
order No. 13726, to maintain rates on barytes tailings from 
Cartersville, Ga., to Mobile, Ala., for export, over routes 
through Chattanooga, Tenn., without observing the long-and- 
short-haul part of section 4. The relief was sought on behalf 
of the Nashville, Chattanooga & St. Louis, the Gulf, Mobile & 
Northern, and the Mobile & Ohio Rail Road Co. 

A rate of $2,48 a ton of 2,240 pounds applies on the traffic 
from Cartersville to Mobile, for export, over the direct route 
of the N. C. & St. L., to Atlanta, Ga., Atlanta & West Point 
to West Point, Ga., Western Railway of Alabama to Mont- 
gomery, Ala., and L. & N. beyond. That rate, the report said, 
was now in effect over applicants’ indirect routes composed 
of the N. C. & St. L. to Jackson, Tenn., and either the M. & O. 
beyond, or the Gulf, Mobile & Northern, and was observed as 
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a maximum from intermediate origins. Those routes, the re. 
port says, are respectively 96 and 101 per cent circuitous. 
From Chattanooga, and intermediate points on the _ indirect 
routes to Mobile, it says, the present rate is also $2.48. |; 
was proposed, the report said, to increase that rate to $2.85 
and hold it as a maximum from intermediate origins. The 
proposed rate of $2.86 from Chattanooga to Mobile, it said. 
was the same as the present rate from Cartersville to New 
Orleans and Gulfport. The $2.48-rate from Cartersville, it said, 
would be observed as maximum to Mobile from points be. 
tween Cartersville and Chattanooga. : 


The N. C. & St. L. tonnage north or westbound from Car. 
tersville, the report said, ‘‘was much lighter than that south. 
bound or eastbound and that applicant, therefore, desires to 
handle this low-grade traffic over the circuitous routes.’ 


“Comparisons of car-mile earnings on low-grade articles 
submitted of record embrace various articles on which we 
have authorized relief with respect to rates returning cur-mile 
earnings ranging from 13.1 to 16.2 cents for distances ranging 
from 460 to 931 miles,’ says the Commission. “However, jn 
addition to the question of earnings under the proposed rates, 
a further important consideration in granting relief from the 
provisions of section 4, is the matter of wasteful transporta- 
tion resulting from the diversion of traffic from reasonably 
direct routes to routes of undue circuity. As _ hereinabove 
stated, applicants’ routes over which relief is prayed to apply 
the proposed rates are 96 and 101 per cent longer than the 
direct route from Cartersville to Mobile.” 

The Commission cited its decisions in Coal from Pennsy]- 
vania and West Virginia, 191 I. C. C. 123, and Cement to New 
England Territory, 209 I. C. C. 682, 690, and said that in those 
proceedings relief was denied over routes of less circuity than 
those proposed in this application and “relief prayed herein 
likewise will be denied.” 


Cooperage Material Rates 


A proposal of the St. Louis-San Francisco, the Kansas City 
Southern and the De Queen & Eastern to increase their rates 
on cooperage material from points in Arkansas and Oklahoma 
to St. Louis, Mo., has been found justified by the Commission, 
division 2, in I. and S. No. 4563, staves and heading, Arkansas 
and Oklahoma to St. Louis, Mo. The Pioneer Cooperage Co. 
and the St. Louis Cooperage Co., engaged in the manufacture 
of tight barrels and kegs at St. Louis, objected to the rail- 
roads’ proposal. The suspension order has been vacated and 
set aside as of March 16. 

The points of origin from which the proposed rates are to 
apply, according to the report, are on the line of the Frisco, 
extending from Johnsons, Ark., southward to Poteau, Okla. 
and on the line of the K. C. S., extending from Howe, Okla. 
southward to De Queen, Ark., its junction with the De Queen 
& Eastern. De Queen is the only point on the latter line from 
which it is proposed to increase the present rate. These 
origins are referred to in the report as the Ozark group. The 
present rate from the Ozark group to St. Louis, on cooperage 
material, namely, heading, heading material, in the rough, 
hoops, staves and stave material, minimum 40,000 pounds, is 
28 cents. From points on the Frisco, the report says, the rate 
applies over that line direct to St. Louis. From points on the 
K. C. S. the routing is over that line to Poteau, thence Frisco 
to St. Louis, and from De Queen on the De Queen & Easter 
the routing is over that line in connection with the Frisco. 
The railroads proposed to apply in lieu of the rate of 28 cents 
the rates applicable on lumber and related articles, which 
include cooperage material, 29 cents from Fort Smith, Ark. 
on the Frisco, 29 miles north of Poteau and affected origins 
north of Fort Smith on that line, and 31 cents from the re 
mainder of the Ozark group, or increases of 1 and 3 cents. 

“From practically all other points in the same general 
origin territory, the applicable rates to St. Louis on coope!- 
age material are those on lumber, and respondents state thal 
the present rates from the Ozark group were inadvertently 
established,” says the report. 


The proposed rates, the Commission said, did not com- 
pare unfavorably with other rates applicable on cooperage 
material from points in Arkansas and Oklahoma. 

“The fact that the establishment of the proposed rates 
will increase the amounts by which certain combinations © 
rates on the traffic in and out of St. Louis exceed combina- 
tions on the traffic in and out of Memphis, Tenn., is not deemed 
a sufficient reason for the condemnation of the suspended 
rates,” says the Commission. ‘To many destinatitons they will 
not result in combinations of ‘rates on the traffic in and oul 
of St. Louis that are higher than the combinations to the same 
destinations on the traffic in and out of Memphis. It is 0 
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here indicated that the establishment of the proposed rates 
will in any situation subject protestants to undue prejudice.” 


(rade Sulphur to Green Bay 


To meet the rate of direct lines to Green Bay, Wis., in the 
season of closed navigation, the Commission has authorized 
the Green Bay & Western and other railroads, parties to Agent 
Peel’s Tariff I. C. C. No. 3121, in fourth section order No. 13735, 
to establish and maintain over their circuitous routes through 
Winona, Minn., and East Winona, Wis., on crude sulphur, 
minimum 80,000 pounds, from points in Texas to Green Bay, 
rates not lower than 35 cents a hundred pounds, without ob- 
serving the long-and-short-haul part of section 4. This relief, 
made subject to a 3344 per cent circuity limitation, was author- 
ized by division 2 in fourth section application No. 17957, crude 
sulphur to Green Bay, Wis. The Texas origins are Boling, 
Brazoria, Clemens, Damon, Freeport, Hoskins, Houston, Long 
Point, Newgulf, Orchard and Sulphur Docks. 

The indirect lines, according to the report, now maintain a 
35 cent rate in the season of open navigation. However, it 
said, “it is obvious that in order for such lines to participate 
in the transportation during the closed season of navigation, 
they must meet the rate of the direct lines to Green Bay.” 

Both the direct and indirect lines were authorized in Sul- 
phur to Green Bay, Wis., 208 I. C. C. 509, to establish and 
maintain a rate of 35 cents from points in Texas to Green Bay 
in the season of open navigation on the New York State Barge 
Canal and the Great Lakes. This rate was increased to 38.5 
cents under the general increases of March 8, 1938. Under 
the increased rates the rail lines, according to the report, were 
threatened with diversion of the sulphur traffic to water-com- 
petitive routes operating to Green Bay by way of the Atlantic 
Ocean, New York State Barge Canal and the Great Lakes. 
The direct lines, in order to hold the traffic, restored the 35- 
cent rate for application throughout the year, meeting fourth 
section requirements at intermediate points. 

The indirect lines, according to the report, stated that 
the competitive conditions which compelled the rate reduction 
over the direct lines to Green Bay did not exist at intermediate 
points. 

The general purpose of the relief, the report said, was to 
enable applicants to compete with the direct rail lines for the 
tonnage moving to the Hoberg Co., a paper mill at Green Bay. 
That company obtains sulphur from the Texas origins by rail, 
“but can, if it so desires, receive its supply by water to New 
York, thence by canal to Buffalo, and the Great Lakes beyond.” 

The Commission said it was convinced that the present 
35-cent rate in effect over direct routes to Green Bay had 
been, and was, influenced by water competition; that applicants 
were faced with the effect of that competition throughout the 
entire year; that the proposed rate was reasonably compensa- 
tory; and that the relief sought was justified throughout the 
entire year. 


D. & I. Tax Status 


Operations of the Denver & Intermountain Railroad Co. 
do not fall within the meaning of the electric railway exemp- 
lon provisos in the railroad retirement act of 1937, the car- 
ners’ taxing act of 1937, and the railroad unemployment in- 
surance act, the Commission, division 3, has decided in electric 
railway docket No. 10, Denver & Intermountain Railroad Co. 

The Company owns and operates 11.97 miles of main line 
and 3.03 miles of branches and spurs between Barnum Junction 
In southwest Denver and Golden, Colo., as well as 6.74 miles 
of second main track sidings. In addition, it leases from the 
Denver Tramway Corporation, which operates street car lines 
in Denver, 31.54 miles of track, of which 23.2 is main line. The 
leased lines extend from Berkeley in northwest Denver to 
Golden, with a line extending about ten miles extending from 
Clear Creek Junction to Lindsay, Colo. 

The Commission said the record was conclusive that the 
carrier could not continue its operations without the benefits 
derived from its freight revenue. All of the carrier’s impor- 
tant characteristics is similar if not identical with the opera- 
tions of other electric railways which have been held not to 
be within the exemption provisos of the acts, the report says. 


GASOLINE IN CENTRAL TERRITORY 
. The Commission, by division 2, in fourth section applica- 
ton No, 18209, gasoline within central territory, by fourth 
section order No. 13738, has granted railroads, parties to Agent 
Jones’ I. C. C. No. 332, relief from the long-and-short-haul part 
of Seciion 4 to establish and maintain over existing routes on 
8asoline and related commodities from producing points in 
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central territory, also in western New York, western Penn- 
sylvania, and western Virginia, to points in central territory, 
not more than 246 miles from the producing points involved, 
the lowest rates that may be constructed on like traffic over 
any line or routes from and to the same points, on the basis 
of the distance scale and in the manner set forth in the applica- 
tion. The permission which is given in an order and not a 
report and order, is subject to a 50 and 70 per cent circuity 
limitation. 





PORTLAND TRACTION HELD TAX EXEMPT 
The Commission, by division 3, in electric railway docket 
No. 12, Portland Traction Co., has found that the Portland 
Traction Co. comes within the exemption provisos of the rail- 
road retirement act of 1937, the railroad unemployment in- 
surance act, and the carriers’ taxing act of 1937. The company 
operates 37 street railway lines in Portland, Ore. 





Southern Governors’ Case 


With a view to preventing a result inconsistent with its 
intention, the Commission has modified its findings and order 
in the original report in No. 27746, State of Alabama et al. 
vs. New York Central et al., the southern governors’ case, 
235 I. C. C. 255. It has also postponed the effective date of its 
order from May 1 to June 1. The report embraces also I. and 
S. No. 4400, soapstone and talc between southern and official 

oints. 

‘ The inconsistency that would result were the original 
report not modified, would be rates from the south to the north 
lower than similar rates within the north. 

“The prescription of such lower rates was not sought and 
was not, of course, intended by us,” said Commissioner Lee, 
author of the report. ‘‘Manifestly, in this proceeding, embrac- 
ing as it does rates on a variety of different commodities in 
an extensive territory, it is impracticable for us to name in 
our report and order the exact rate in cents per 100 pounds 
found reasonable on each commodity from every origin point 
to every destination point considered. However, the basis of 
rates which we found to be reasonable and the intended effect 
of finding numbered (1) are clearly shown in the report. For 
instance, in referring to that finding, we said: 

‘The rates there shown are, we believe, on approximately 
the same levels as the rates on like articles within the north.’ 

“An exact parity with the rates within the north would 
not, of course, result in any event for, as shown in the report, 
the latter rates are not on uniform levels throughout the 
north.” 

The Commission said that on further consideration it was 
of the opinion that for the purpose of specifying in the report 
the exact rates found reasonable appropriate percentages of 
constructive first class rates, determined by application of the 
first class distance scales prescribed in Eastern Class Rate In- 
vestigation, 164 I. C. C. 314; 171 I. C. C. 481, increased by 
10 per cent, with provision for reasonable groupings of origin 
and destination points, should be prescribed in place of the 
percentages of the contemporaneous first class rates shown in 
the original report. The first class rates used in the original 
report were taken from the report in the southern class rate 
investigation. 

Petitions for reopening for further hearing, reargument 
and reconsideration on the record were denied. The northern 
carriers, New England Governors’ Railroad Freight Rate Com- 
mittee, the states of New York, Delaware, New Jersey, IIli- 
nois, Indiana, Michigan, Ohio and Wisconsin, and various state 
commissions and commercial and civic organizations in the 
north, the report said, had filed petitions for reargument and 
reconsideration. The five states last named also requested 
reopening for further hearing. 

The Commission said that after careful consideration of 
the petitions and review of the evidence of record it found no 
reason warranting reopening for reargument or further hear- 
ing. Commissioner Lee said the petitions pointed out, how- 
ever, that to various points in the north from points in North 
Carolina and eastern Tennessee, considered in North Carolina 
Corporation Commission vs. Akron, Canton & Youngstown, 213 
I. C. C. 259, and East Tennessee Border Traffic Association vs. 
A. C. & Y., 214 I. C. C. 316 and from certain points in the 
south from which key rates were prescribed in the southern 
class rate investigation, rates on the commodities named in 
the first finding in this case determined by application to the 
contemporaneous first class rates of the percentages shown in 
the table set forth in that finding, would be somewhat lower 
than the rates on the like commodities for like distances be- 
tween various points in the north. It was in connection with 
that situation that Commissioner Lee said that no such result 
was intended. 

Another situation was pointed out by northern carriers in 
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their effort to bring about a modification in this case. They 
said that a special competitive rate of 55 cents a hundred 
pounds was in effect on plumbers’ goods, carloads, from She- 
boygan and Milwaukee, Wis., to Boston, Mass., New York, 
N. Y., and Philadelphia, Pa.; that that rate was established to 
meet actual motorship competition on the Great Lakes and 
Erie Canal under relief from the fourth section, granted in 
Plumbing and Electrical Materials from Sheboygan, Wis., 
211 I. C. C. 505; 220 I. C. C. 264; that depressed rates on stone, 
less carloads, influenced by actual motor truck competition 
were in effect from New England quarries to points in New 
England and trunk line territories; and that the present rates 
within the north on brass pipe fittings of 40 per cent of first 
class, carloads, and 60 per cent of first class, less-carloads, 
and on cast iron pipe fittings of 40 per cent of first class, less- 
carloads, were depressed to meet motor truck competition. 

The northern carriers contended, said the report, that the 
Commission’s finding of undue preference and prejudice and 
its orders should neither require the cancellation of these rates 
nor require the establishment of comparable rates from the 
south to the north. 

That contention, said the report, appeared to be sound so 
far as the rates referred to on plumbers’ goods and stone were 
concerned. Those rates, it said, were exceptions to the gen- 
eral bases in the north and the record indicated were estab- 
lished to meet actual competitive conditions. A different sit- 
uation existed, however, it said, so far as the rates on pipe 
fittings were concerned. Those rates, it said, had general 
application throughout the north. It said it was not persuaded 
that conditions surrounding the movement of pipe fittings 
throughout the north were so dissimilar from those attending 
the movement from the south to the north as to warrant the 
exclusion from its findings of undue prejudice and preference 
of the present general levels of rates within the north. 

To remove misunderstanding which the Commission said 
appeared to exist it seemed desirable briefly to comment on 
certain other matters. Finding No. 2, the one about prejudice, 
it said, did not embrace rates on soapstone and talc from 
Henry, Va. That finding, it said, applied to rates assailed 
from “points in the south.” As used in the report, it said, “the 
south” meant the complaining states in the title case. That 
finding, it said, was not intended to require the establishment 
of the rate relationship therein specified, as between points 
in the south and points in the north from which commodities 
named therein were not shipped. And in that connection, 
said the Commission, it seemed appropriate to state that find- 
ing numbered (1) was not intended to require the publication 
of rates from points in the south from which the commodities 
named therein had not been known to move and were not likely 
to move in the future. 

As to the schedule suspended in I. and S. No. 4400, the 
report said, they named rates on soapstone and talc from 
points in official territory to points in southern territory. Little 
interest, it said, was displayed in these rates by the parties 
represented at the hearings in that proceeding. The rates 
were found not justified because the Commission said the rec- 
ord in its opinion failed to justify the establishment or mainte- 
nance of such southbound interterritorial rates on levels higher 
than the rates in effect on the like commodities within southern 
territory. 

The Commission ordered the schedules canceled without 
prejudice to the establishment of southbound interterritorial 
rates on the bases now in effect within southern territory and 
of rates from Henry, Va., on the basis herein found lawful 
from points in the south. The schedules under suspension 
which were originally ordered to be canceled on or before 
May 1 are to be canceled on or before June 1. 

The Commission, in disposing of this case, divided five 
to four, Commissioners Alldredge and Patterson not participat- 
ing in the disposition of the proceeding. Chairman Eastman 
and Commissioners Porter, Mahaffie and Miller dissented. 

In a dissenting expression, Chairman Eastman said that 
while the changes which the supplemental report made in the 
original conclusions were improvements, they did not remove 
the objections to those conclusions which were presented in the 
dissenting opinions attached to the prior report. He said he 
would grant the petitions for reconsideration. He was joined 
in that expression by the other dissenters, Commissioners Por- 
ter, Mahaffie and Miller. 


Cotton Linters to New Orleans 


A finding of justification as to proposed reduced rail rates 
on cotton linters, in carloads, from southern Arkansas to New 
Orleans, La., has been made by the Commission, division 2, in 
I. and S. No. 4701, cotton linters, Arkansas to New Orleans. 
The order suspending the proposed schedules was ordered va- 
cated as of March 25. 


TRAFFIC WORLD 


Present rail rates on linters, the report said, averaged 
19.3 per cent of first class, and the proposed rates average 15,7 
per cent of first class. Under the adjustment, the rail rates 
between the points affected would be placed on the approxi- 
mate level of corresponding combination truck-barge and _ joint 
truck-barge rates. As an example, the proposed rate from 
Warren, Ark., to New Orleans, La., is 28 cents, compared with 
the present rate of 34 cents. The combination truck-barge 
rate between the two points is 24 cents, and the joint truck- 
barge rate is 28 cents. 

The principal proponents of the reduced rates were the 
Missouri Pacific, St. Louis Southwestern, and the Chicago, 
Rock Island & Pacific. The New Orleans Public Belt Railroag, 
owned and operated by the city of New Orleans, the Shippers 
Compress & Warehouse Co. and the Federal Compress & Ware. 
house Co., whose plants at New Orleans are on the waterfront, 
supported the proposed reductions. They said the proposed 
rates were necessary to place all linter-handling facilities at 
New Orleans on a fair competitive basis. Geismar & Co., Inc, 
an exporter of cotton linters at New Orleans, introduced evi- 
dence in favor of the proposed rates. 

The schedules were protested by the River Terminals Cor- 
poration, a water carrier of freight between Camden, Ark., and 
New Orleans, the Atkins Truck Line, the New Orleans Joint 
Traffic Bureau, and the Lake Charles, La., board of commis- 
sioners, harbor, and terminal! district. 

The Commission in its conclusions said that the revenue 
under the proposed rates was apparently in excess of cost on a 
fully allocated basis, and that the rates were not lower than 
necessary to meet those of competing transportation agencies. 


COMMODITIES FROM TWIN CITIES 


A proposal of Elmer Hanson, of Webster, S. D., a motor 
common carrier operating as Hanson Transfer, to establish 
reduced rates on certain commodities, in volume, from Minneap- 
olis and St. Paul, Minn., to Webster, S. D., has been found 
unlawful by the Commission, division 3, in I. and S. M-643, 
Hanson Transfer—commodities to Webster, S. D. The sus- 
pended schedules have been ordered canceled on or before 
March 16 and the proceeding discontinued. 

The proposed rates and minimum weights, the Commis- 
sion said, would yield exceedingly low truck-mile earnings. 
They, it said, could be defended only on ari out-of-pocket cost 
or added traffic theory. 

Respondent, the report said, stated that the proposed volu- 
ume commodity rates were necessary to enable him to recover 
traffic, most of which had been lost to private motor carriers 
and to the railroads. None had been lost to other motor com- 
mon carriers. 

Dissenting, Commissioner Mahaffie said he was not con- 
vinced that the suspended rates were unlawful. 





o e 
Commission Reports 
Petroleum to Peoria 


Fourth section application No. 17916, petroleum—Chicago dis- 
trict to Peoria, Ill. By division 2. Chicago, Burlington & Quincy 
and Chicago & North Western authorized by fourth section 
order No. 13734 to establish and maintain on interstate traffic 
over their respective single-line routes rates the same as those 
contemporaneously in effect on like traffic over the direct line 
or route, from and to the same points, but not less than 16 
cents on petroleum and petroleum products as described in item 
40 of C. B. & Q. tariff I. C. C. 19114 and item of C. & N. W. 
tariff I. C. C. 10633, and 13 cents on crude, gas and fuel oil, 
as described in items 42 and 100 of the mentioned tariffs, re- 
spectively, from Chicago, Ill., and points within the Chicago 
district to Peoria, Ill., without observing the long-and-short-haul 
part of section 4. It is provided that the relief shall not include 
intermediate points as to which the haul of the petitioning line 
or route is not longer than that of the direct line or route 
between the competitive points. Temporary relief was author- 
ized by fourth section order No. 13507. 

Pacific Coast Lumber 

Fourth section application No. 17679, lumber from Pacific 
coast to Minnesota. By division 2. Parties to Kipp’s I. C. C. 
1397 authorized by fourth section order No. 13729 to establish 
and maintain on lumber and related articles from points 
north Pacific coast territory, as described in the application, t0 
St. Paul, South St. Paul, Minneapolis, Minnesota Transfer, 
Hopkins, and St. Louis Park, Minn., over routes to Omaha, Neb., 
and Council Bluffs, Ia., thence the line of the C. G. W. t 
destination, or the Illinois Central to Fort Dodge, Ia., thence 
the line of the Minneapolis & St. Louis to destination, rates the 
same as those contemporaneously in effect on like property over 
competing routes through Omaha, Neb., and Council Bluffs, 
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Ja., but not lower than the present rates over the latter routes, 
and to maintain higher rates to intermediate points in Iowa and 
Minnesota. The relief is subject to a 3344 per cent circuity 
limitation. Temporary relief was authoriized by fourth section 
order No. 13375. 


Anthracite from Wyoming Region 


Fourth section application No. 17740, anthracite coal from 
Wyoming region. By division 2. Applicants authorized by 
fourth section order No. 13733 to establish and maintain over 
described routes on coal, anthracite, all sizes, from mines on 
the Erie, Wilkes-Barre & Eastern, Delaware & Hudson, Lacka- 
wanna & Wyoming Valley, New York, Ontario & Western, and 
Lehigh Valley, in the Wyoming region of Pennsylvania, to 
destinations in New Jersey and Pennsylvania on the Middleton 
& Unionville and New York, Susquehanna & Western, rates not 
lower than those set forth in exhibit 1, made part of the record 
(not reproduced herein), without observing the long-and-short- 
haul part of section 4. Temporary relief was authorized by 
fourth section order No. 13407. No opposition to the relief was 
made. The Commission said the relief was justified by motor 
truck, as well as rail carrier, competition. 


Wrapping Paper 


No. 28207, California Oregon Paper Mills et al. vs. South- 
ern Pacific Co., et al. By the Commission. Report by Com- 
missioner Caskie. Rate charged, one carload of unprinted 
vegetable-parchment wrapping paper, in bales, shipped Novem- 
ber 16, 1935, from Los Angeles, Calif., to Boston, Mass., un- 
reasonable to the extent it exceeded $1.30, minimum 40,000 
pounds, plus the applicable emergency charges and plus a stop- 
over charge of $6.93. Reparation of $844.29, with interest, 
awarded. The shipment, which weighed 47,740 pounds, was 
reconsigned at Indianapolis, Ind., to Boston, Mass., with orders 
that it be stopped at Philadelphia, Pa., for partial unloading. 
At the latter point 21,100 pounds were unloaded. The applicable 
class A rate of $2.88, minimum 36,000 pounds, to Philadelphia 
and the sixth class rate of 25 cents, minimum 36,000 pounds, 
beyond, plus the emergency charges, were collected. 


Potatoes 


No. 28236, Long Island Produce & Fertilizer Co., Inc. vs. 
Ocean Steamship Co. of Savannah et al. By division 3. Rates 
charged, potatoes, 8 carloads, New York, N. Y., to Nahunta, 
Ga., shipped between July 30 and September 17, 1937, inap- 
plicable in certain instances. Applicable rate found to have been 
acombination of 47 cents. That rate found unreasonable to the 
extent it exceeded 28 cents. A rate of 28 cents was imposed 
on 6 carloads. Reparation on carloads moving at the applicable 
rate amounting to $136.80, with interest, awarded. Defendants 
authorized to waive collection of outstanding undercharges 
on the 6 shipments. 


Liquid Tanning Extract 


No. 28253, Teas Extract Co., Inc., vs. L. & N. et al. By 
the Commission. Report written by Commissioner Mahaffie. 
Dismissed. Rates, liquid tanning extract, in tank-car loads, 
shipped on and after December 27, 1935, from Nashville, Tenn., 
to Endicott, N. Y., not shown to have been or to be unreason- 
able. Charges were collected at the applicable rates of 41 
— prior to March 30, 1938, and 45 cents on and after that 
ate, 


Box Shooks 


No. 28307, E. I. Du Pont De Nemours & Co., Inc. vs. Bos- 
ton & Maine et al. By division 3. Rates, generally sixth class, 
box shooks, applied on shipments made between May 5, 1936, 
and February 24, 1938, from Deering Junction, Me., to various 
destinations in official territory, unreasonable. Following the 
findings in Lumber Between Points in Official Territory, 214 
I.C. C, 493, and those in No. 27990, Atlas Lumber Co. vs. Bal- 
tmore & Ohio, decided January 10, 1940, the Commission 
found that the assailed rates were unreasonable on and after 
March 18, 1937, to the extent that they exceeded the rates 
Which became effective March 3, 1938, from and to the same 
points on like traffic. Reparation, with interest, awarded. Com- 
plaint sought for reparation purposes the so-called column 25 
class basis, or 25 per cent of first class, which is equivalent to 
% per cent of sixth class, with a minimum of 36,000 pounds— 


that basis being found reasonable, as a maximum, in the lum- 
ber case cited. 


Green Coffee from Texas Ports 


Fourth section application No. 17655, green coffee—Texas 
Ports to Illinois and Wisconsin, embracing also fourth section 
application No. 18031, green coffee from Texas ports to Wis- 
Consin. By division 2. Parties to Agent Peel’s I. C. C. Nos. 
3102 and 3162 authorized by fourth section order No. 13743 to 
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establish and maintain, over their routes from the ports of 
Houston, Galveston, Beaumont, Clinton, Orange, Texas City, 
Port Arthur, and West Port Arthur, Tex., and from Lake 
Charles, La., to Chicago, Ill., Milwaukee, Racine and Madison, 
Wis., and to points intermediate thereto to which rates are 
required to be revised under conditions hereinafter provided, 
on imported green coffee, minimum 50,000 pounds, rates the 
same as those concurrently in effect on like property from New 
Orleans, La., to the same destinations, but not lower than 41 
cents to Chicago, 43 cents to Milwaukee and Racine and 45 
cents to Madison, without observing the long-and-short-haul 
part of section 4. It is provided that the relief shall not include 
any line or route over which the rates authorized yield less 
than 5 mills a ton by the mile computed on the distances from 
Houston, Tex. It is also provided that rates to higher-rated 
intermediate points at which there shall develop an actual 
movement of traffic shall not exceed the rates on like property 
from New Orleans to the same points. Temporary relief was 
authorized by fourth section orders Nos. 13346 and 13566. The 
purpose of the relief was to enable applicants to equalize the 
rates on the traffic from the Texas ports with those from New 
Orleans and other Gulf ports, while maintaining higher rates 
to intermediate points on their routes. 


Coal from Alabama Mines 


Fourth section application No. 17706, coal, Alabama mines 
to River Junction, Fla. By division 2. Applicants authorized 
by fourth section order No. 13744 to establish and maintain 
over their existing lines or routes on coal, from mines on their 
lines in Alabama to River Junction, Fla., rates not lower than $2 
a net ton from the base groups of the Alabama mines, and 
from other groups of Alabama mines rates which will bear the 
same relation to rates from the base groups as the present 
rates from such other groups bear to the present rates from 
the base groups, as set forth in an appendix attached to the 
report (not reproduced herein), without observing the long-and- 
short-haul part of section 4. The relief is subject to a 50 per 
cent circuity limitation. The purpose of the relief is to meet 
anticipated competition of fuel oil at River Junction, without 
reducing the present rates to intermediate points “not affected 
by similar competitive conditions.” 





Commission Motor Reports 


In MC 95324, Richard Poley, White Sulphur Springs, N. Y., 
common carrier application, the Commission, by division 5, 
has authorized operation as a common carrier of coal from 
Carbondale, Pa., and points within 8 miles thereof, to Liberty. 
N. Y., and points within 10 miles thereof, over irregular routes. 

In MC 100033, Ramon Jesperson, Wagner, S. D., com- 
mon carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of live stock and 
grain, between Wagner, S. D., and points in South Dakota 
within 20 miles thereof, on the one hand, and Sioux City, Ia., 
on the other, and hay from the mentioned South Dakota 
points to Sioux City, over irregular routes. 

In MC 1895, Truck Transport, Inc., Seattle, Wash., com- 
mon carrier application, the Commission, by division 5, has 
denied applicant authority to operate as a common carrier 
of general commodities between points in Oregon and Wash- 
ington, over regular routes, under the grandfather clause. 

In MC 14698, Sub. No. 1, Sam W. Lacy, Tulsa, Okla., ex- 
tension Kenosha-Racine, Wis., the Commission, by division 
5, has denied authority to operate as a common carrier of auto- 
mobiles, trucks, chassis, tractors, automobile parts and acces- 
sories, between Kenosha and Racine, Wis., and points in Okla- 
homa, over irregular routes. 

In MC 29790, Joseph Graham Hill and Charles Hill, Jr., 
Delair, N. J., common carrier application, the Commission, 
by division 5, has authorized continuance of operation as a 
common carrier of lumber and forest products except mill 
work, from Camden, N. J., and Philadelphia, Pa., to a de- 
scribed territory in New Jersey and Pennsylvania, over ir- 
regular routes. 

In MC 50330, Marco Masciarelli, Binghamton, N. Y., com- 
mon carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of coal from West 
Pittston, Pa., to Binghamton, N. Y., over a regular route. 

In MC 66461, Metro Motor Freight, Inc., Kalamazoo, 
Mich., contract carrier application, the Commission, by divi- 
sion 5, has denied applicant authority to operate as a contract 
carrier of general commodities between Kalamazoo, Mich., 
and Chicago, Ill., over a specified route, under the grandfather 
clause. 

In MC 86488, Pete L. Salemi, Cleveland, O., contract car- 
rier application, the Commission, by division 5, has authorized 
operation as a contract carrier of malt beverages from Pitts- 
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burgh, Pa., to points in Ohio and empty beverage containers 
on return trips, over irregular routes. 

In MC 88690, John P. Meade, Brooklyn, N. Y., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of paper, paper products 
and metal ware cabinets for paper towels, from Brooklyn, N. 
Y., to Hartford, Conn., and Trenton, N. J., over regular routes, 
serving specified intermediate and off-route points. 

In MC 89557, H. Grote Cartage Co., Inc., Chicago, IIl., 
contract carrier application, the Commission, by division 5, 
has authorized operation as a contract carrier of scrap leather 
and tanners’ offal from Chicago, IIll., to Carrollville, Wis., and 
glue and gelatine and empty bags from Carrollville to Chi- 
cago, over specified routes. 

In MC 27529, Houston Compress Co., Houston, Tex., bro- 
ker application, the Commission, by division 5, on finding appli- 
cant to have failed to establish that its operations had been, 
were, or would be those of a broker under the motor carrier 
act, has denied the application for a license. Applicant sought 
a license to arrange for the transportation of general com- 
modities between Houston, Tex., and points in Texas, and the 
states adjacent thereto. The principal business of applicant, 
according to the report, is that of a terminal warehouseman, 
whose usual duties include the receiving, sorting, storing, load- 
ing and any other services incidental and necessary to the 
distribution and forwarding of goods in accordance with the 
instructions of the shipper or consignee of the freight. The 
facts here, it said, were not unlike those considered in Liberty 
Storage Co. Application for Brokerage License, 3 M. C. C. 
320. It appeared, the Commission said, that applicant did 
not sell or offer for sale any transportation by motor carrier 
subject to the act, and that it was not engaged in the business 
of providing, furnishing, contracting, or arranging for such 
transportation. Applicant is not a broker and is not entitled 
to a license, it said. Commissioner Rogers noted a dissent. 

In MC 22279, Sunset Motor Lines, Inc., Pittsburgh, Pa., 
common carrier application, the Commission, by division 35, 
has denied the application on finding applicant’s operations 
not to be those of a common carrier by motor vehicle. Ap- 
plicant, as successor of S. A. Zavolta, who was, in turn, suc- 
cessor of H. Reinhart, dba Sunset Motor Lines, sought a cer- 
tificate authorizing continuance of operation as a common 
carrier of general commodities, with exceptions, between Pitts- 
burgh, Pa., and New York, N. Y. The operations sought by 
applicant, according to the report, since their inception have 
been conducted almost exclusively through the employment of 
owner-operators of motor vehicles. The facts that the owner- 
operators, in the time they were employed by Reinhart, were 
allowed to transport merchandise of other shippers in the 
same vehicle with his own, that they were not exclusively 
employed by him, and that they were not required to follow 
the routes sought when engaged in his service, the report said, 
evinced a lack of control over their operations sufficient to 
make them in legal effect his own. In this essential, it said, 
such operations did not meet the requirements necessary to 
a common carrier status specified in the Dixie Ohio Express 
Co., Common Carrier Application, 17 M. C. C. 735. The evi- 
dence, it said, did not disclose that the operations of appli- 
cant’s predecessor in interest were those of a common carrier 
by motor vehicle on the statutory date, and the application 
must therefore be denied. Commissioner Alldredge dissented. 

In MC F-788, Carolina Coach Co., Raleigh, N. C., is- 
suance of notes, the Commission, by division 5, has modified 
its findings in the prior report, 25 M. C. C. 306, so as to au- 
thorize issuance of not exceeding $47,700 aggregate face amount 
of secured promissory notes to replace outstanding notes. It 
dismissed the application in all other respects. 

In MC 89203, Twin Cities Newspaper Service, St. Paul, 
Minn., common carrier application, the Commission, by division 
5, has dismissed the application on a finding that the appli- 
cant’s operation was wholly intrastate and not subject to the 
motor carrier act. Applicant sought a certificate authorizing 
continuance of operation as a common carrier of motion pic- 
ture films between Minneapolis, Minn., and specified points in 
Minnesota, over regular routes. 

In MC 29698, Sub. No. 2, Lester Fellows Co., extension, 
Burlington, N. J., the Commission, by division 5, on recon- 
sideration, has authorized operation as a contract carrier of 
cast iron pipe and cast iron pipe fittings from Burlington, 
N. J., to New York, N. Y., and points in Nassau, Suffolk, and 
Westchester counties, N. Y., over irregular routes. In this 
decision, the Commission reversed and vacated its prior find- 
ings in the proceeding, 14 M. C. C. 641, in which this operating 
authority had been denied. 

In MC 30230, Harry Pachall, contract carrier application, 
the Commission, by division 5, on reconsideration, has modi- 
fied findings in its prior report, 14 M. C. C. 224, so as to 
authorize transportation of building materials when being 
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moved, along with other construction equipment, from one 
construction site to another or between such sites, on the one 
hand, and buildings or yards used for the storage of construc- 
tion equipment, on the other. In the prior report, the Comrmis- 
sion authorized under the grandfather clause transportation 
of construction equipment between points in New York and 
Pennsylvania, located within 150 miles of Corning, N. Y., over 
irregular routes, and denied the application in all other 
respects. 

In MC 33608, Walter L. Boyd, Boise, Ida., contract carrier 
application, embracing also MC 33608, Sub. No. 1, Walter 
L. Boyd, extension of operations, the Commission, by division 
5, on reconsideration, has modified findings in the prior reports, 
14 M. C. C. 480, and 18 M. C. C. 278, so as to authorize opera- 
tion as a contract carrier of petroleum products, in tank trucks, 
from Portland and Willbridge, Ore., in addition to Linnton, 
Ore., to certain points in Idaho. Previously, the Commission 
had given the applicant authority only to transport the com- 
modity from Linnton to points in Idaho. 

In MC F-1000, T. S. C. Motor Freight Lines, Inc., Houston, 
Tex., purchase, Merchants’ Fast Freight Service, Inc., the 
Commission, by division 5, has authorized purchase by T. S. C. 
Motor Freight Lines, Inc., of certain operating rights and prop- 
erty of Merchants’ Fast Freight Service, Inc., of Monroe, La., 
and certain operating rights of Rebecca-Fabacher, Inc. 

In MC 86658, Lester M. Shultis, Rosendale, N. Y., con- 
tract carrier application, the Commission, by division 5, has 
authorized operation as a contract carrier of cement and lime 
over irregular routes from Rosendale, N. Y., to points in New 
York, New Jersey, Connecticut and Massachusetts, within 150 
miles of Rosendale. 

In MC F-932, Charles E. Gotwalt, dba Gotwalt’s Motor 
Service, York, Pa., purchase, Ralph M. Billett, the Commission, 
by division 5, has authorized purchase by Charles E. Gotwalt 
of the operating rights and property of Ralph M. Billett, also 
of York. 

In MC 10247, Primo P. Marianelli, Scranton, Pa., contract 
carrier application, the Commission, by division 5, has author- 
ized continuance of operation as a contract carrier of various 
commodities for a certain class of shipper, between New York, 
N. Y., and Philadelphia, Pa., on the one hand, and points in a 
defined area in New York and Pennsylvania, on the other, and 
between points in that area; and sugar from Edgewater, N. J., 
and store fixtures from Trenton, N. J., to points in the same 
defined area, over irregular routes. 

In MC 93910, L. W. Kloppenburg, Twin Falls, Ida., common 
carrier application, the Commission, by division 5, on finding 
applicant’s operation to be that of a contract rather than a 
common carrier has authorized operation as a contract carrier 
of food products, in cans or glass from specified points in Utah 
to specified points in Idaho, over irregular routes. 


ICE FLOE SERVICE ORDER VACATED 


The Commission has vacated its service order No. 66 au- 
thorizing the Louisiana & Arkansas and the Mississippi Central 
to use the Yazoo & Mississippi Valley Railroad to handle traffic 
between Roxie, Miss., and Sibley or Shreveport, La., due to ice 
gorges in the Mississippi River (see Traffic World, Feb. 3, 
p. 284). An order, service order No. 66-A, effective immedi- 
ately, issued by division 3, says that the “emergency due to ice 
gorges in the Mississippi River which prevented the usual 
transfer of cars between the Louisiana & Arkansas Railway 
and connecting lines via Natchez & Southern Railway boat 
operating between Natchez, Miss., and Vidalia, La., has now 
passed, so that rerouting is no longer necessary.” 





PIPE LINE VALUATIONS 

In valuation docket No. 1226, Standard Pipe Line Co., Inc, 
48 Val. Rep. 736-774, the Commission, by division 2, has found 
the final value for rate-making purposes of the property of that 
company, owned and used for common carrier purposes, to be 
$17,050,000 as of December 31, 1934, of property owned but not 
used, out of service, $500,000, and of property used but not 
owned, $4,828. 





M. P. REORGANIZATION FEES 


The Commission, by division 4, in Finance No. 9918, Mis- 
souri Pacific reorganization, has fixed fees of $5,000 and $3,500 
to R. B. Caldwell and J. Porter Henry, respectively, for services 
as special counsel to the road’s trustee from July 1 to December 
31, 1939, in connection with litigation involving Terminal 
Shares, Inc. Those fees are without prejudice to the fixing 
of final maximum limits of allowances on further investigation. 
These amounts are in addition to interim allowances aggregal- 
ing $19,500, previously fixed by the Commission for services of 
the attorneys in previous periods in connection with the same 
litigation. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Melon Rates from California 


Prescription of a new basis of rates on watermelons and 
cantaloupes, including casaba, honeydew and Persian melons, 
in carloads, from points of origin in the San Joaquin and Im- 
perial valleys in California to destinations in Oregon, Wash- 
ington, Utah, Colorado and Wyoming has been suggested by 
Examiner George M. Curtis in a proposed report in No. 28290, 
Safeway Stores, Inc., et al. vs. Great Northern et al. 

The report also embraced No. 28290, Sub. No. 1, Pay’n 
Takit Stores Co. vs. Bamberger Electric Railroad Co. et al.; 
No. 28290, Sub. No. 2, Safeway Stores, Inc., vs. Southern 
Pacific Co. et al.; No. 28290, Sub. No. 3, Safeway Stores, Inc., 
ys. Southern Pacific Co. et al.; and No. 28324, Safeway Stores, 
Inc., vs. Atchison, Topeka & Santa Fe et al. 

Examiner Curtis suggested the Commission find the rates 
unreasonable in the future to the extent they exceeded column 
or class C rates constructed on the basis prescribed in Utah 
Shippers Traffic Association vs. Atchison, Topeka & Santa Fe, 
172 I. C. C. 306, subject to a minimum weight of 24,000 pounds 
for watermelons, and 20,000 pounds for cantaloupes, including 
casaba, honeydew and Persian melons, with an appropriate 
tariff provision for the alternating of class and commodity rates 
on those commodities. 

Complainants contended that in the entire period covered 
by the complaints prior to March 28, 1938, the carload rates 
on watermelons, minimum 24,000 pounds, and on cantaloupes, 
minimum 20,000 pounds, were unreasonable to the extent they 
exceeded the class C distance scale of rates prescribed in the 
case mentioned. They further contended that in the period on 
and after March 28, 1938, the carload rates, subject to the same 
minima, charged on those commodities were unreasonable and 
unlawful to the extent they exceeded the class C distance scale 
plus the 5 per cent increase authorized on that date. The 
complainants asked for prescription of that scale of rates and 
reparation. 

The examiner suggested that the Commission find that the 
assailed rates in the past were not shown to have been unrea- 
sonable or otherwise unlawful, as a basis for awards of repara- 
tion, but that the assailed rates would be unreasonable for the 
future to the extent they exceeded the class C distance scale. 


Chalk Whiting Cases 


Dealing with the question whether chalk whiting and very 
finely ground limestone, referred to as limestone whiting or a 
substitute for whiting, and the level of rates, intrastate in 
New Jersey, Examiner O. L. Mohundro, in a proposed report 
in reopened No. 27921, Southwark Manufacturing Co. vs. Penn- 
sylvania et al. and cases joined with it, has recommended that 
the Commission affirm findings made in the prior report, 231 
I.C. C. 755. He has recommended a reasonable and non-preju- 
dicial basis of rates. 


Joined with the title complaint are sixteen sub-numbers. 
They are the complainants of customers of the title case com- 
Plainant. The title complainant is the manufacturer of whiting 
made from ground chalk. The title complainant and com- 
plainants in the sub-numbers alleged that chalk was a ground 
limestone. They alleged the rates charged on chalk whiting 
from Camden, N. J., to destinations in official and southern 
territories were unreasonable, unjustly discriminatory and 
unduly preferential of competitors shipping ground limestone 
which it said was sometimes called whiting substitute. 


In addition to the sub-numbers the report embraces No. 
27612, intrastate Rates on Whiting in New Jersey, a thirteenth 
section proceeding, and No. 25220, American Lime & Stone Co. 
Vs. Pennsylvania together with proceedings listed in the foot- 
hote on the first page of the original report therein, 201 I. C. 
C. 467. In the original report findings of unreasonableness and 
undue prejudice were made. The Commission, the examiner 
Said, in the light of the rehearing, should affirm its findings. 
In addition he said: 


(1 That in No, 27821 the interstate rates on chalk whiting, in car- 
loads, *rom Camden, N. J., to destinations in official territory have not 
been shown to be unreasonable in the past but that they are, and for 
the future will be, unreasonable to the extent that they exceed or may 


exceed 20 per cent of the present first class rates from and to the same 
points, minimum 60,000 pounds. 


(2) That the rates on chalk whiting from Camden to destinations 
in southern territory have not been shown to be unreasonable. 


(3) That in No. 25220 and the proceedings reported therewith the 
findings should be, and they are hereby, modified to the extent that 
they conflict with the finding that on limestone whiting or whiting sub- 
stitute, viz, limestone ground or pulverized to fineness such that 98 
per cent will pass through a screen of 200 meshes to the inch, from and 
to points specified in the prior report therein, maximum reasonable 
rates for the future will be rates made 20 per cent of the present first 
class rates from and to the same points, minimum 60,000 pounds. 


(4) That in No. 27612 the transportation of the intrastate traffic in 
New Jersey under the rates there in issue and of interstate traffic 
under the rates to and from points in New Jersey here in issue, takes 
place under substantially similar circumstances and conditions; and 
that the New Jersey intrastate traffic under these assailed rates (and 
they have been restored, as indicated above) is not contributing its 
just proportion to the revenues of the carriers, and by reason of that 
fact respondents are suffering substantial losses in revenues to which 
they are justly entitled. 

That the rates on chalk whiting published and maintained by re- 
spondents on intrastate traffic between points in New Jersey cause undue 
and unreasonable advantage, preference, and prejudice as between per- 
sons and localities in intrastate commerce, on the one hand, and inter- 
state commerce, on the other, and undue, unreasonable, and unjust dis- 
crimination against interstate commerce; and that the undue and un- 
reasonable preference, prejudice, and discrimination can and should be 
removed by requiring respondents to cease and desist from publishing 
and maintaining within the state of New Jersey the said intrastate rates 
on whiting. 

(The order in No. 27612 should not be reinstated until the authorities 
of the state of New Jersey are given opportunity to permit or require 
the establishment of the same rates for application on chalk and lime- 
stone whiting on intrastate traffic on the basis resulting from the find- 
ings herein.) 

(5) That the same level of rates should be maintained on chalk 
whiting and on limestone whiting, as defined, both interstate and intra- 
state within New Jersey, without prejudice, of course, to the right of 
the authorities of the state of New Jersey or of any other interested 
party to apply for modification of the findings as to any speciffic intra- 
state rate on the ground that it is not related to any interstate rates 
in such way as to contravene the provisions of the interstate commerce 
act. 

The Commission should further find that the interstate rates on 
chalk whiting, in carloads, minimum 60,000 pounds, from Camden, N. 
J., to destinations in official territory are, and for the future will be, 
unduly prejudicial to producers located at Camden and unduly prefer- 
ential of their competitors within official territory to the extent that 
the rates on chalk whiting exceed, or may exceed, the rates contem- 
poraneously maintained on limestone whiting or whiting produced from 
other local stones. 

The full intent of this finding is contained in the prior report. The 
order, however, did not require the maintenance of a rate equality on 
whiting, whether produced from chalk or local stones. The Commis- 
sion should, in addition to affirming its prior findings, issue an order 
adequate to carry the findings into effect. 


Dallas, Tex., Motor Operation 


Although the Commission has not as yet defined the Dallas, 
Tex., commercial zone for purposes of the administration of 
section 203 (b) (8) of the motor carrier act, it definitely ap- 
peared that the Gaylord Container Corporation’s plan was 
within a zone adjacent to and commercially a part of Dallas, 
Tex., said joint board 77 in a proposed report in MC 62198, 
E. M. Hastings, contract carrier application, served March 12. It 
recommended denial of a permit or certificate. 

In this proceeding, applicant, doing business as Maple Ave- 
nue Transfer Co., Dallas, Tex., seeks a permit or certificate 
to continue operation as a contract or common carrier of 
paper boxes, from a point near Dallas to all points in Texas, 
and of materials used in the manufacture of such products 
on return, over irregular routes. The joint board found that 
the operation for which authority was requested was exempt 
to the extent provided in section 203 (b) (8) of the act. Au- 
thority for the continuance of such operation, it said, was, there- 
for, not required. 

“Applicant’s operations in interstate or foreign commerce 
are confined to transportation within the city of Dallas and 
a zone adjacent to and commercially a part thereof; are not 
conducted under a common control, management, or arrange- 
ment for a continuous carriage or shipment to or from points 
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beyond such area; and hence are exempt from all provisions 
of the act, except those of section 204 relative to safety of 
operation, standards of equipment and qualifications and max- 
imum hours of service of employes,” said the joint board. 

The joint board said it developed at the hearing, that the 
bulk of applicant’s operations consisted of the transportation 
of products of the Gaylord Container Corporation from its 
plant, located within 14 feet of the city limits of Dallas, to 
consignees at various points in Texas. In the performance 
of this service, it said, applicant transported goods from point 
of origin to point of destination, entirely within Texas—such 
operations being intrastate in character and not subject to 
the Commission’s jurisdiction. 

Since the grandfather date, the board added, applicant 
had also been engaged in transporting products of the con- 
tainer company and materials and equipment used in the man- 
ufacture thereof between its plant and the terminals of line- 
haul common carriers by motor vehicle in Dallas. It added 
that applicant performed still another type of service which 
consisted of the transportation of the company’s products to 
and from rail depots in Dallas. The company takes delivery 
of or releases such freight at the depot and applicant trans- 
ports same to or from the company plant under contract with 


the company. Applicant has no contractual relationship with 
the railroad. 


Boots and Shoes to N. C. 


Asserting that existing rates were not unreasonably high, 
Examiner W. E. Messer, in a proposed report in I. and S. M-785, 
boots and shoes, Baltimore and Harrisburg to North Carolina, 
has recommended that the Commission find unlawful a proposal 
of motor carriers to establish any-quantity commodity rates 
on boots and shoes from Baltimore, Md., and Harrisburg, Pa., 
to points in North Carolina. 


According to the report, the presently effective rates of 
respondents on boots and shoes are on the classification basis 
of. first class in less-truckload quantities and second class in 
truckload quantities, minimum 15,000 pounds. The proposed 
rates are the same as the present second class rates, or 85 per 
cent of first class. : 

“Although a witness for respondents stated that the pro- 
posed reduction was being sought in order to retain the boot 
and shoe traffic now being moved,” said the report, “he 
admitted that no loss of such traffic has been experienced.” 

Respondents, the report said, contended that the value 
of the boots and shoes transported by them, which was stated 
to be approximately $1 a pound, and weighing approximately 
12.4 pounds by the cubic foot, was substantially lower than 
many other articles enjoying the same ratings in the classifica- 
tion, despite the lower weight by the cubic foot of some of such 
commodities. 

Protesting interests contended that the suspended sched- 
ules, if permitted to become effective, would cause a spread of 
second class basis not only from the origins to the destina- 
tions but also from all competing manufacturing and distribut- 
ing points generally in New England, trunk line, central, and 
western territories to the south, and between points within 
southern territory. 

The examiner said, among other things, that establishment 


of the proposed rates was not required by competitive con- 
ditions. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (wnless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’’ type, 
with name of town or city following.) 


Utah (Loa)—MC 101153, Sub. No. 1, H. C. Ekker, common 
carrier application. Joint board 48. Served March 8. Denial 
for want of prosecution proposed. Potatoes, cottonseed cake, 
fruits and vegetables between Loa, Utah, and Phoenix, Ariz., 
over a specified route in the season from November 1 to May 
30. Exceptions, if any, must be filed within 25 days from date 
of service. 

Idaho (Thornton)—-MC 100878, Glenn Grover, common car- 
rier application. Joint board 29. Served March 8. Denial for 
want of prosecution recommended. Coal in the season from 
June 1 to December 31, from mines within 35 miles of Alpine, 
Wyo., in Wyoming, to Alpine, over irregular routes, and over 
regular routes (1) from Alpine to Ashton, Ida., (2) from Alpine 
to Blackfoot, Ida., and (3) from Alpine, Wyo., to Spencer, Ida., 
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serving all intermediate points and off-route points within 5 
miles of those routes. Exceptions, if any, must be filed withip 
25 days from date of service. 

Idaho (Rexburg)—-MC 100864, Doyle O. Pearson, Otty 
Pearson, and Henry Pearson, common carrier application 
Joint board 29. Served March 8. Denial for want of prcsecy. 
tion. Fuel and farm commodities in the season from June 1 ty 
January 1, between Alpine, Wyo., and St. Anthony, Ida., ove; 
specified routes. Exceptions, if any, must be filed within 25 days 
from date of service. 

New Jersey (Lyndhurst)—-MC 100729, James J. Radigan, 
contract carrier application. Examiner B. Freidson, Serve 
March 8. Permit recommended. Preserves and jellies, wash. 
ing powder, extracts, baking powder, flour, syrups, crushed 
fruits and nuts, marshmallow, sugar, edible oils, shortening, 
and mayonnaise, between Lyndhurst, N. J., and New York 
N. Y., and fruits (fresh and frozen), fruit pectin, food acids, 
containers and bottle caps from New York to Lyndhurst over 
irregular routes. 

Texas (Marlin)—-MC 100528, D. E. Kelley, contract carrie; 
application. Joint board 77. Served March 8. Certificate pro. 
posed on finding that applicant’s operation was that of a con. 
mon carrier. General commodities in the performance of 
terminal collection and delivery service for line-haul motor car- 
riers at Marlin, Tex. Modified procedure. Hearing on request, 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Kansas (Wichita)—-MC 100178, J. W. Tinsley, common car- 
rier application. Joint board 170. Served March 8. Denial for 
want of prosecution recommended. Equipment, machinery, ma- 
terials, and buildings and supplies incidental to the discovery, 
operation, and maintenance of pipe lines between Coffeyville 
and Wichita, Kan., on the one hand, and, on the other, points 
in Oklahoma and a designated territory in Texas, over irreg- 
ular routes. 

Indiana (Mishawaka)—-MC 100060, Edwin C. Ballard, dba 
E. C. Ballard Driveaway, common carrier application. Joint 
board 23. Served March 8. Certificate proposed. New auto- 
mobiles and trucks by the drive-away method from Detroit, 
Mich., to Elkhart, Goshen, La Porte, Mishawaka, Rochester, 
Valparaiso, and South Bend, Ind., over regular and irregular 
routes. 

Pennsylvania (Skinners Eddy)—MC 96129, Carlton 
Repsher, common carrier application. Examiner L. R. Conley. 
Served March 8. Permit recommended on a finding that ap- 
plicant’s operation was that of a contract carrier. Lumber and 
building supplies between Skinners Eddy, Pa., on the one 
hand, and Elmira and Binghamton, N. Y., on the other, over 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Texas (Orange Grove)—-MC 95806, A. S. Parra, contract 
carrier application. Joint board 77. Served March 8. Certificate 
proposed on a finding that applicant’s operation was that of a 
common carrier. General commodities in the performance of 
terminal collection and delivery service for line-haul motor 
carriers at Orange Grove, Tex. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 


Vermont (Rutland)—-MC 90411, Jeannett Van Dyke, dba 
Jeannette Van Dyke General Trucking, common carrier applica- 
tion, embracing also MC 100281, Same. Examiner Mack Myers. 
Served March 8. Certificate recommended. Continuance 0 
operation, pulpwood from Bridgewater, Vt., and points within 
20 miles thereof, to Corinth, N. Y., over irregular routes. 


New York (Highland)—-MC 90421, Ralph Castellano, dba 
Mid-Hudson Express, common carrier application. Examine! 
Mack Myers. Served March 8. Certificate proposed. General 
commodities in the performance of pick-up and delivery service 
for line-haul motor carriers between Kingston, N. Y., on the 
one hand, and points in Ulster, Dutchess, and Orange counties, 
N. Y., on the other, over irregular routes. 


Pennsylvania (Rutland)—-MC 90205, Sub. No. 2, Jerome E. 
Benson, extension, Lime, limestone, salt and feed. Examine! 
L. R. Conley. Served March 8. Certificate recommended. 
Lime and limestone from Seeley Creek and Elmira, N. Y., salt 
from Watkins, N. Y., and feed from Waverly, N. Y., to points I! 
Rutland township, Tioga county, Pa., and points within 20 miles 
of Rutland township, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Pennsylvania (Philadelphia)—-MC 89727, Inter-Cities Dis 
patch, common carrier application. Joint board 67. Served 
March 8. Denial proposed. General commodities between points 
in the Philadelphia commercial zone, on the one hand, an 
points in the New York commercial zone, on the other. oe 

Texas (Bryan)—-MC 89395, Billy Taylor, contract <arvié! 
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application. Joint board 77. Served March 8. Certificate 
recommended on a finding that applicant’s operation was that 
of a common carrier. General commodities in the performance 
of collection and delivery service for line-haul carriers by 
motor vehicle at Bryan, Tex. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Colorado (Denver)—-MC 89001, Sub. No. 2, A. W. Kendall, 
extension of operations, Wyoming. Joint board 50. Served 
March 8. Permit proposed. Petroleum products, in bulk, in 
tank trucks, from Parco, Wyo., to Boulder, Colo., and from 
Evansville, Wyo., to Boulder and Walden, Colo., and points in 
Colorado on specified highways. 

New York (New York)—MC 77720, Sub. No. 1, Erie Trans- 
fer Co., Inc., New York, New Jersey and Connecticut exten- 
sons. Joint board 305. Served March 8. Certificate recom- 
mended. Theatrical scenery, musical instruments, wardrobes, 
trunks, props and electrical effects over irregular routes, be- 
tween New York, N. Y., on the one hand, and points in Con- 
necticut within fifty miles of Columbus Circle, New York City, 
on the other; also between New York, N. Y., on the one hand, 
and points in New Jersey and New York, which lie more than 
twenty miles from New York City, but within fifty miles of 
Columbus Circle, on the other, with operations between New 
York City, on the one hand, and other points in the New York 
area described, on the other, restricted to movements over 
interstate routes through New Jersey. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Tennessee (Kingsport)—MC 59583, Sub. No. 2, The Mason 
& Dixon Lines, Inc., extension, Knoxville-Cartersville. Joint 
board 238. Served March 8. Certificate proposed. General 
commodities, with certain exceptions, between Knoxville, Tenn., 
and Cartersville, Ga., over a regular route serving no interme- 
diate points. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within thirty days from date of 
service. 

Washington (Seattle)—MC 55415, Sub. No. 1, Lloyd E. 
Eckert, dba Eckert Transfer Co., extension of operations. Joint 
board 80. Served March 8. Denial for want of prosecution 
reommended. General commodities, with exceptions, over a 
regular route between Tacoma and Quincy, Wash., by way 
of Seattle and Teanaway, Wash., serving intermediate points 
between Teanaway and Quincy, and fruits, vegetables, and 
other processed and unprocessed agricultural products between 
Orondie, Entiat, Olds, Palisades, Malaga, Peshastin, Leaven- 
worth, Seattle and Tacoma, Wash., over irregular routes. Ex- 
ceptions, if any, must be filed within twenty-five days from 
date of service. 


Massachusetts (Lowell)—-MC 30735, Sub. No. 1, Arthur M. 
Beauchaine, dba Beauchaine’s Express, extension, Lowell. Ex- 
aminer Frank Hand. Served March 8. Certificate proposed. 
Bakery products, bakery supplies and equipment, display racks, 
and office supplies and equipment for vehicles used in distribut- 
ing bakery products between Lowell, Mass., on the one hand, 
and Albany, Utica and New York, N. Y., Providence, R. L., 
Hartford and New Haven, Conn., and Lebanon and Concord, 
N. H., on the other, and bakery products between Cambridge, 


Mass., on the one hand, and Lebanon, on the other, over speci- 
fied routes. 


Pennsylvania (Renovo)—-MC 3797, Sub. No. 1, Gerald 
Ransdorf, common carrier extension—piece goods and clothing. 
Joint board 42. Served March 8. Certificate proposed. Piece 
goods and clothing between Renovo, Pa., on the one hand, and 


New York, N. Y., and Newark, N. J., on the other, over irreg- 
ular routes. 


Pennsylvania (Norristown)—-MC 2111, Frank and Charles 
runo, a co-partnership, dba Bruno Brothers, common carrier 
application. Examiner U. E. Conlon. Served March 8. Cer- 
tificate recommended. Continuance of operation, metal tanks 
and fittings from Norristown, Pa., and insulating materials and 
supplies from Norristown, Port Kennedy and Valley Forge, Pa., 
to Wilmington and Smyrna, Del., Baltimore, Md., Washington, 
.C.; metal tanks and fittings, boilers, bolts, nuts and rivets 
from Norristown, Pa., to New York, N. Y., and points on Long 
Island and those in New Jersey, and return, with no transpor- 
tation for compensation except as otherwise authorized, to 
Norristown, Port Kennedy, and Valley Forge; general com- 
modities, with exceptions, between Philadelphia, Pa., on the 
one hand, and Conshohocken, Bridgewater, Valley Forge and 
Norristown, Pa., on the other; and between Norristown, and 
points within ten miles thereof, on the one hand, and, on the 
other, points in New Jersey, those on Long Island, those in 
Westchester County, N. Y., and the New York, N. Y., com- 
Mercial zone as defined by the Commission in 1 M. C. C. 665. 
Kentucky (Owensboro)—-MC 1014, Sub. No. 2, Forrest E. 
Miller, extension of operations. Joint board 105. Served March 
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8. Denial of certificate proposed. General commodities, with 
exceptions, between Beaver Dam and Louisville, Ky., and cer- 
tain intermediate points, over a specified route. 

Pennsylvania (Philadelphia)—-MC 25951, Merchants’ Ware- 
house Co., broker application. Joint board 65. Served March 
8. Denial of application for a license proposed on finding ap- 
plicant’s operations, consisting of those incidental to the con- 
duct of general warehouse business at Philadelphia, Pa., not 
to be those of a broker for which a license is required. Appli- 
cant sought a license to arrange for the transportation of gen- 
eral commodities in interstate or foreign commerce. 

Massachusetts (Boston)—-MC 5916, Royal Blue Line, Inc., 
common carrier application, embracing also MC 69394, The 
Gray Line, Inc., common carrier application. Examiner M. 
D. Miller. Served March 8. Certificate recommended Gray 
Line, Inc., to continue operation as a common carrier of pas- 
sengers, and baggage of passengers in the same vehicle with 
passengers, in special and charter operations, between speci- 
fied points in Connecticut, Maine, Massachusetts, New Hamp- 
shire, New York, Rhode Island, Vermont and the District of 
Columbia, over irregular routes. The examiner proposed de- 
nial of the application of Royal Blue Line, Inc., on finding 
that the corporation was not in operation on June 1, 1935, as 
a common carrier of passengers by motor vehicle. 

lowa (Ottumwa)—MC 20114, Harold George Millard, dba 
Millard Transfer, common carrier application, embracing also 
MC 52553, Same, common carrier application, and MC 3368, 
Sub. No. 5, Ralph Hale, dba Hale Transfer Co., common car- 
rier application. Examiner H. L. Hanback. Served March 8. 
Permit recommended in MC 20114, authorizing continuance 
of operation as a contract carrier of such commodities as are 
dealt in by wholesale drug houses, and fresh meats and pack- 
ing house products from Ottumwa, Ia., to Trenton, Mo., in- 
cluding intermediate points, and certain off-route points, over 
a specified route. Certificate proposed in MC 52553 author- 
izing continuance of operation as a common carrier of house- 
hold goods, between Ottumwa, Ia., and points within 30 miles 
thereof, on the one hand, and Omaha, Neb., and points in 
Illinois and Missouri, on the other, over irregular routes. Cer- 
tificate proposed in MC 3368, Sub. No. 5, authorizing con- 
tinuance of operation as a common carrier of special com- 
modities between Ottumwa, Ia., and points within 30 miles 
thereof, on the one hand, and points in Illinois and Missouri, 
on the other, over regular and irregular routes. Permit rec- 
ommended in MC 3368, Sub. No. 5, authorizing continuance of 
operation as a contract carrier of fresh meats and packing 
house products, from Ottumwa, to Omaha, Neb., and points 
in Illinois, over irregular routes. 

Pennsylvania (Newtown)—MC 100958, Joseph Zogorski, 
contract carrier application. Examiner A. J. Sullivan. Served 
March 9. Permit recommended. Wallpaper from Humeville, 
Pa., to points in New Jersey, New York, Delaware, Maryland, 
and the District of Columbia, over irregular routes. 

Texas (Stephenville)—-MC 100831, Charlie Ross, contract 
carrier application. Joint board 77. Served March 9. Cer- 
tificate proposed on finding applicant’s operation to be that 
of a common carrier. General commodities in the performance 
of collection and delivery service, at Stephenville, Tex., for line 
haul motor carriers. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Nebraska (Red Cloud)—MC 100807, Everett L. Haynes, 
dba Tribune Carrier, common carrier application. Joint board 
19. Served March 9. Certificate recommended. Newspapers 
and automobile and farm machinery parts and accessories, 
oils and greases, in packages not exceeding 100 pounds in 
weight, from Hastings, Neb., to Phillipsburg, Kan., and feed 
in packages, not exceeding 100 pounds in weight, from Red 
Cloud, Neb., to Phillipsburg, over specified routes. 

Ohio (Rossburg)—-MC 100410, Russell Blane Hiestand, 
contract carrier application. Joint board 60. Served March 9. 
Permit proposed. Sand, gravel, and broken stone from Fort 
Jefferson, O., to points in Randolph, Jay, and Wayne counties, 
Ind., and from a plant approximately 3 miles east of Rich- 
mond, Ind., to points in Darke and Preble counties, O., over 
irregular routes. 

Pennsylvania (Philadelphia)—-MC 96103, Harry Zakroff, 
contract carrier application. Examiner A. J. Sullivan. Served 
March 9. Permit proposed. Steel shelving, steel lock- 
ers, and steel cabinets from Philadelphia, Pa., to the New York 
commercial area as defined in New York, N. Y., Commercial 
Zone, 1 M. C. C. 665, and 2 M. C. C. 191, Bridgeport, Conn., 
Trenton, N. J., Wilmington, Del., Baltimore, Md., and the 
District of Columbia; porcelain insulators from Trenton to 
Philadelphia; and glass reflectors, lightning arrestors, electric 
headlights, electric floodlights, and porcelain insulators from 
Philadelphia to New York, over irregular routes. 

Florida (Winter Haven)—MC 96096, J. H. Shipe, dba J. H. 
Shipe Trucking Co., contract carrier application. Joint board 
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205. Served March 9. Permit proposed. Canned fruits, 
vegetables, and fruit juices, from Lake Alfred and Winter 
Haven, Fla., to Port Tampa, Tampa, and Haines City, Fla., and 
empty cans from Tampa and Port Tampa to Lake Alfred and 
Winter Haven, over regular routes. 

California (San Francisco)—MC 96067, Frank A. Wheeler 
and L. J. Berry, common carrier application. Examiner Allan 
F. Borroughs. Served March 9. Certificate recommended. 
New automobiles and trucks, by drive-away method, from San 
Francisco, Calif., on the one hand, to San Jose, Fresno, Salinas 
and Monterey, Calif., on the other, and new trucks from San 
Francisco, on the one hand, to Santa Rosa, Paso Robles, 
Exeter, King City, Hanford, Mendocino, Porterville, Visalia 
and Soledad, Calif., and Reno, Nev., on the other, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Texas (Mathis)—-MC 95645, Thomas Lee Sutherland, dba 
T. L. Sutherland, contract carrier application. Joint board 77. 
Served March 9. Certificate proposed on finding applicant’s 
operation to be that of a common carrier. General commodi- 
ties, in the performance of terminal collection and delivery 
service for line-haul motor carriers at Mathis, Tex. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Nebraska (Morrill)—-MC 95583, Kenneth C. Surratt, com- 
mon carrier application. Joint board 44. Served March 9. 
Denial for want of prosecution proposed. Agricultural com- 
modities and related products between Morrill, Neb., and 
vicinity and points in Wyoming, over irregular routes. 

Texas (El Paso)—-MC 95580, C. R. Cadenhead, N. L. 
Courreges, and W. F. Holmes, a partnership, dba Bond Trans- 
fer Co., common carrier application. Joint board 77. Served 
March 9. Certificate proposed. General commodities, in the 
performance of collection and delivery service at El Paso, 
Tex., for line-haul carriers by motor vehicle. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

lowa (Larchwood)—-MC 95526, Henry Perkinson, common 
carrier application. Examiner L. B. Dunn. Served March 9. 
Certificate recommended. Live stock, tankage, and mill feed 
between Larchwood, Ia., and points in Iowa within a 20-mile 
radius thereof, and Sioux Falls, S. D., over irregular routes. 

New Jersey (Williamstown)—MC 92150, Sub. No. 2, John 
Marsden and Francis! A. Curry, extension of operations—Phila- 
delphia. Examiner A. J. Sullivan. Served March 9. Certificate 
proposed. Pig iron from Philadelphia, Pa., to Williamstown, 
N. J.; scrap iron from New York, N. Y., to Williamstown; cast 
iron and cast iron pipe fittings from Williamstown, to Wilming- 
ton, Del., New York, Mamaroneck, New Rochelle, N. Y., and 
points on Long Island, N. Y., over irrgeular routes. 

Texas (Eldorado)—-MC 89681, Roy Andrews, contract car- 
rier application. Joint board 77. Served March 9. Certificate 
proposed on finding applicant’s operation to be that of a com- 
mon carrier. General commodities, in the performance of termi- 
nal collection and delivery service for line haul carriers by 
motor vehicle, at Eldorado, Tex. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 


Minnesota (Marshall)—-MC 88883, Sub. No. 1, Peter Labat, 
extension of operations—household goods. Joint board 147. 
Served March 9. Denial of certificate proposed. Live stock 
from points in South Dakota east of the Missouri River to points 
in Lyon county, Minn., and household goods and emigrant mov- 
ables, between the South Dakota territory mentioned and a 
defined territory in northwest Iowa, on the one hand, and 
Lyon county, Minn., on the other, over irregular routes. 

California (San Francisco)—-MC 78786, Sub. No. 45, Pacific 
Motor Trucking Co., extension of operations. Examiner Allan 
F. Borroughs. Served March 9. Denial of certificate proposed. 
General commodities between Auburn and Sacramento, Calif., 
over U. S. highway 40. 

Nebraska (Omaha)—MC 29650, Sub. No. 2, Andy Schaefer, 
dba Schaefer Oil Co., extension—Elkhorn. Joint board 19. 
Served March 9. Permit recommended. Liquid petroleum and 
liquid petroleum products, in bulk, in tank trucks, from refining 
and distributing points in Kansas to Elkhorn, Neb. 

Nebraska (Grand Island)—-MC 29585, Sub. No. 2, L. F. 
Wise, dba Wise Service, extension—Crookston, Neb. Joint 
board 19. Served March 9. Dismissial of application for a 
certificate proposed at request of applicant. Petroleum oil and 
petroleum products from refining and distributing points in 
Kansas to Crookston, Neb., over irregular routes. 

Wisconsin (Boscobel)—-MC 13095, Sub. No. 1, William 
Wunnicke, dba Wunnicke Transfer, extension of operations— 
apples. Examiner C. J. Peterson. Served March 9. Permit 
proposed. Apples from Gays Mills, Wis., and points within 
6 miles thereof, to points in North Dakota, Minnesota, South 
Dakota, Iowa and Illinois, over irregular routes. 
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illinois (Chicago)—-MC 2181, Sub. No. 8, Burlington Trans. 
portation Co., extension—off-route points in Iowa and Illinois, 
Joint board 54. Served March 9. Certificate proposed. Genera| 
commodities, with exceptions, between points in Illinois ang 
Iowa, over specified routes. 

Minnesota (Minneapolis) —-MC1509, Sub. No. 26, Northland 
Greyhound Lines, Inc., extension of operations—Wautoma, ete. 
Joint board 96. Served March 9. Certificate recommended, 
Persons, express, mail, and newspapers, between Plainfield 
Wis., and Addison, Wis., over specified routes. 

Rhode Island (Woonsocket)—MC 1497, Sub. No. 1 
Laramie’s Transit, Inc., extension—household goods. Joint board 
134. Served March 9. Certificate recommended. Household 
goods between Woonsocket, R. I., on the one hand, and points in 
Massachusetts, Connecticut, and Rhode Island within 50 miles 
of Woonsocket, on the other, over irregular routes. 

Nebraska (Norfolk)—-MC 920, Sub. No. 2, Ivan A. Manske. 
dba Manske Oil Co., extension—Norfolk. Joint board 19. Served 
March 9. Denial of permit proposed. Petroleum products gen- 
erally between Norfolk, Neb., and points within a 35-mile radius 
thereof, over irregular routes, and over regular routes between 
Norfolk and various points in Kansas and Nebraska. 

Nebraska (Kearney)—-MC 850, Sub. No. 3, H. Varley 
Grantham, Varley H. Grantham, Wilfred H. Grantham and 
Charles E. Grantham, dba H. V. Grantham & Sons, extension— 
Lowell. Joint board 19. Served March 9. Permit proposed. 
Liquid petroleum and liquid petroleum products, in bulk, in 
tank trucks, from all refining and distributing points in Kansas 
to Lowell, Neb. 

Nebraska (Pawnee City)—MC 165, Sub. No. 2, L. E. 
Mathews, dba Pawnee Oil Co., extension—Kansas. Joint board 
19. Served March 9. Certificate recommended. Liquid petro- 
leum and liquid petroleum products, in bulk, in tank trucks, 
from all refining and distributing points in Kansas to O'Dell, 
Table Rock, Verdon, Unadilla, Talmage, Hickman, Adams, 
Panama, Nebraska City, and Cook, Neb., over riregular routes. 

Texas |Longview)—-MC F-1052, L. T. Campbell (Katie 
Campbell and L. T. Campbell, Jr., executors), purchase, Charlie 
Lee Hall. Examiner Robert R. Hendon. Served March 9. Ree- 
ommends denial of application of L. T. Campbell (Katie Camp- 
bell and L. T. Campbell, Jr., executors), of Longview, Tex., for 
authority to purchase certain operating rights of Charlie Lee 
Hall, of El Dorado, Ark., dba Charlie Hall. The joint board 
said that non-operation had continued over a substantial period 
of time and the public had been required to find other common 
carrier service, and in the absence of a finding that public con- 
venience and necessity required resumption of operation, “it 
cannot be concluded that the proposed transaction, consumma- 
tion of which would enable purchaser to revive the operation in 
Mississippi, would be consistent with the public interest.” The 
denial was without prejudice to further action on appropriate 
petition of the parties in the event operating rights within 
Mississippi under MC 598 were found not to have been forfeited. 

Montana (Laurel)—MC 100307, Sub. No. 3, H. F. Johnson, 
extension, Sunburst-Salmon. Joint board 83. Served Mar. 11. 
Permit proposed. Petroleum and petroleum products, in bulk, 
in tank trucks, from Sunburst, Mont., over a regular route to 
Salmon, Ida., with return trips over the same route but with- 
out transportation for compensation. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 


Nevada (Gardnerville)—-MC 26, Sub. No. 1, Mono Basin 
Transport, Inc., extension of operations. Joint board 78. Served 
March 2. Certificate proposed. Certain types of machinery 
and equipment between points in California and Nevada, over 
irregular routes. Exceptions, if any, must be filed within 2) 
days from date of service. 


South Carolina (Charleston)—-MC 1694, McAlister Transfer 
Co., Inc., common carrier application. Examiner W. W. Mc- 
Caslin. Served March 12. Certificate recommended. Contin- 
uance of operation, household goods, over irregular routes be- 
tween points in South Carolina not more than 150 miles from 
Charleston, on the one hand, and points in Alabama, Connect! 
cut, Delaware, Florida, Georgia, Maryland, Massachusetts, New 
Jersey, New York, North Carolina, Pennsylvania, Rhode Island, 
Virginia and the District of Columbia, on the other. 


New Jersey (Pleasantville)—-MC 7196, Charles S. Stal, 
dba Atlantic City & Philadelphia Express, common carrier 4p 
plication. Joint board 67. Served March 12. Certificate pro- 
posed. Specified commodities between Philadelphia, Pa., and 
specified points in New Jersey, over regular routes. 

lowa (Davenport)—-MC 14130, Sub. No. 1, Clinton, Daven- 
port & Muscatine Railway Co., extension of operations—Dav- 
enport-Clinton. Joint board 92. Served March 12. Certificate 
proposed. General commodities, with exceptions, be!weel 
Davenport, Ia., and Clinton, Ia., over U. S. highway 67, i 
cluding all intermediate points. The proposed service, accord: 
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ing to the report, will be utilized in lieu of electric railway 
freight service heretofore conducted by applicant, and will make 
available a service at intermediate points not served by other 
motor carriers. It is provided that shipments interchanged with 
other motor carriers at Rock Island, Moline and East Moline, IIl., 
and destined to Clinton, shall not be transported and that 
shipments interchanged with other motor carriers at Clinton 
and destined to Rock Island, Moline and East Moline shall 
not be transported. 

North Carolina (Hickory)—-MC 27255, C. G. Temple, dba 
Temple Transfer Co., common carrier application. Examiner 
w. W. McCaslin. Served March 12. Certificate recommended. 
Continuance of operation, specified commodities, over irregular 
routes, between specified points in North Carolina, on the one 
hand, and points in Alabama, Delaware, Florida, Maryland, 
North Carolina, New York, New Jersey, Ohio, Pennsylvania, 
South Carolina, Tennessee, Virginia, West Virginia and the 
District of Columbia, on the other. 

Missouri (Overland)—MC 31537, Sub. No. 1, Fines B. Hud- 
son, extension of operations. Examiner P. H. Dawson. Served 
March 12. Certificate proposed. Household goods, between 
Overland, Mo., and points within 35 miles thereof, on the one 
hand, and on the other, points in Alabama, California, Florida, 
Georgia, Louisiana, Nebraska, New York, Oklahoma, Texas, 
Wisconsin and the District of Columbia, over irregular routes. 

Kentucky (Harlan)—-MC 33464, Sub. No. 4, Olive Trans- 
fer Co., Tennessee extension. Joint board 25. Served March 
12. Permit recommended. Specified commodities from Pine- 
ville, Ky., to points in Tennessee within 60 miles of Harlan, 
Ky., over irregular routes. 

Indiana (Knightstown)—-MC 49126, Lucy F. Zimmerman, 
administratrix of the estate of Orlando Zimmerman, contract 
carrier application, embracing also Sub. No. 2, Same, exten- 
sion of operation—Michigan. Examiner John P. McCarthy. 
Served March 12. Permit proposed. Continuance of opera- 
tion, specified commodities, between points in Indiana, Illinois, 
Ohio, Missouri and Michigan, over irregular routes. The ex- 
aminer has also recommended operation as a contract carrier 
of paper boxes, knocked down, in truckload lots, from Ander- 
son, Ind., to all points in the southern peninsula of Michigan; 
scrap paper from all points in the southern peninsula of Michi- 
gan to Carthage, Ind.; woodpulp from Toledo, O., and Detroit, 
Mich., to Carthage, Ind.; and strawboard from Carthage to Al- 
ton, Chicago and Streator, Ill., over irregular routes. 

Pennsylvania (Germansville)—MC 50493, Sub. No. 1, 
Paul J. Miller, New York extension. Joint board 42. Served 
March 12. Certificate recommended. Alfalfa meal from Al- 
lentown, Pa., to New York, N. Y., and points within 50 miles 
thereof; poultry feed from Allentown to points in New Jersey, 
and spray materials from Laurelhill, N. Y., to points in Lehigh, 
Northampton, Carbon, Monroe and Berks counties, Pa. 

Florida (Jacksonville)—-MC 71983, Sub. No. 8. Florida 
Motor Lines Corporation, Orlando extension. Joint board 205. 
Served March 12. Certificate recommended. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers between Sanford and Orlando, Fla., 
over a described route. 

New Jersey (Vineland)—-MC 87661, Richard Dunleavy, 
common carrier application. Joint board 67. Served March 12. 
Certificate proposed. Continuance of operation, general com- 
modities, with exceptions, between points in the commercial 
zone of Philadelphia, Pa., on the one hand, and points in south- 
ern New Jersey, on the other, over irregular routes. 

New York (Brooklyn)—-MC 92959, Louis, Jagel, contract 
carrier application. Examiner C. I. Kephart. Served March 
12. Permit proposed. Rubber from Butler, N. J., to Worcester, 
Mass., and Providence, R. I.; steei from Worcester to Brook- 
lyn, N. Y.; insulated wire from Providence to Brooklyn; scrap 
or ingot brass and copper from Brooklyn to Bridgeport, Water- 
bury, Thomaston and Meriden, Conn., and sheet brass and brass 
rods in the opposite direction, over irregular routes. 

_ Texas (Galveston)—-MC 94929, J. W. Focke, common car- 
rer application. Joint board 77. Served March 12. Denial 
of certificate proposed. General cor-modities at Galveston, Tex. 
The joint board said a certificate was not required by appli- 
cant for continuance of operation in the performance of col- 
lection and delivery service at Galveston for a line haul motor 
Carrier and a forwarding company and in transporting goods 
of sales organizations from the rail or water terminals to his 
warehouse. The operations, the joint board said, were con- 
fined to Galveston, were not conducted under a common control, 
manazement, or arrangement for a continuous carriage or 
Shipment to or from points outside of Galveston; and hence 
were exempt from all provisions of the motor carrier act, ex- 
cept those of section 204 relative to safety of operation, stand- 
ards of equipment, and qualifications and maximum hours of 
Service of employes. 
South Dakota (Winner)—MC 95892, Clarence W. Bishop, 
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common carrier application. Examiner Herbert P. Haley. 
Served March 12. Certificate recommended. Live stock, hay, 
and grain, between Winner, S. D., and points in South Dakota 
within twenty miles thereof, on the one hand, and Sioux City, 
Ia., on the other, and poultry feeds, tractors, farm machinery 
and implements, and parts thereof, from Sioux City to Winner 
and points in South Dakota within twenty miles thereof. 

District of Columbia (Washington)—-MC 101270, Salvatore 
Lombardi, dba Lombardi’s Transfer, contract carrier applica- 
tion. Joint board 68. Served March 12. Permit recommended. 
Dressed poultry, eggs, butter and cheese, between Washington, 
D. C., and points within a fifteen-mile radius thereof, over 
irregular routes; between Washington, D. C., and Baltimore, 
Md., over U. S. highway 1; from Washington, D. C., to Annap- 
olis, Md., over U. S. highway 50; and from Washington, D. C., 
to Quantico, Va., over U. S. highway 1 to Triangle, Va., thence 
unnumbered highway beyond. 

Virginia (Bristol)—-MC 76037, Southeastern Motor Lines, 
Inc., common carrier application, embracing also Sub. No. 1, 
Same, extension of operations, and MC 60451, Sub. No. 1, Same, 
extension of operations. Examiner J. L. Bradford. Served 
March 12. Denial of certificate proposed under the grand- 
father clause. General commodities between Nashville, Tenn., 
and New York, N. Y., over specified routes. 

Massachusetts (Palmer)—MC 1351, Morris Haskell, dba M. 
Haskell, extension. Examiner F. H. Schweickhardt. Served 
March 12. Permit proposed. Paperboard, waste paper, and 
paper products between Bogota, N. J., and Newburgh, N. Y., 
on the one hand, and points in Connecticut, Massachusetts and 
Rhode Island, on the other; paperboard from Ridgefield, N. J., 
to Springfield, Mass., and paper, waste paper, and paper prod- 
ucts between Montville and Versailles, Conn., on the one hand, 
and points in New York and New Jersey within twenty miles 
of New York, N. Y., over irregular routes. 

New York (New York)—-MC 1966, Thomas Giordano and 
Alfred J. Giordano, dba Thomas Jordano & Son, contract car- 
rier application. Joint board 42. Served March 12. Permit 
recommended. Continuance of operation, drugs, toilet prepara- 
tions and containers thereof from New Brunswick, N. J., to 
New York, N. Y., and from New York, N. Y., to Newark, 
Linden, Elizabeth and Rahway, N. J., raw materials used in 
the manufacture of drugs, and toilet preparations, and con- 
tainers therefor from New York, N. Y., to New Brunswick, and 
of such equipment as is used in the manufacture of drugs and 
toilet preparations between New Brunswick and New York, 
N. Y., over a regular route. 

Minnesota (Pipestone)—-MC 9952, Sub. No. 1, Harry Hess, 
dba Hess Motor Express, alternate route application. Joint 
board 26. Served March 12. Denial proposed. Genera! com- 
modities, with certain exceptions, between Luverne, Minn., and 
Sioux Falls, S. D., over U. S. highway 16. The report said 
that no new or additional service at any point was proposed 
beyond that which the applicant held under No. MC 9952. The 
application, the report added, was for the purpose of afford- 
ing an alternate route between the points presently served in 
emergencies in the spring months, when weather conditions 
might make the present authorized route impassible. 

Illinois (Quincy)—MC 24223, Sub. No. 2, Eugene Kirk- 
patrick, Sr., extension of operations, Sleepy Eye, Minn. Joint 
board 145. Served March 12. Permit recommended. Animal 
feeds, premiums and advertising matter from Sleepy Eye, 
Minn., over irregular routes to points in a specified territory 
in Minnesota. 


Colorado (Denver)—MC 29991, Sub. No. 2, Arthur Newell 
Barlow, extension of operations, Colorado. Examiner F. H. 
Schweickhardt. Served March 12. Certificate proposed. Re- 
fined petroleum products, in bulk, in tank trucks, from specified 
points in Kansas to certain points in Colorado, over regular 
routes. 


Kentucky (Lexington)—-MC 32783, Sub. No. 9, Southeast- 
ern Greyhound Lines, Carlisle-Maysville extension. Joint board 
105. Served March 12. Certificate recommended. Passengers, 
their baggage, express, mail and newspapers between Carlisle 
and Maysville, Ky., over Kentucky highways 32 and 11, with 
service at all intermediate points, as an extension of present 
operations. 

New York (Rockville Center)—-MC 46879, Walters Stages, 
Ine., common carrier application. Examiner R. J. Burns. 
Served March 12. Certificate proposed. Continuance of opera- 
tion, passengers and their baggage over a specified route be- 
tween New York, N. Y., and Sharon, Conn., including certain 
intermediate point service. 

New York (Lakewood)—-MC 49180, Sub. No. 2, Northrop 
& Boehler, extension, metal furniture. Examiner B. Freidson. 
Served March 12. Certificate reeommended. New metal furni- 
ture and equipment, knocked down and uncrated, and acces- 
sories, from Jamestown and Falconer, N. Y., to points in Dela- 
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ware, Virginia, West Virginia and Ohio, through New Jersey, 
Pennsylvania, Maryland and the District of Columbia when 
necessary, returning to Jamestown and Falconer with rejected 
shipments, over irregular routes. 

New York (Newburgh)—MC 55319, James F. Cheetham, 
dba Cheetham Express, contract carrier application. Joint 
board 42. Served March 12. Permit proposed. Continuance 
of operation, textile fabrics and clothing between Newburgh, 
N. Y., and New York, N. Y., Bridgeton, N. J., and Pottstown, 
Pa., over irregular routes. 

New York (New York)—-MC 74634, Fordham Bus Corpora- 
tion, common carrier application. Examiner R. J. Flood. 
Served March 12. Certificate recommended. Continuance of 
operation, passengers and their baggage in round-trip charter 
operations from New York, N. Y., to points in New York, New 
Jersey, Pennsylvania, Connecticut, Massachusetts, Maine, 
Maryland and the District of Columbia. 

New York (New York)—MC 74634, Sub. No. 1, Fordham 
Bus Corporation, extension of operations, Wingdale and Was- 
saic, N. Y. Examiner R. J. Flood. Served March 12. Denial 
of certificate proposed. Passengers, their baggage and express 
between New York, N. Y., on the one hand, and Wingdale and 
Wassaic, N. Y., via Sherman, Conn., on the other. 

IHinois (Chicago)—-MC 83120, Ideal Motors, Inc., contract 
carrier application. Examiner U. E. Conlon. Served March 12. 
Denial recommended. General commodities, over irregular 
routes, between points in Illinois, Iowa, Indiana, Missouri, Ne- 
braska, New York, Ohio, Pennsylvania, and West Virginia. 


Colorado (Denver)—MC 88413, Sub. No. 1, S. A. Markley, 
dba M. & M. Truck Co., Utah-Nebraska extensions. Examiner 
M. T. Corcoran. Served March 12. Certificate proposed. Pe- 
troleum products, in bulk, between specified points in Wyoming, 
Utah, Colorado and Nebraska, over specified routes. 

Massachusetts (Quincy)—-MC 93050, Sub. No. 1, Lawrence 
B. Antonellis, dba Antonellis & Sons, extension, machinery. 
Examiner Frank Hand. Served March 12. Denial of certificate 
proposed. Machinery, rubber and rubber goods, groceries, 
building materials, thread and yarn between specified points in 
Massachusetts, Rhode Island, Connecticut, New York, and New 
Jersey, over irregular routes. 

Pennsylvania (Wellsboro)—-MC 95439, Sub. No. 1, John 
W. Keck, Genasco and Barber extension. Joint board 42. 
Served March 12. Permit proposed. Composition and prepared 
roofing, including asphalt products, and materials necessary to 
installation, and paint from Genasco and Barber, N. J., to Wells- 
boro, Westfield, Canton and Lawrenceville, Pa., over irregular 
routes. 

South Dakota (Volin)—-MC 100893, Otto R. Olson, common 
carrier application. Joint board 148. Served March 12. Cer- 
tificate recommended. Live stock between Volin, S. D., and 
unincorporated towns and villages within a fifteen-mile radius 
thereof, on the one hand, and Sioux City, Ia., on the other, 
and of processed feed from Sioux City and unincorporated 


towns and villages in the Volin area, over irregular and regular 
routes. 


Florida (Tampa)—-MC 74761, Sub. No. 4, Tamiami Trail 
Tours, Inc., MacDill Field extension. Joint board 205. Served 
March 13. Certificate proposed. Passengers and their baggage, 
and of express, mail, and newspapers in the same vehicle with 
passengers, between Tampa and MacDill Field, Fla., (South- 
eastern army air base), over unnumbered county roads. 

Massachusetts (Fitchburg)—-MC 90080, Peter J. Arsenault, 
dba Red & White Trucking Service, common carrier applica- 
tion. Examiner John P. McCarthy. Served March 13. 
Certificate recommended. Household goods between Fitch- 
burg, Mass., and points within 25 miles thereof, on the one 
hand, and points in Connecticut, Maine, Massachusetts, New 
Hampshire, New Jersey, New York, Rhode Island, and Ver- 
mont, on the other, over irregular routes. 

Kentucky (Maysville)—-MC 11225, Sub. No. 1, Ray Lykins, 
catalogue extension. Joint board 105. Served March 13. 
Denial of certificate proposed. Mail order catalogues from 
Maysville, Ky., to points in specified counties in Kentucky. 

California (San Francisco)—MC 14388, Edward Malde, 
broker application. Examiner Allan F. Borroughs. Served 
March 13. Denial of license proposed. Operation as a broker 
for the purpose of arranging transportation of general com- 
modities, including household goods, in interstate commerce 
by motor vehicle. Exceptions, if any, must be filed within 
25 days from date of service. 

Oklahoma (Muskogee)—-MC 19551, Sub. No. 1, Barney 
Burcham, dba O. K. Transfer & Storage Co., extension. Ex- 
aminer F. H. Schweickhart. Served March 13. Denial of ap- 
plication recommended. Glass bottles, glassware, and other 
glass products, from points in Muskogee county, Okla., to all 
points in Missouri, Arkansas, Kansas, and Texas, over irreg- 
ular routes. 


West Virginia (Spencer)—MC 35145, Sub. No. 1, Preston 
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Oscar Miller, extension, live stock. Joint board 61. Serveg 
March 13. Certificate proposed. Live stock between points jp 
Roane county, W. Va., on the one hand, and points in Ohio, 
on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 


Oregon (Portland)—-MC 42487, Sub. No. 10, Consolidated 
Freightways, Inc., extension of operations, Alameda, Crockett, 
and Martinez, Calif. Examiner Allan F. Borroughs. Served 
March 13. Denial of certificate recommended. General com. 
modities between off-route points in Alameda, Crockett, and 
Martinez, Calif., on the one hand, and points on its regular 
routes, on the other. Exceptions, if any, must be filed within 
25 days from date of service. 

Kentucky (Lexington)—-MC 60411, Sub. No. 2, Luther 
Bates, special commodity extension. Examiner John L. Brad- 
ford. Served March 13. Denial of permit recommended. 
Storage batteries from Cleveland, O., to Lexington, Ky, 
oxygen and acetylene gasses and empty containers between 
Cincinnati, O., and Lothair, Ky., and canned foods from Frank- 
lin, Indianapolis, Martinsville, Whiteland, and Greenwood, Ind, 


and Newport, Tenn., to points in Kentucky, over specified 
routes. 


Kentucky (Lexington)—MC 84735, Sub. No. 3, Short Way 
Lines, Inc., London-Manchester extension. Joint board 105. 
Served March 13. Certificate proposed. Passengers and their 
baggage, and of express, mail, and newspapers in the same 
vehicle with passengers between London and Manchester, Ky,, 
over Kentucky highways 80 and 81, with service at all inter- 
mediate points, as an extension of applicant’s present operations. 

Ohio (Cincinnati)—-MC 93366, Nelson R. Baker, contract 
carrier application. Joint board 117. Served March 13. Certifi- 
cate proposed on a finding that applicant’s operation was that 
of a common carriers. General commodities in the performance 
of pick-up and delivery service for line-haul motor carriers 
within the metropolitan area of Cincinnati, O. 


Nebraska (Valentine)—-MC 95109, Luther Beahr, common 
carrier application. Joint board 185. Served March 13. 
Certificate recommended. Live stock, emigrant movables, farm 
implements, farm machinery and parts, fertilizer, gravel, soil, 
lumber, posts, feed, and grain between points in Nebraska 
and South Dakota within a 50-mile radius of Valentine, includ- 
ing Valentine; live stock between points in the mentioned 50- 
mile radius, including Valentine, on the one hand, and Sioux 
City, Ia., on the other; and plumbing supplies from Sioux City 
to Valentine, over irregular routes. 

New Jersey (Wildwood)—MC100206, Walter Norris Schel- 
linger, Jr., dba Walt’s Express, common carrier application. 
Joint board 119. Served March 13. Denial proposed. General 
commodities between Atlantic City, N. J., and points in Cape 
May county, N. J., over regular and irregular routes. 

Texas (Navasota)—-MC 100543, J. C. Wooten, contract 
carrier application. Joint board 77. Served March 13. Certifi- 
cate proposed on finding that applicant’s operation was that 
of a common carrier. General commodities in the performance 
of collection and delivery service for line-haul motor carriers 
at Navasota, Tex. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

iWlinois (Chicago)—-MC 59762, Advance Transportation Co. 
of Illinois, common carrier application. Examiner M. D. Miller. 
Served March 13. Certificate proposed. Continuance of opera- 
tion, general commodities, with exceptions, over regular routes, 
between the Chicago, Ill., commercial zone, on the one hand, 
and, on the other, Detroit and Kalamazoo, Mich., and Cleve- 
land and Toledo, O.; packing house products and supplies and 
dairy products from the Chicago commercial zone to specified 
points in Ohio, Michigan, New York, and Pennsylvania; and 
fresh and frozen fish, alkalies, paper and paperboard products, 
tinplate, sheet steel and sheet steel articles, and rubber articles 
from specified points in Pennsylvania, Ohio, and Michigan to 
the Chicago commercial zone, over irregular routes. 

Virginia (Arlington)—-MC 86594, Sub. No. 2, James Jessie 
Taylor, extension—Woodbridge, Va. Joint board 68. Served 
March 13. Denial of permit proposed. Brick, chimney block 
or tile, and building tile, between Woodbrigde, Va., on the 
one hand, and points in Maryland, and the District of Colum- 
bia, on the other, over irregular routes. 

Tennessee (Memphis)—-MC 2743, Sub. No. 4, Dixie Grey- 
hound Lines, Inc., Fulton-Cairo extension. Joint board 156. 
Served March 13. Denial of certificate recommended. Passen- 
gers and their baggage, and express, mail and newspapers in 
the same vehicle with passengers, between Fulton, Ky., and 
Cairo, Ill., over a specified route. 


Illinois (Chicago)—-MC 12213, Chicago Live Stock Ex- 
change, broker application, Joint board 149. Served March 
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13. Denial of license proposed. Livestock and general com- 
modities in interstate or foreign commerce. 

Minnesota (Lake Wilson)—MC 16438, Sub. No. 2, Ella Bed- 
ford, extension—special commodities. Joint board 147. Served 
March 13. Denial of certificate proposed. Livestock agricul- 
tural commodities, used or new farm machinery, and emigrant 
movables between Lake Wilson, Minn., and certain farms 
within 35 miles thereof, on the one hand, and points in South 
Dakota and Iowa, on the other, over irregular routes. 

Kansas (Belvue)—MC 32087, Sub. No. 1, James Cook, 
extension—St. Joseph. Joint board 36. Served March 13. 
Certificate recommended. Livestock, between Belvue, Kan., 
and points within 10 miles thereof, on the one hand, and St. 
Joseph, Mo., on the other, over a specified route. 

Washington (Vancouver)—MC 38512, Sub. No. 1, Mrs. C. R. 
Blair, dba Blair’s Store, extension of operations. Joint board 
45. Served March 13. Denial for want of prosecution pro- 
posed. Applicant sought a certificate to transport general 
commodities, with exceptions, between points within 4 miles of 
East Mill Plain, Wash., and points in Oregon, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Massachusetts (Amesbury)—-MC 47563, Sub. No. 2, Fred- 
erick J. Grinnell, common carrier application, Amesbury, Mass.- 
Maine-New Hampshire-New York extensions. Examiner G. 
E. Sullivan. Served March 13. Denial of application for a 
certificate proposed. General commodities between Amesbury, 
Mass., and points within 10 miles thereof, on the one hand, and 
all railroad and dock terminals in Massachusetts, on the other; 
vending machines from Amesbury to New York City; and 
boats from Amesbury to New York City, and all Long Island, 
N. Y., and Maine and New Hampshire points. 

Kansas (Arkansas City)—-MC 66413, Sub. No. 3, Robert F. 
Toler, extension—Chanute. Joint board 36. Served March 13. 
Permit proposed. Petroleum products, in bulk, in tank trucks, 
from Neodesha and Chanute, Kan., to points in Missouri, on 
and south of U. S. highway 36, on and west of U. S. highway 
63, and on and north of U. S. highway 60, over irregular 
routes, with no transportation for compensation on return. 

Kansas (Hutchinson)—-MC 73251, Sub. No. 1, Ed Lam- 
bert, extension of operations. Joint board 307. Served March 
13. Certificate recommended. Salt, from Hutchinson, Kanop- 
olis, and Lyons, Kan., to points in Oklahoma, and greases, 
lubricating oils, household sprays and anti-freeze, in containers, 
from Oklahoma City., Okla., to points in Nebraska, over irreg- 
ular routes, the mentioned commodities to be transported in 
truckload quantities of not less than 15,000 pounds. 

Texas (Bruni)—MC 89672, C. D. Spiller, contract carrier 
application. Joint board 77. Served March 13. Certificate 
proposed on finding applicant’s operation to be that of a 
common carrier. General commodities, in the performance of 
collection and delivery service for line-haul carrier by motor 
vehicle, at Bruni, Tex., over irregular routes. Modified proce- 
dure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Ohio (Piqua)—-MC 93418, Rolla R. Dunkle and Joe H. 
Dunkle, co-partners, dba Dunkle Brothers, common carrier ap- 
plication. Joint board 117. Served March 13. Certificate 
recommended. General commodities in the performance of col- 
lection and delivery service for line-haul motor carriers, within 
the corporate limits of Piqua, O. 

Idaho (Rigby)—-MC 96030, Abram Ward, common carrier 
application. Joint board 29. Served March 13. Certificate 
proposed. Coal, in specified seasons from and to points in 
Wyoming and Idaho, over specified routes. Exceptions, if any, 
must be field within 25 days from date of service. 

Idaho (Mackay)—-MC 101020, Armo Benton, common car- 
rier application. Joint board 258. Served March 13. Certi- 
ficate proposed. Specified commodities, between points in Idaho 
and Utah, over regular and irregular routes. Exceptions, if 
any, must be filed within 25 days from date of service. 

Oklahoma (Norman)—MC 100259, R. W. Minter, con- 
tract carrier application. Joint board 217. Served March 13. 
Permit proposed. Building materials, from points in Arkansas to 
points in that part of Oklahoma within 150 miles of Norman, 
Okla., over irregular routes, with no transportation for com- 
pensation on return. 

Wisconsin (Platteville)—-MC 100846, Burton Nodorft, com- 
mon carrier application. Joint board 111. Served March 13. 
Certificate recommended. Livestock between specified points 
in Wisconsin, on the one hand, and Dubuque, Ia., and East 
Dubuque, Ill., on the other, over irregular routes. 

New Jersey (Bridgeton)—-MC 36992, Apco Transport Co., 
Common carrier application. Examiner F. H. Schweickhardt. 
Served March 14. Certificate proposed. Continuance of op- 
eration, fresh fruits, berries and vegetables, from Bridgeton, 
N. J., to certain points in Maryland, Pennsylvania, New York, 
Connecticut, Rhode Island and Massachusetts; fertilizer and 
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fertilizer materials from Baltimore, Md., and Philadelphia, 
Pa., to Bridgeton, N. J.; and seeds from Orange, Conn., to 
points in New Jersey, over irregular routes. 

Massachusetts (Pittsfield)-MC 40822, T. Roberts & Sons, 
Inc., common carrier application. Joint board 191. Served 
March 14. Dismissal of application proposed at request of ap- 
plicant. General commodities between points in Massachusetts, 
Connecticut and New York, over specified routes. 


Oklahoma (Tulsa)—-MC 44917, Alfred Hugo and Cliff 
Willis, a co-partnership, dba Hugo-Willis Trucking Co., com- 
mon carrier application. Examiner U. E. Conlon. Served 
March 14. Certificate recommended. Continuance of opera- 
tions, oil field equipment, machinery and supplies, over irreg- 
ular routes, between points in Oklahoma, Kansas and Texas. 

Massachusetts (Boston)—-MC 49663, Sub. No. 1, Hyman 
Susman, dba Market Express, extension—Rhode Island. Joint 
board 18. Served March 14. Denial of permit proposed. Such 
merchandise as is dealt in by wholesale, retail and chain gro- 
cery and food business houses for wholesale, retail and chain 
grocery and food business houses between specified points in 
Massachusetts and Rhode Island, over a regular route. 

Rhode Island (Providence)—-MC 62994, Sub. No. 2, Hal- 
dick Corporation, extension—Connecticut. Joint board 134. 
Served March 14. Permit recommended. Coke from Provi- 
dence, R. I., to points on U. S. highway 5 in Massachusetts and 
points in Massachusetts between U. S. highway 5 and a line 
made by U. S. highway 20 to its junction with Massachusetts 
highway 15 and Massachusetts highway 15, except Indian 
Orchard and Worcester. 

Texas (Port Arthur)—MC 87219, J. H. English, dba English 
Transfer & Storage Co., common carrier application. Examiner 
W. R. Frizzell. Served March 14. Certificate proposed. Con- 
tinuance of operation, household goods, from Port Arthur, Tex., 
to points in Arkansas, Louisiana, Mississippi and Oklahoma, 
and from points in the states mentioned to Port Arthur and 
points within a radius of 40 miles of Port Arthur, over irreg- 
ular routes; also general commodities, in collection and delivery 
service at Port Arthur, Tex. 

Texas (Rocksprings)—-MC 89682, Charles Ernest Barnes, 
contract carrier application. Joint board 77. Served March 
14. Certificate proposed on finding applicant’s operation to be 
that of a common carrier. . General commodities, in the per- 
formance of collection and delivery service at Rocksprings, 
Tex., over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. i 

Pennsylvania (Chester)—MC 91285, Sub. No. 1, LeRoy 
Jeffries, extension of operations—Maryland. Examiner A. J. 
Sullivan. Served March 14. Denial for want of prosecution 
proposed. Applicant sought a certificate to transport certain 
commodities between points in Pennsylvania, New Jersey, Dela- 
ware and Maryland, over irregular routes. 

Ohio (Alpha)—-MC 93478, Sam Noble, common carrier 
application. Joint board 117. Served March 14. Denial of 
certificate proposed. General commodities, in the performance 
of pick-up and delivery service for line-haul motor carriers, 
within the corporate limits of Springfield and Dayton, O. 

New York (Jamestown)—MC 94423, George Patti and 
Alfred Luco, common carrier application. Examiner B. Freid- 
son. Served March 14. Denial of certificate proposed. Road 
building materials, between Jamestown, N. Y., and points in 
New York and Pennsylvania within 90 miles of Jamestown, 
over irregular routes. 

Utah (Randolph)—-MC 96075, Norman L. Grey, contract 
carrier application. Joint board 85. Served March 14. Per- 
mit recommended. Coal from points within 2 miles of Kem- 
merer, Wyo., to Randolph, Utah, over specified routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 

Texas (Kamay)—MC 100531, Fred Thomason, contract 
carrier application. Joint board 77. Served March 14. Cer- 
tificate proposed on finding applicant’s operation to be that of 
a common carrier. General commodities, in the performance 
of terminal collection and delivery service for line-haul motor 
carriers at Kamay, Tex. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

lowa (Sioux Center)—-MC 100553, Frederick A. Overlander, 
dba Overlander Transport Service, common carrier application. 
Examiner Beverley S. Simms. Served March 14. Denial for 
want of prosecution proposed. Petroleum oil and its products 
between points in Kansas and Kansas City, Mo., and Sugar 
Creek, Mo., and Superior, Neb., on the one hand, and Sioux 
Center and points in Iowa within a 50-mile radius thereof, on 
the other, over irregular routes. 

Utah (Ogden)—-MC 100625, George Robert Moss, common 
carrier application. Examiner L. A. Van Dyke, Jr. Served 
March 14. Certificate proposed. Boy scouts and girl scouts and 
their supervisors, and their baggage, in charter service, between 
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Brigham, Utah, and between points in Weber County, Utah, 
on the one hand, and points in Utah, Arizona, Nevada, Cali- 
fornia, Colorado, Wyoming, Idaho, and Montana, on the other; 
and students, instructors and department heads of educational 
institutions, and their baggage between Brigham and between 
points in Weber County, on the one hand, and points in Utah, 
Arizona, Nevada, California, Wyoming and Montana, on the 
other, over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 


Massachusetts (Natick)—-MC 100872, Joseph Giordano, dba 
Natick Motor Transportation, common carrier application. Ex- 
aminer Frank Hand. Served March 14. Certificate proposed. 
Nonalcoholic beverages and advertising matter from Natick, 
Mass., to New York, N. Y., and points in Connecticut, New 
Hampshire, Rhode Island and Vermont, with return movements 
of empty containers, over irregular routes. 

West Virginia (Union)—MC 100983, M. E. Shires, common 
carrier application. Joint board 63. Served March 14. Cer- 
tificate proposed. Live stock, coal, wool, fertilizer, feed, and 
farm supplies, between points in Monroe County, W. Va., on 
the one hand, and points in Virginia and Baltimore, Md., on 
the other, over irregular routes. 


Kentucky (Olive Hill)—-MC 101074, S. C. Tabor, contract 
carrier application. Joint board 62. Served March 14. Per- 
mit recommended. Fire brick, from Olive Hill, Ky., to points 
in Kentucky, Ohio, and West Virginia, and clay, and machinery 
and supplies used in the manufacture of fire brick, between 
Olive Hill, Hitchins, on the one hand, and Oak Hill and Ports- 
mouth, O., on the other. 

Florida (Jacksonville)—-MC 22268, Sub. No. 2, Philadel- 
phia-Detroit Lines, Inc., Detroit extension. Examiner Richard 
Yardley. Served March 14. Certificate proposed. New auto- 
mobiles, in truckaway service, from Detroit, Mich., and points 
within a radius of five miles thereof, to all destinations in 
Florida, over irregular routes. 


South Dakota (Elk Point)—-MC 29763, Sub. No. 1, Lloyd 
William Selby, extension—farms. Joint board 148. Served 
March 14. Certificate recommended. Gravel and sand from 
Hawarden, Ia., to Elk Point, S. D., and points, except incor- 
porated towns and villages, located in South Dakota within a 
15-mile radius of Elk Point, excluding those located in Clay 
county, S. D.; livestock between the mentioned points in South 
Dakota, excluding Clay county, within a 15-mile radius of 
Elk Point, on the one hand, and Sioux City, on the other; 
and feed from Sioux City to points named in the mentioned 
radius, over irregular routes. 


Illinois (Mattoon)—-MC 29969, Ernest E. Ethington, dba 
Ethington Freight Lines, common carrier application. Exam- 
iner Reece Harrison. Served March 14. Certificate recom- 
mended. Continuance of operation, general commodities, with 
exceptions, over regular routes, between St. Louis, Mo., and 
Chicago, Ill., serving certain intermediate points; broom corn 
from Neoga and points in Coles county, Ill., to Wausau and 
Milwaukee, Wis., and St. Louis, Mo., over regular and irregular 
routes; livestock from Mattoon, Ill., to Indianapolis, Ind., over 
a regular route; and malt beverages from Milwaukee and St. 
Louis to Mattoon and Paris, Ill., over regular routes. 


New Jersey (Salem)—MC 1769, Sub. No. 1, Ruhl Trans- 
portation Co., extension to New York and New England. Ex- 
aminer C. I. Kephart. Served March 14. Certificate pro- 
posed. Felt-base and linoleum carpets, mats or rugs and lin- 
oleum paste from Wilmington, Del., to points in New York 
north of New York City and east of New York highway 21 and 
in Connecticut, Rhode Island, and Massachusetts, over irregu- 
lar routes through Pennsylvania or New Jersey, with no service 
at intermediate points or return transportation for compensa- 
tion. 

Missouri (Poplar Bluff)—-MC 31430, Clarence M. Robert- 
son, common carrier application, embracing also MC 1146, 
Same, common carrier application, and MC 43394, Same, com- 
mon carrier application. Examiner P. H. Dawson. Served 
March 14. Certificate recommended. Continuance of opera- 
tion, General commodities, with exceptions, between points in 
Arkansas, Illinois, Missouri and Tennessee, over specified 
routes. 

Oklahoma (Tulsa)—-MC 14698, Sam W. Lacy, dba Lacy 
Transport Co., common carrier application. Examiner W. R. 
Frizzell. Served March 14. Permit proposed on finding appli- 
cant’s operation to be that of a contract carrier. Continuance 
of operation, by truck-away method, of new automobiles, new 
trucks, new tractors, new trailers, new bodies, new chassis, 
automobile parts and accessories, in initial movements, from 
Detroit, Mich., to Tulsa, Okla.; and in secondary or subsequent 
movements, from St. Louis and Joplin, Mo., Galena and Baxter 
Springs, Kan., to Tulsa, and of automobile parts, from Tulsa to 
Detroit, over specified routes. 

New York (New York)—MC 19789, Columbia Haulage, 


Inc., common carrier application. Examiner Mack Myers. 
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Served March 14. Certificate proposed. Continuance of opera. 
tion, general commodities, with exceptions, between New York 
N. Y., on the one hand, and points in New Jersey on and north 
of New Jersey highway 33, on the other, over irregular routes 

South Dakota (Rapid City)—-MC 100885, Arthur C. Bailey 
Jr., dba B. & B. Transportation Co., common carrier application, 
Joint board 183. Served March 14. Certificate proposed. 
Petroleum products, in bulk, in tank trucks, over irregular 
routes, from points in a specified area in Wyoming to specifieg 
points in South Dakota. 

Minnesota (Sherburn)—-MC 100933, Elmer Mulso, common 
carrier application. Joint board 146. Served March 14. Cer. 
tificate recommended. Live stock between Sherburn, Minn, 
and points within 15 miles thereof in Minnesota, on the one 
hand, and Estherville, Ia., over Minnesota highway 4, and Iowa 
highway 17, and between Sherburn and points within the before 
described area and Sioux City, Ia., over U. S. highway 16 to 
Worthington, Minn., thence Minnesota highway 33, Iowa high- 
way 33, and U. S. highway 75; and of silo materials from 
Mason City, Ia., to Sherburn and points within the before 
described area over U. S. highway 65 to Albert Lea, Minn, 
thence U. S. highway 16 to Sherburn and thence over irregular 
routes, serving no intermediate or off-route points. 

Illinois (Chicago)—-MC 2180, Sub. No. 8, Burlington Trans- 
portation Co., extension, Torrington. Joint board 197. Served 
March 14. Certificate proposed. Passengers and their baggage, 
and of express, mail, and newspapers in the same vehicle with 
passengers between Torrington, Wyo., and the junction of 
U. S. highway 26 and U. S. highway 87, over U. S. highway 26, 
with service to the intermediate points of Vaughan, Lingle, Ft. 
Laramie, Guernsey, and Dwyer, Wyo. Applicant is a wholly- 
owned subsidiary of the Chicago, Burlington & Quincy. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

North Carolina (Winston-Salem)—MC 6215, W. S. Pinnix, 
dba Pinnix Transfer Co., common carrier application. Examiner 
W. W. McCaslin. Served March 14. Denial recommended. 
General commodities between points in North Carolina, South 
Carolina, Virginia, West Virginia, Pennsylvania, Ohio, Indiana, 
Illinois, Maryland, Delaware, New Jersey, New York, and the 
District of Columbia, over irregular routes. 

Kentucky (Hazard)—-MC 8065, H. E. Greer, dba Union 
Transfer Co., common or contract carrier application. Examiner 
Paul A. Colvin. Served March 14. On a finding that dual 
operations by applicant as a contract carrier and as a common 
carrier, the examiner recommended the grant of a_ permit. 
Explosives and blasting supplies from Ooltewah and Knoxville, 
Tenn., and Nemours, W. Va., to points in certain counties in 
eastern Kentucky, over irregular routes. 

California (Long Beach)—-MC 10153, Sub. No. 2, J. C. 
Hadley, E. P. Hadley, and C. P. Hadley, extension of operations, 
Richmond, Calif. Joint board 47. Served March 14. Permit 
proposed. New automobiles by the truckaway method in 
initial movements from places of manufacture or assembly in 
Richmond, Calif., to points in Arizona, and in subsequent or 
secondary movements from points in Arizona to Richmond. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

Massachusetts (Somerville)—-MC 35315, Sub. No. 2, Gasper 
Amato and Joseph Mass, dba Middlesex Trucking Co., ex- 
tension—tile and sawdust. Examiner Frank Hand. Served 
March14. Permit recommended. Tile, marble and marble chips 
from Trenton, Keyport, and Perth Amboy, N. J., and New York, 
N. Y., to Boston, Mass., and points within 45 miles thereof 
through Connecticut and Rhode Island, with return movements 
of damaged and rejected merchandise, tile, marble and marble 
chips from Trenton, Keyport, Perth Amboy and New York to 
the District of Columbia through Pennsylvania, and Maryland 
with return movements of damaged and rejected merchandise, 
sawdust and wood flour from Haverhill, Mass., to New York 
and points within 20 miles with return movements of empty 
bags over irregular routes. 





F. D., D. M. & S. REORGANIZATION 

The Commission, by division 4, has certified, in Finance No. 
12545, Fort Dodge, Des Moines & Southern reorganization, that 
its Bureau of Accounts incurred costs of $2,499.56 in the 
preparation of a report on its investigation of the income ac- 
counts of that carrier for the years from 1934 to 1938, inclusive. 
That report, by order of the Commission, was made a part of 
the record in this proceeding. 


F. J. & G. REORGANIZATION 

The Commission, in Finance No. 9954, Fonda, Johnstown 
& Gloversville reorganization, has granted a petition of Ralph 
A. Gans and Delia L. Gans to file a plan of reorganization of 
the road. Proceedings on the plan have been assigned for 
hearing in connection with the hearing in this proceeding now 
assigned before Examiners Harvey H. Wilkinson and 2. A 
Porterfield, in Washington, May 14. 
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March 16, 1940 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 

/ The Daily Traffic World and Bulletin and The Traffic Bulletin.) no 


// In I. and S. M-977, the Commission has suspended fro 


/March 9 until June 7, the operation of certain schedules as pub- 
‘Jished in Tariff MF-I. C. C. 2 of C. R. Boslough, dba Boslough 
Auto Transport Co., Detroit, Mich. The suspended schedules 
proposed to establish new commodity rates on passenger auto- 
mobiles by truckaway service, minimum three vehicles, from 
Detroit, Mich., to 27 points in Iowa, of which Council Bluffs, 
Des Moines, Sioux City, and Waterloo, are representative, and 
in the reverse direction; also commodity rates on passenger 
automobiles in combination services of truckaway from Detroit, 
Mich., to Clinton, Ia., thence driveaway beyond to 26 Iowa 
points, of which the foregoing cities are representative, and 
in the reverse direction. This carrier has no present rates on 
this traffic. A truckaway rate of $36.75 a passenger automo- 
bile weighing up to 3,000 pounds inclusive, from Detroit, i 
to Ames, Ia.,-is-illustrative of the proposed rates. ‘‘ 
‘In I. and S. 4772, the Commission has suspended from 


“March 9 until October 9, the operation of certain schedules as 


published in supplements 40 and 33 to Agent F. D. Miller’s 
tariffs I. C. C. Nos. 332 and 334, respectively. The suspended 
schedules propose to reduce the rates on naval stores, in car- 
loads, from Hattiesburg and Laurel, Miss., to New Orleans, 
La., for export or coastwise movements. The following is 
illustrative: 


Rosin to New Orleans, La., from Hattiesburg, Miss., present rate 
11, proposed rate 6; to New Orleans, La., from Laurel, Miss., present 
rate 11, proposed rate 8. Turpentine to New Orleans, La., from Hat- 
tiesburg, Miss., present rate 22, proposed rate 9; to New Orleans, La., 
from Laurel, Miss., present rate 26, proposed rate 12. 


In I. and S. M-978, the Commision has suspended from 
March 11 until June 9, the operation of all schedules as pub- 
lished on 2nd revised page 81-A to tariff MF-I. C. C. No. 3 of 
Intermountain-Coast Motor Freight Tariff Bureau, Agent, Salt 
Lake City, Utah. The suspended schedules proposed to reduce 
from 50 to 42 cents a 100 pounds the commodity rates on canned 
goods, pickles or preserves, minimum 20,000 pounds, from 
Murray, Ogden and Salt Lake City, Utah, to Cheyenne, Wyo., 
and Denver, Colo. 

In I. and S. M-979, the Commission has suspended from 
March 12 until June 10 the operation of certain schedules as 
published in supplement 4 to tariff MF-I. C. C. 9 of American 
Transfer & Storage Co., Cedar Rapids, Ia. The suspended 
schedules proposed to reduce the truckload commodity rates 
on canned goods, minimum 18,000 pounds, from Indianapolis, 
Ind., and points and places within 50 miles thereof, to 154 
Iowa points and points intermediate thereto. The following 
is illustrative: 


From Indianapolis, Ind., to Keokuk, Iowa., present rate 31, pro- 
posed rate 29; from Indianapolis, Ind., to Sioux City, Iowa., present 
rate 51, proposed rate 49. 


In I. and S. M-982, the Commission has suspended from 
March 15 until June 13 the operation of certain schedules as 
published in supplement No. 15 to tariff MF-I. C. C. No. 3 of 
Lester Lindley, dba Lindley Truck Co., Springdale, Ark. The 
Suspended schedules propose to establish, for application be- 
tween points in Arkansas, Kansas, Mississippi, Missouri, Okla- 
homa and Tennessee, new reduced less-truckload classification 
exceptions ratings of 55 per cent of first class on broom corn 
and 70 per cent of first class on carpet, carpeting and mats 
(door and floor), in lieu of present classification ratings of 85 
per cent of first class and 55 per cent of first class on pans 
(baking, dripping or frying) and baking pan sets, in lieu of 
present classication rating of 70 per cent of first class. Also 
to establish a new reduced truckload classification exceptions 
rating of 27.5 per cent of first class, minimum 12,000 pounds, 
on mineral wool (rock or slag), in lieu of the present classifi- 
cation rating of 37.5 per cent of first class, minimum 12,000 
pounds. 

In I. and S. M-981, the Commission has suspended from 
March 15 until June 13 the operation of certain schedules as 
Published in tariff MF-I. C. C. No. 2 of Seneca Lines, Inc., 
Elmira, N. Y. The suspended schedules propose to establish 
new and reduced commodity rates, also reduced classification 
exceptions ratings on various commodities, between points in 
Middie Atlantic and New England States; in lieu of present 
higher class or commodity rates and classification or excep- 
ions ratings. The following is illustrative: 


Magazines between New York, N. Y., and Binghampton, N. Y., 
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present rate, less truckload, 71; proposed rate, any quantity, 45; be- 
tween New York, N. Y., and Elmira, N. Y., present rate, less truckload, 
77; proposed rate, any quantity, 45. 


Eastern Passenger Fares 


Passenger fare tariff publishing agents throughout the 
country and Commission men interested in such tariffs began 


, figuring in the week ended March 9 on a method for publishing 


‘fares necessary on account of the Commission’s decision in No. 
26550, eastern passenger fares, to be effective March 25. Agents 
C. L. Hunter, C. A. Fox and W. L. Pratt filed a sixth section 
application asking authority to issue regular, extra, or blanket 
supplements showing the passenger fares that will have to be 
made effective with March 25 on account of the Commission’s 
decision in the eastern case. The changes in the east affect 
fares throughout the country. 

Specifically, the agents desire exemption from the require- 
ments of the tariff publishing rules so as to place on the Com- 
/mission’s files schedules they deemed in compliance with the 
Commission’s decision on three days’ notice. They suggested 
three days because, although the schedules they had in mind 
to file would be simpler than schedules fully in compliance 
with tariff publishing rules, they would still be very complex. 
They had to deal in the proposed schedules with schedules that 
provided for coach fares on the basis of 3 cents a mile instead 
of 3.6 cents a mile, the lattter being the basis in effect in the 
war period. They also had to deal with tariffs providing a 
basis of 2.5 cents in place of a 3-cent basis and tariffs provid- 
ing for a 2.5 cent basis instead of a 2-cent basis to which fares 
are to return March 25. 

The Commission March 15 authorized carriers to publish 
tariffs bringing into effect reduced passenger fares on three 
days’ notice so far as tariffs in the east and from the south 
to the east were concerned. Tariffs between the east and the 
west, it said, might be published on one day’s notice. 


South Dakota Line Abandonment 


Abandonment of an entire line of railroad between Long 
Lake and Leola, S. D., a distance of 17.9 miles, has been au- 
thorized by the Commission, division 4, in Finance No. 12430, 
Allen S. Trux abandonment. A certificate to abandon the line 
was issued to Allen S. Trux, who purchased the road for $204,- 
000 on March 25, 1932, at a foreclosure sale. It was constructed 
and formerly operated by the Mound City & Eastern Railway 
Co., which experienced financial difficulties since the line was 
built in 1928. 

“The evidence warrants the conclusion that the line should 
be abandoned,” the Commission said. ‘The business interests 
of Long Lake cannot justly demand continued rail transporta- 
tion facilities under the circumstances shown herein. It is clear 
that the tributary territory has insufficient traffic to affard 
such facilities and that continued maintenance and operation 
of the line would impose an undue burden upon the applicant 
and upon interstate commerce.” 

After purchasing the line at foreclosure, Trux leased the 
line to the Mound City Co., which agreed to maintain it and to 
pay as rental 5 per cent of the gross revenues derived from the 
operation. No cash rental ever was paid, said the Commission. 
The lease was terminated on May 31, 1939, but the Mound City 
Co. continued to operate the line. 

Protests to the abandonment were made by the Public 
Utilities Commission of South Dakota, the citizens and business 
interests of the village of Long Lake, and the agricultural in- 
terests of the tributary territory. 


COMMISSION ORDERS 


No. 27161, Swift & Co. et al. vs. A. C. & Y. et al.; and two sub- 
numbers, Cudahy Packing Co. vs. Same, and Armour & Co. vs. Same. 
Petition of defendants for reconsideration of the report on further 
hearing, denied. 

No. 28091, Mount Vernon Bridge Co. vs. B. & O. et al. Petition of 
complainant for reconsideration on the record as made, denied. 

No. 28152, Tennessee Eastman Corporation vs. N. & W. et al. Pe- 
tition of complainant for reconsideration on the record as made, denied. 

No. 28365, Bourbon Stockyard Co., Inc., et al. vs. A. G. S. et al. 
Cincinnati Meat Packers’ Association permitted to intervene. 

No. 28428, Toledo Board of Trade vs. B. & O. et al. Duluth Board 
of Trade permitted to intervene. 

Fourth section applications Nos. 17154, 17195, 17198, 17337 and 17937, 
Canadian class rates. Applications reopened and assigned for hearing 
or further hearing, as the case may be, on the question of the reason- 
ably compensatory character of the earnings accruing to the carriers in 
the United States under the rates proposed therein, as to which relief 
is prayed from the long-and-short-haul provision of section 4 of the 
interstate commerce act, at Washington, D. C., on April 9, 10 o’clock 
a. m., before Examiners L. Way and J. J. Crowley. 

MC 2244, Sub. No. 1, Scioto Transport Co., Inc., extension of op- 
erations. Request of applicant for oral argument, denied. 


MC 31357, Gerosa Haulage & Warehouse Corporation, common 
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earrier application; and MC 84784, Same, contract carrier application. 
Request of applicant and intervener, National Gypsum Company for oral 
argument, denied. 

MC 77145, Sub. No. 1, James Walter Enos, dba Peters Express, 
extension, fish. Request of applicant for oral argument, denied. 

MC 95913, John A. Hagan and Warren H. Kennedy, dba Colonial 
Historic Tours, common carrier application. Request of protestant, 
Alexandria, Barcroft and Washington Transit Co., for oral argument, 
denied. 

Finance No. 12596, application of the Michigan Central and the 
New York Central for certificate permitting abandonment of that part 
of the Caro branch of the Michigan Central between Caro and Owen- 
dale, Mich. Application dismissed without prejudice an agreement 
having been made between the applicants and the protestants for the 
continued operation of the line of railroad involved for a test period. 

Finance No. 12747, application of Tennessee Railroad Co. for cer- 
tificate authorizing the construction of a line in Campbell county, Tenn. 
Application dismissed for want of jurisdiction. 

No. 13535 et al., Consolidated Southwestern Cases. Order entered 
April 5, 1927, as since amended, further amended to permit publication 
of rates on naval stores from points of origin in southern territory, 
including points on the east and west banks of the Mississippi River 
in Louisiana, to Springfield and Joplin, Mo., not in excess of the rates 
maintained on the same commodities from the same points of origin 
in southern territory to Kansas City, Mo. 

No. 28428, Toledo Board of Trade vs. B. & O. et al. Indianapolis 
Board of Trade permitted to intervene. 

1. & S. No. 4585 and |. & S. No. 4586, petroleum, L. C. L., in south; 
and I. & S. M-602 and |. & S. M-603, petroleum, L. T. L. in south. 
Order entered February 21, which was by its terms made effective on 
March 11, modified to become effective April 10, instead of March 11. 

MC C-102, tapioca flour, Virginia ports to North Carolina, South 
Carolina and Virginia. Order of November 4, 1938, set aside and pro- 
ceeding discontinued. 

MC C-144, Mid-Western Motor Freight Tariff Bureau, Inc., vs. C. E. 
Newbold, dba C. E. Newbold Transfer, et al. Complaint dismissed on 
complainant’s request. 

Fourth section application No. 18102, potatoes and onions to Texas. 
Petition filed by Missouri-Kansas-Texas for postponement of the effec- 
tive date of the circuity limitations in fourth section order No. 13620 
entered in the application, denied. 

MC-F 1063, Bos Freight Lines, Inc., purchase, Western Grocer Co. 
Applicant’s and vendor’s petition requesting dismissal ‘‘without prej- 
udice’’ of application granted to the extent only that dismissal is 
sought, and application dismissed. 

MC 73262, Merchants Parcel Delivery Co., Inc., contract carrier ap- 
plication. Matter reopened for further hearing in all respects except 
in so far as it involves the transportation of glass or glass products 
from Winchester, Ind. Order of December 18, 1939, vacated and set 
aside except to the extent that it denies the application for authority to 
transport glass and glass products from Winchester, Ind. 

MC C-59, coffee, from eastern ports to North Carolina. Order en- 
tered July 26, 1937, set aside and proceeding discontinued, respond- 
ents having adjusted rates under investigation. 





PETITIONS FOR REHEARING, ETC. 


MC-F 999, Service Tank Lines and Horace W. Steele, control, Con- 
solidated Copperstate Lines. Horace W. Steele, applicant, asks vaca- 
tion of order of February 16, reconsideration cn the record together 
with facts set forth in petition, and on such reconsideration approval 
and authorization of acquisition of control of Consolidated Copperstate 
Lines by petitioner as proposed in petition. 

No. 17000, Part 4, rate structure investigation, petroleum and petro- 
leum products. Rodessa Oil and Refining Corporation, Atlas Pipeline 
Corporation and Premier Oil Refining Co. ask Commission to reopen, 
reconsider and rehear its report of October 30, 1939. 

MC-F 940, Frisco Transportation Co., purchase, C. F. Reddish. 
Bryant Truck Lines, F. & F. Transportation Co., Inc., and Silver Fleet 
of Missouri, Inc., protestants, ask reconsideration by division 4 of its 
report and order decided February 5; or, in the alternative, that entire 
matter be referred to entire Commission for its disposition of the case. 

Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks further modification of orders. 

MC C-111, Mobile, Ala., proportional rates. Southern Motor Car- 
riers Rate Conference, respondent, asks issuance by Commission of 
questionnaire requiring contract carriers subject to this investigation 
to furnish information as to actual rates being charged, operations 
being conducted, etc.; that each such motor contract carrier be required 
to furnish completely and fully the information requested thereon to 
the Commission, with a copy to each other respondent herein, not less 
than 30 days prior to any further hearing herein; and that this proceed- 
ing be assigned for further hearing. 

1. & S. No. 4511, estimated weights on citrus fruits. Respondent 
railroads which participate in the citrus fruit transportation from Cali- 
fornia-Arizona, Texas and Florida producing districts, respectively, 
ask that effective date of order be extended for a period of at least 60 
days beyond March 22. 

No. 28409, Union Wire Rope Corporation vs. A. & W. et al. Great 
Northern, defendant, asks that Commission enter an order requiring 
complainant to make its complaint more definite and certain by specify- 
ing the unlawful rates, practices and conduct or violations of the law 
this defendant is alleged to have participated in, or, in the alternative, 
that the complaint be dismissed as to this defendant. 

No. 28051, increases in Mississippi freight rates and charges. Ala- 
bama Great Southern and other respondents which are common carriers 
by railroad operating in Mississippi ask that order entered November 
8, 1938, and subsequently modified, particularly by supplemental order 
dated July 10, 1939, be further modified so as to permit and require 
all respondents to the proceeding, according as they participate in 
the transportation, to establish and maintain for the transportation 
of sand and gravel, in carloads, in intrastate commerce in Mississippi 
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rates which shall not be less than the rates named in an appendix 
attached to the petition, except in those specific instances wher 


to 
meet truck, water or roadside competition, lower rates subject to ex. 
piration dates have been, or hereafter may be established under proper 


authority from the Commission. 
MC-F 1149, Georgia Stages, Inc., purchase, Charlie Toms’ Bus Line. 
Georgia Stages, Inc., asks temporary approval, for a period of not more 


than 180 days, beginning March 15, of the operation by it of Charlie 
Toms’ Bus Line. 

No. 26650, American Fruit Growers, Inc., vs. A. C. & Y. et al; 
No. 27752, Fred G. Hilvert Distributing Co. et al. vs. A. C. & Y,; 
No. 27879, Railroad Commission of the State of California et aj. ys, 
A. & R. et al.; No. 27926, Miller-Johns Co. et al. vs. A. C. & Y. ct al, 
Defendants ask that Commission modify its order on the record made 
or, if necessary, grant rehearing, so that defendants may voluntarily 
apply the same rate level from points in the Palo Verde Valley of Cali- 
fornia as are contemporaneously applied from Imperial, Yuma and Salt 
River Valleys on the commodities involved in these cases. 

MC-F 1128, Richard G. Spitzer, dba Rio Grande Truck Lines, pur- 
chase, Mackey Truck Line. Richard G. Spitzer, dba Rio Grande Truck 
Lines, asks for an emergency permit and temporary authority to forth- 
with commence operations heretofore conducted by the Mackey Truck 
Line, over the route from Hot Springs and Hatch, N. M., to Silver 
City, N. M. 

No. 27990, Atlas Lumber Co. et al. vs. B. & O. et al. Defendants 
ask Commission to reconsider the report of division 2 herein. 

1. & S. No. 4721, meats, Oklahoma City, Okla., to Arkansas, Mis- 
souri and Tennessee. John Morrell & Co., Rath Packing Co., George 
A. Hormel & Co. and Oscar Mayer & Co. ask postponement of effec- 
tiveness of order pending preparation of petition for argument and 
consideration by entire Commission. 


SIGNAL SYSTEMS 


The St. Louis Southwestern; and Missouri Pacific have 
filed applications with the Commission for approval of pro- 
posed modification of signal systems or devices under para- 
graph (b) section 26 of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
in writing within fifteen days from March 11. 

The Northern Pacific has filed applications with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from March 8. 

The Southern Pacific; Old Colony; Illinois Central; and 
Southern have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from March 9. 

The Washington Terminal Company has filed an application 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b) section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 
days from March 12. 

The Pennsylvania, lessee of Northern Central; Wabash; 
New York, Chicago & St. Louis; Pennsylvania; and Chicago & 
North Western have filed applications with the Commission 
for approval of proposed modification of signal systems or de- 
vices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from March 14. 





UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12702, Pacific Coast Railway 
Co. abandonment, permitting abandonment by the Pacific Coast Rail- 
way Co. of a portion of a branch line of railroad in Santa Barbara 
county, Calif., approved. 

Report and order in F. D. No. 12741, New York, New Haven & Hart- 
ford Railroad Co. trustees’ equipment trust certificates, authorizing as- 
sumption of obligation and liability in respect of not exceeding $960,000 
of New York, New Haven & Hartford equipment-trust certificates series 
of 1940, to be issued by the Chase National Bank of the City of New 
York, as trustee, and sold at 103.151 per cent of par and accrued divi- 
dends in connection with the procurement of certain equipment. Ap- 
proved. 

Report and order in F. D. No. 12714, Baltimore & Ohio Railroad 
Co. equipment trust certificates, authorizing assumption of obligation 
and liability in respect of not exceeding $4,750,000 of Baltimore & Ohio 
Railroad equipment trust, series J, 2% per cent serial equipment-trust 
certificates, to be issued by the Girard Trust Co., as trustee, and sold 
at 103.0391 per cent of par and accrued dividends in conection with 
the procurement of certain equipment. Approved. 


F. D., D. S. & S. REORGANIZATION 

Creditors of the Fort Dodge, Des Moines & Southern, an 
electric line have asked the Commission in Finance No. 12549 
for leave to file a plan of reorganization for the property. 
The plan accompanying the application suggested a capitaliza- 
tion of $2,260,000 of 4 per cent income debenture bonds and 
22,600 shares of $10 par common stock. The road operates 
143.83 miles of electrified main line and 44.94 miles of spurs 


and sidings. The main line extends from Fort Dodge to 
Des Moines, Ia. 
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LE A eS La a 


Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court of Louisiana.) Under Interstate Com- 
merce Act, delivering carrier under interstate contract of 
affreightment or through bill of lading is liable for goods lost 
or damaged in transit by it or any of common carriers to which 
such property may be delivered or over whose line such prop- 
erty may pass. Interstate Commerce Act, Sec. 20(11), as 
amended, 49 U. S. C. A., Sec. 20(11). 

Under Interstate Commerce Act, liability of delivering car- 
rier for goods lost or damaged in transit by it or any of com- 
mon carriers to which such property may be delivered or over 
whose lines such property may pass is for full actual loss of 
property at place of destination at time delivery of goods 
should have been made. Interstate Commerce Act, Sec. 20(11), 
as amended, 49 U. S. C. A., Sec. 20(11). 

In suit by consignee against delivering carrier for goods 
lost or damaged in transit, it is necessary for consignee to 
allege and prove only that initial carrier received shipment in 
good condition, that shipment arrived at its destination in a 
damaged condition, and amount of loss. Interstate Commerce 
Act, Sec. 20(11), as amended, 49 U. S. C. A., Sec. 20(11). 

Evidence that shipment of paper was received by initial 
carrier from consignor in good condition and that paper was 
so damp when it arrived at its destination that it could not 
be converted into paper bags, which was the purpose for which 
consignee bought paper, was sufficient to entitle consignee to 
recover value of shipment from delivering carrier. Interstate 
Commerce Act, Sec. 20(11), as amended, 49 U. S. C. A., Sec. 
20(11). (Bancroft vs. Yazoo & M. V. R. Co., 193 Sou. Rep. 481.) 


CARRIAGE OF LIVE STOCK 


(Court of Civil Appeals of Texas. Amarillo.) Generally, 
a railroad must receive and transport live stock the same as 
other property, and after receiving animals for shipment it 
becomes insurer of their safety the same as other property and 
is bound to transport them against loss from any cause except 
act of God, public enemy, the owner, or vice and propensity 
inherent in the animals. 

The strict rule in its application to inanimate freight no 
longer obtains to live stock shipments. 

In Texas the strict rule which makes common carriers 
liable as insurers of property received by them for transpor- 
tation is applicable only after carriers have received property 
and failed to deliver it at destination or in case of loss. 

Where shipments are delayed or damaged in transit but 
property is ultimately delivered to consignee, carrier is not 
an insurer of the goods but is bound only by general rule of 
liability for breach of contract or the public duty which it owes 
as a common carrier. 


_ _ When presumption of negligence on part of carrier arises, 
it devolves upon carrier to show by testimony that there was 
no negligence on its part in connection with shipment. 

When shipper establishes presumption by showing delivery 
of live stock to carrier, that they were in good condition when 
delivered, and that they were received at destination in dam- 
aged condition, shipper has made prima facie case and shifted 
to carrier the burden of exonerating itself from negligence. 

Where shipper shows delivery of live stock to carrier in 
good condition and that they were received at destination in 
damaged condition and thus makes prima facie case, and shifts 
to carrier burden of exonerating itself from negligence, and 
carrier adduces legal,evidence of manner in which shipment 
was handled and shots by competent evidence that nothing 
was done while it had possession of property that was negli- 
gence, carrier exonerated itself from liability and discharges 
burden so placed upon it and prima facie case made by ship- 
per 's destroyed and duty devolves upon him to proceed further 
and establish that injury and damage resulted from carrier’s 
negligence, 

Where shipper made prima facie case of negligence against 
carrier by showing delivery of cattle in good condition and that 
Some cattle were injured when they arrived at destination, 
carrier, by adducing witnesses who handled cattle from time 
of receipt until time of arrival at destination, proving there was 
no rough handling of cattle and no delay except at a place 
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where carrier was required by law to unload cattle for water, 
feed and rest, completely exonerated itself from any negligence, 
and burden of proceeding with evidence then shifted to shipper. 

Every witness should be judged by his reputation for 
veracity, his manner of testifying, and reasonableness of his 
story, and fact that witnesses for carrier were employes of 
carrier did not change rule, and neither court nor jury could 
arbitrarily set it aside on that account nor apply different 
standards from that applied to testimony of ordinary witness. 

It is common knowledge that live animals, when being 
shipped in freight car, will move about and be thrown against 
each other and even tripped and thrown to floor by ordinary 
movements and switching of cars, though greatest care is 
observed by carrier’s employes. 

It is common knowledge, of which courts will take judicial 
notice, that there is natural shrinkage in live stock that are 
subject to long and distant shipments. 

Where shipper proved that cattle were delivered to carrier 
in good condition and arrived at destination in damaged condi- 
tion and thus made prima facie case but carrier sustained bur- 
den of exonerating itself from negligence, carrier was not re- 
quired to go further and affirmatively establish the manner in 
which cattle received their injuries. 

Where shipper showed delivery of cattle to carrier in good 
condition and arrival at destination in damaged condition, but, 
after carrier established that cattle were promptly transported 
without negligence on its part, shipper failed to adduce any 
further testimony, shipper was not entitled to recover for 
damage to cattle that were injured and died during transit. 

Where trial court’s action in rendering judgment for plain- 
tiff was contrary to evidence and law and case had been fully 
developed and no benefit would result to any parties by an- 
other trial, judgment would be reversed and rendered. 

Under common law, which, by statute, is rule of decision 
in Texas, a common carrier must rebut implication of negli- 
gence created by proof of delivery to it of live stock in good 
condition and redelivery at point of destination in damaged 
condition. 


Where proof shows delivery to carrier of live stock in good 
condition, and redelivery to destination in damaged condition, 
carrier may exonerate itself only by showing that damage 
occurred through one of excepted causes and that carrier was 
not negligent. 


Where carrier proves by uncontradicted evidence that it 
was not guilty of negligence in connection with shipment of 
cattle received in good condition, it will be presumed that in- 
juries sustained during shipment occurred through the inherent 
vice, the nature, or propensities of the animals. (Panhandle & 
S. F. Ry. Co. vs. Wilson, 135 S. W. Rep. 2d 1062.) 





Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Superior Court of Pennsylvania.) The extent of compe- 
tition in intrastate transportation of freight by common car- 
riers is largely matter of policy, committed by Legislature to 
Public Utility Commission, and mostly administrative question, 
which must be left to sound judgment and discretion of such 
commission, whose decision, if based on competent and relevant 
evidence, will not be disturbed by superior court, unless so 
capricious, arbitrary, or unreasonable as to amount to error 
of law or violation of constitutional rights. 

The basis of Public Utility Commission’s action on appli- 
cation to coordinate and consolidate routes of common carrier 
of freight by trucks is interest of public, as distinguished from 
that of corporation or individual making application. 

On application to Public Utility Commission for co-ordina- 
tion and consolidation of routes of common carrier of freight 
by trucks, question is not whether granting thereof will be for 
convenience and accommodation of some of public, but whether 
it will be for convenience, accommodation, and advantage of 
public generally, considered as a whole. 

On application to Public Utility Commission for co- 
ordination and consolidation of routes of common carrier of 
freight by trucks, it is commission’s duty to adjust conflicting 
interests, so that efficient service will be available to public, 
and proof of unusual situation is required to warrant superior 
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court in interfering with discharge of commission’s duty to de- 
termine who and how many carriers shall serve given area. 

On application to Public Utility Commission for co- 
ordination and consolidation of routes of common carrier of 
freight by trucks, testimony of applicant’s agents as to requests 
to applicant for service proposed to be rendered thereby and 
names of firms and persons asking for such service was not 
incompetent as hearsay, but relevant, material, and entitled to 
much weight on question of demand and need for additional 
service in territory affected. 

On application to Public Utility Commission for coordina- 
tion and consolidation of routes of common carrier of freight 
by trucks, evidence of services furnished by truckers and 
railroads in territory affected, demand for additional trucking 
service, and promotion of economy in shippers’ operations by 
handling of more of their business by applicant was sufficient 
to support commission’s conclusion that public interest war- 
ranted coordination and extension of applicant’s rights. 


“Substantial evidence” is more than mere scintilla and 
means such relevant evidence as reasonable mind might accept 
as adequate to support conclusion, but administrative orders 
without basis in evidence having rational probative force are 
not justified. 

On application to Public Utility Commission for coordina- 
tion and consolidation of motor freight carrier’s routes, evi- 
dence of complaints as to manner in which particular utilities 
had served complaining shippers in territory affected and ship- 
pers’ inquiries as to whether applicant could furnish service 
between certain points was insufficient to sustain conclusion 
that uneconomical service, wasting about 100 miles of travel 
between points only fifty-three miles apart over direct route, 
was warranted, in view of commission’s refusal to grant addi- 
tional permits to operate over direct route on ground that 
existing service was adequate. 

The Public Utility Commission is not bound in every case 
to permit haul by motor freight carrier between two points 
by shortest route only. 

On application to Public Utility Commission for coordina- 
tion and consolidation of motor freight carrier’s route, evidence 
held not to show as matter of law that commission’s order per- 
mitting applicant to accommodate some of its customers by 
hauling freight over circuitous routes between certain points 
was so arbitrary, capricious, or unreasonable as to be unlawful, 
though there was shorter direct route between such points. 
(Modern Transportation Co. vs. Pennsylvania Pub. U. Com’n, 
10 Atl. Rep. 2d 795.) 





(Circuit Court of Appeals, Seventh Circuit.) Contracts, 
express or implied, for unlawful charges for interstate ship- 
ments, are of no effect because in conflict with public policy. 
Interstate Commerce Act, 49 U. S. C. A., Sec. 1, et seq. 

The Interstate Commerce Act concerns itself only with the 
requirements that the carrier collect the rate fixed without 
discrimination. Interstate Commerce Act, 49 U. S. C. A., Sec. 
1 et seq. 

An interstate carrier and shipper are free to contract re- 
garding when and by whom payment of freight charges are 
to be made subject to rule which prohibits discrimination. 
Interstate Commerce Act, 49 U. S. C. A., Sec. 1 et seq. 

Where carrier agreed that interstate shipments were re- 
ceived “without recourse on the consignor,” the carrier con- 
tracted that it would look to the consignee for its charges. In- 
terstate Commerce Act, 49 U. S. C. A., Sec. 1 et seq. 

Where carrier agreed that interstate shipments were re- 
ceived “without recourse on the consignor’” but consignee was 
not a party to agreement, it was not contemplated that con- 
signee should become liable until delivery of freight at point 
of destination. Interstate Commerce Act, 49 U. S. C. A., Sec. 
1 et seq. 

A contract to pay freight charges is implied from accept- 
ance by consignee of goods shipped under bill of lading which 
contains a stipulation indicating that freight charges are to be 
collected from consignee. 

A consignee’s written directions to carrier to deliver freight 
to a third party from whom collection of freight charges was 
to be made was an offer which the carrier by its act of per- 
formance, accepted, so that a contractual relation resulted. 

Where carrier agreed that interstate shipments were re- 
ceived “without recourse on the consignor” and consignee di- 
rected carrier to deliver shipment to and to collect freight 
charges from reconsignee, which at time of delivery was owner 
of shipment and without knowledge of consignee carrier de- 
livered shipment to reconsignee on credit, the consignee was 
not liable for freight charges. Interstate Commerce Act, 49 
U. S. C. A., Sec. 1 et seq. 

The Interstate Commerce Act does not preclude a carrier 
from contractually relieving a consignee, who reconsigns, from 
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liability for freight charges. 
U. S. C. A., Sec. 1 et seq. 

A carrier retains its lien until actual delivery of shi;ment 
and after reconsignment has the same means of protecting 
itself as it had before. Interstate Commerce Act, 49 U.S.C. A. 
Sec. 1 et seq. (New York Cent. R. Co. vs. Trans-American 
Petroleum Corp. (108 Fed. 2d 994).) 


Interstate Commerce Act, 49 





(Supreme Court of North Carolina.) In railroad’s action 
against maker of check which maker refused to pay on ground 
that he had been charged excessive freight charges on com. 
modities by railroad, refusal of maker’s requested instruction 
that if jury believed evidence they should answer issue of 
whether commodities were asphalt paving blocks or tiles jp 
the affirmative was proper in view of conflicting evidence. 

In railroad’s action against maker of check which maker 
refused to pay on ground that he had been charged excessive 
freight charges by railroad, correspondence from shipper to 
maker indicating that payment of check was stopped at ship. 
per’s instance was competent evidence to indicate that maker 
was not the real party who stopped payment of check. 

In railroad’s action against maker of check which maker 
refused to pay on ground that he had been charged excessive 
freight charges by railroad with respect to certain commodities, 
a carrier’s waybill or copy of bill of lading in which commodi- 
ties in question were described and classified was competent 
evidence, as against contention that waybill or copy was in- 
competent because original bill of lading was best evidence of 
matters set forth therein and had already been introduced in 
evidence. 

In railroad’s action against maker of check which maker 
refused to pay on ground that he had been charged excessive 
freight charges by railroad with respect to certain commodities, 
nature of commodities in question was for jury. 

In railroad’s action against maker of check which maker 
refused to pay on ground that he had been charged excessive 
freight charges by railroad with respect to certain commodities, 
burden of proving that commodities involved in shipment for 
which check in question was given were of a certain kind as 
alleged in answer was properly placed on maker of check. 

Verdict and judgment are not to be set aside for harmless 
error or for mere error and no more, but to accomplish such 
result, it must be made to appear not only that ruling com- 
plained of is erroneous but that it is material and prejudicial 
amounting to a denial of some substantial right. (Atlantic 
Coast Line R. Co. vs. Thrower, 6 S. E. Rep. 2d 899.) 


Fine Coal to Eau Claire, Wis. 


Representatives of railroads serving Eau Claire, Wis., ap- 
peared at the hearing in fourth section application No. 18205, 
bituminous fine coal from Illinois, Indiana and before Exam- 
iner W. A. Disque at Chicago, March 11, western Kentucky to 
Eau Claire, Wis., to ask the Commission for permission to re- 
duce the existing rates to that city from the origins noted, on 
fine coal, 20 cents without making similar reductions in the rates 
to intermediate points. According to their testimony, and that 
of representatives of the Gillette Rubber Company and the 
Sterling Pulp and Paper Company, Eau Claire industries, the 
reduction was necessary if the railroads were to continue to 
haul the 70,000 tons of fine coal used annually by those two 
companies. The testimony was to the effect that quotations 
ranging from $2.88 to $3.35 a ton had been made for the 
movement of the coal from mines in the southern Illinois group 
to the Mississippi River at Alton, Ill., by rail, thence to Alma, 
Wis., via barge, and from Alma to Eau Claire by truck. J. W. 
Harley and R. L. Scott, for the rubber company, and C. D. 
Prince, for the paper company, said they had no doubt as to 
their ability to get the lower quoted rate, since the interests 
quoting the $3.35 rate had intimated that it could probably 
be cut. 

The existing rail rate was $3.51 from southern Illinois to 
Eau Claire, according to the railroad witnesses. That rate was 
the same as the rate to the Twin Cities, a 90-mile further haul, 
and had been maintained under fourth section permission. It 
was proposed now to reduce it to $3.31, they said, and while 
the new rate would still not be as low as the lowest quoted 
for the rail-barge-truck movement, the industries had indicated 
that it was sufficiently low to persuade them not to make the 
changes necessary in their plants to handle the coal from the 
trucks. 

The fourth section permission, for which request was now 
being made, it was pointed out, was necessary to maintain such 
existing rates to points intermediate to Eau Claire, as the $3.51 
rate to Porter’s Mills, Wis., for a five mile shorter haul, and 
the $3.50 rate to Dresbach, Minn., for a 100 mile shorte! haul. 

Objections were voiced by coal dealers at the Lake Mich- 
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igan ports, who said that reductions similar to those proposed 
should also be made from those ports to Eau Claire. To this 
railroad witnesses objected, saying that it had been necessary 
to propose the 20-cent reduction from Indiana and western 
Kentucky simultaneously with that from southern Illinois, 
pecause those two producing groups were tied up with southern 
Illinois by Commission-approved differentials. There was no 
fixed relationship between the rates from southern Illinois and 
those from the Lake Michigan ports, they insisted. 


Fourth Seetion Relief Denied 


The Commission, by division 2, has denied authority to 
continue or to establish and maintain class and commodity 
rates over water-rail and rail-water-rail routes between Jack- 
sonville, Fla., and points in trunk line and New England ter- 
ritories without observing the long-and-short-haul part of sec- 
tion 4. The relief was requested by the Atlantic Coast Line, 
the Seaboard Air Line, Ocean Steamship Co., and rail carriers 
in New England and trunk line territories, parties to Agent 
Curlett’s I. C. C. No. A-562. 

Proposed routes of the applicants were composed of the 

Atlantic Coast Line and the Seaboard between Jacksonville, 
Fla., and Savannah, Ga., the Ocean Steamship Co. between 
Savannah and New York, N. Y., or Boston, Mass., and various 
rail carriers from the latter ports to interior eastern cities. 
The relief, the report said, was to enable the applicants to 
participate in traffic to and from Jacksonville, in competition 
with all-water routes of the Agwilines, Inc., between Jackson- 
ville and Boston and New York, and the Merchants & Miners 
Transportation between Jacksonville and Boston, and rail-water 
routes composed of the same water carriers between the ports 
named and their rail connections between the northern ports 
and interior eastern points, also rail-water routes of the Mer- 
chants & Miners to the ports of Providence, R. I., Philadelphia, 
Pa., and Baltimore, Md., and rail beyond to interior eastern 
oints. 
' The Commission said the adjustment proposed would result 
in increases of considerable amounts in the present rates 
throughout most of Georgia, and expressed the opinion that 
the evidence was insufficient to warrant a finding granting the 
relief asked. 


M. P. Reorganization 


Reconsideration and modification by the Commission of 
the plan of reorganization it promulgated for the Missouri 
Pacific System has been requested by the management of the 
road. The road made this request in a petition filed in Finance 
No. 9918 and sub Nos. 1 and 2, the matter of the Missouri 
Pacific railroad and others. 

The Commission in its plan (see Traffic World, Jan. 20, 
p. 142) scaled the capitalization of the road from $671,205,664 
down to $560,478,900 and suggested elimination of the preferred 
and common stockholders from consideration in reorganization. 

These two points were among those attacked by the man- 
agement. It contended that the total capitalization figure sug- 
gested by the Commission was about $200,000,000 lower than 
was justified by the value of the assets of the estate. It struck 
at the proposed elimination of present stockholding interests 
with a charge that “the Commission’s findings and conclusions 
result in an unfair discrimination against the stockholders in 
favor of certain classes of creditors.” 


The management raised a protest to a finding by the Com- 
mission that all interest accrued and unpaid on outstanding 
securities, whether earned or not, should be capitalized in 
full to the same extent as the principal of the obligations. Call- 
ing attention to the fact that as of December 31, 1939, the 
claim for unpaid accrued interest had reached “the astounding 
total” of approximately $146,000,000, the management said: 

_. “We submit that any decision which established a prin- 
ciple by which such stupendous claims can be raised against 
the debtor after it has sought the protection of the act which 
was specifically enacted for its ‘relief?’ cannot possibly be a 
correct construction of the statute.” 

__ The protective committee for the holders of Missouri Pa- 
cific first and refunding mortgage 5 per cent gold bonds ex- 
pressed substantial satisfaction with the Commission’s plan. It 
Said it had no objections or suggestions to make as to the 
capitalization proposed or to the allocation of new securities 
aS Suggested. It did ask, however, for a supplemental report 
and an order modifying the plan as to several minor or tech- 
nical points. 

The protective committee for the road’s common stock- 
holders, on the other hand, raised objections to the Commis- 
Sion’s plan, and asked for modification. It insisted that the 
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plan should authorize the issuance to holders of common stock 
of the road warrants or rights to subscribe for the common 
stock of the reorganized company at any time within a period 
of 15 years. The plan prescribed by the Commission, the com- 
mittee said, would operate “emphatically as a barrier to the 
sale of capital stock by railroads of the United States as a 
means of future financing.” 

The Chemical Bank & Trust Co., trustee of the Missouri 
Pacific 5% per cent serial gold bonds of 1933-56, also asked 
for modification of the plan and argued in favor of more favor- 
able treatment for the holders of those securities. 

The City Bank Farmers Trust Co., trustee under the In- 
ternational-Great Northern’s first mortgage, in arguing for modi- 
fication of the plan, insisted that the Commission did not give 
fair value to holders of road’s first mortgage bonds. 

The committee for the general mortgage 4 per cent bonds 
of the Missouri Pacific charged that the plan was “unfair and 
inequitable,” as it related to those securities. The committee 
also asked for modification. 

The protective committee for the holders of the Little Rock 
& Hot Springs Western first mortgage 4 per cent bonds and 
the St. Louis Union Trust Co., as trustee of the issue, asked 
for rehearing, taking issue with the treatment accorded those 
securities. 

Other petitions, asking for reconsideration and modification 
of the Commission’s plan, were filed by the Irving Trust Co., 
as trustee under the first mortgage of the Gulf Coast Lines; 
Corn Products Refining Co., a holder of $188,000 par value of 
the International-Great Northern’s first mortgage bonds; the 
Railroad Credit Corporation; and holders of first mortgage and 
income bonds of the Gulf Coast Lines. 


Reduced L. C. L. Freight Rates 


The New England Motor Rate Bureau, Inc., has asked the 
Commission to reconsider its decision in I. and S. No. 4690 and 
I. and S. No. 4691, both entitled, all commodities, L. C. L., 
between Maine, Massachusetts, and New Hampshire. In its 
decision the Commission found reduced less-carload freight 
rates proposed by the railroads justified (see Traffic World, 
March 2, p. 499). 


According to the rate bureau the decision is erroneous, 
improper and without legal basis. The bureau says it is 
founder on the following conclusions of division 3: 


(A) that the proposed rates are reasonably compensatory; (b) that 
there is no showing of a violation of the interstate commerce act; (c) 
that the rates are the same or higher than motor carrier competition 
(d) if a rate war develops the Commission can enter the field and put 
it to an end. It should also be stated (e) that the decision is contrary 
to the recent treatment by this Commission of somewhat similar issues 
with respect to the Boston & Maine Railroad Co. in a portion of the 
same territory. 


“As to points (a), (b) and (¢), it is submitted,” says the 
bureau, “that the same are not supported by the facts, and as 
to (d) the power of the Commission is conceded, but it is re- 
spectfully submitted that the existence of the power does not 
permit the sanction of illegal rates. As to point (e), the con- 
tention is self-evident.” 


FINANCE APPLICATIONS 


Finance No. 12803. Trustees of the Western Pacific ask authority 
to abandon a line of its railroad, known as the Calpine branch, ex- 
tending from Calpine Junction to Calpine, Calif., a distance of 12.62 
miles. The branch was constructed to serve a lumber mill at Calpine 
which has since ceased operations, the application said. 

Finance No. 12804. Trustees of the Western Pacific ask authority 
to abandon a portion of the Gulling branch, extending from Gulling 
Junction to Gulling, Calif., a distance of 1.42 miles. The application 
said that no traffic was available for transportation from any point on 
the branch. 

MC F-1154. English Freight Co., Dallas, Tex., asks authority to 
purchase the operating rights of H. H. Holley, dba Holley Motor Freight 
Lines, of Alba, Tex. 

MC F-1155, English Freight Co., Dallas, Tex., asks authority to 
purchase the operating rights of H. A. Wimpee, dba Kaufman Motor 
Freight Lines, of Kaufman, Tex. 

MC F-1156. Cole’s Express, Bangor, Me., asks authority to purchase 
the operating rights and property of Griffith’s Express. 

Finance No. 12630. Supplemental. Carrol M. Shanks and Wallace 
D. Dexter, Jr., reorganization managers for the Norfolk Southern, 
ask authority to solicit from creditors, shareholders, and persons having 
interests in the properties of the road the deposit of their claims 
against the road, in accordance with a plan of reorganization for the 
property. 

Finance No. 12799. Trustees of the New York, New Haven & Hart- 
ford ask authority to abandon a portion of its line between Hobarts 
and Brookfield Junction, Conn., a distance of 2.24 miles. The applica- 
tion said there were no stations on the segment proposed to be aban- 
doned, and that no shippers or receivers of freight were served by it. 

Finance No. 12798. Ohio Public Service Co. asks authority to 
abandon the portion of its electric railway extending from Violet sta- 
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tion, Danbury township, Ottawa county, O., easterly a distance of 4 
miles through the township to the east terminus of the line, situated 
in the village of Marblehead. That portion of the track, the application 
said, no longer was necessary for the successful operation of the rail- 
way. 

Finance No. 12802. Colorado & Southeastern Railroad Co. asks 
authority to abandon 2.67 miles of track between Hastings and Barnes, 
Colo., including bridges, culverts, rights-of-way, fences, etc. The com- 
pany said that the Denver & Rio Grande Western had been authorized 
to abandon its line from Trinidad through Barnes to Walsenburg, Colo., 
making the line proposed to be abandoned useless. 

MC F-1152. Hill Bus Co., Westwood, N. J., asks authority to 
purchase the operating rights of Hudson Bus Transportation Co., Inc., 
from Oradell, N. J., to New York, N. Y., via George Washington bridge. 

Finance No. 11437. Amended supplemental application. Tennessee 
Central asks authority to renew a loan from the Reconstruction Finance 
Corporation for four years from April 1. Previously, the road had 
asked authority to extend the maturity of the loan for five years. 

MC F-1153. Fulton Fast Freight, Inc., Cambridge, Mass., asks au- 
thority to purchase operating rights and certain vehicular equipment 
of Williams Express, Inc. 

MC F-1157. Gulf, Mobile & Ohio Railroad Co., Mobile, Ala., asks 
authority for (1) acquisition of control of Gulf Transport Co., Mobile 
& Ohio Transportation Co., and Mobile & Ohio Transportation Co. of 
Illinois through ownership of stock and (2) purchase of motor carrier 
properties of the Mobile & Ohio Railroad Co. The authority sought is 
in accordance with the plan for the merger of the Gulf, Mobile & 
Northern and the Mobile & Ohio, which has been approved by the 
Commission. The companies which the G. M. & O. seeks to acquire 
hold or are seeking operating authority from the Commission. 


M. & St. L. Branch Needed 


The receiver of the Minneapolis & St. Louis Railroad Co. 
has been denied authority to abandon a line from Aberdeen 
to Leola, S. D., a distance of 29.6 miles, by the Commission, 
division 4, in Finance No. 12437, Minneapolis & St. Louis Rail- 
road Co. receiver abandonment. 


The Commission said that the operation of the branch from 
the standpoint of the M. & St. L. system as a whole resulted 
in a net profit for each of the last five years, except in 1936 
when a net loss of $412 occurred. 

“The conclusion is that the public need for the branch is 
sufficient to warrant its retention,” the report said. “It is 
apparent that the branch could be operated for several years 
without any unusual expenditures for maintenance and that 
rehabilitation to the extent contemplated by the applicant 
would be unwarranted in view of the potential traffic of the 
tributary territory.” 

The denial of authority was without prejudice to the re- 
newal of the application by the receiver after three years, if 
it could be shown that the line could be conducted only at a 
loss. 

Business on the branch line, the road stated, had suffered 
from nationwide depression, local drought conditions, and truck 
competition. It took the position that there was no hope that 
the branch ever could be operated at a profit in the future. 
Business concerns in the territory affected testified that they 
would have to abandon operations or would be subjected to 
inconvenience and loss if the branch line operation was dis- 
continued. 





Tin Plate to Texas 


Announcement by proponent railroads that they intended 
to file application for fourth section permission to maintain ex- 
isting rates on tin plate from Chicago and St. Louis to inter- 
mediate points, while reducing them drastically to Texas gulf 
ports and Dallas, at the hearing in I. and S. 4737, tin plate, 
Alabama, Illinois, Indiana and Missouri to Texas, before 
Examiner W. A. Disque, at Chicago, shortened the testimony 
of protestant Official Territory lines. They had originally pro- 
tested because the proposed reductions to the intermediate 
points would increase the spread between rates to those points 
from Chicago and St. Louis, on the one hand, and producing 
points in Official Territory on the other (see Traffic World, 
March 9, p. 578). 

In view of the developments at the hearing, they confined 
themselves to testimony intended to show that there would be 
discrimination as between producers in Chicago and St. Louis, 
on the one hand, and in Official Territory on the other, in the 
rates to Dallas, should the suspended tariffs be permitted to 
go in effect. L. A. Schwarts, for the New Orleans Joint Traffic 
Bureau, however, entered testimony in opposition to the entire 
schedules. He said the reductions to the Texas gulf ports 
would discriminate against New Orleans, to which there was 
even more water competition than that put forward by the filing 
railroads in justification of the reductions. If there was justifi- 
cation for those reductions, he said, even deeper reductions 
should be made to New Orleans, because the water hauls were 
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shorter and the water rates lower to that point than to the 
Texas ports. He complained especially about the reduction 
from Birmingham to the Texas ports which, he said, “playeq 
leap frog” over New Orleans, and about the reductions to 
Dallas, where no water competitive justification, he said, ex. 
isted at all. 

Opposing Official Territory railroad witnesses pointed out 
that the contention of the filing railroads, that the reductions 
to Dallas were necessary because manufacturers of tin cans at 
that city were in competition with manufacturers at Houston, 
could with equal force be applied to manufacturers in Arkansas 
in competition with those in Dallas, and so, by similar stages, 
move the reductions back clear into Official Territory and the 
Southeast. 

The hearing ended late March 8. 


Court Abandonment of Railroad 


Being convinced, after argument, that he had committed 
an error, Judge Alva M. Lumpkin of the federal court at 
Columbia, S. C., has rescinded that part of his decree authoriz- 
ing abandonment and dismantling of the Chesterfield & Lan- 
caster Railroad operating between Cheraw and Pageland, S. ¢C 
(see Traffic World, March 2, p. 851). 

Rescission followed argument on behalf of the Commis- 
sion’s jurisdiction over abandonments even by receivers, by 
Nelson Thomas of the law staff of the Commission. The pur- 
chaser of the railroad, as scrap, and the bondholders opposed 
modification of the decree permitting abandonment and dis- 
mantling of the road. Judge Lumpkin not only rescinded 
the parts of his decree that were objectionable to the Com- 
mission because they ignored its jurisdiction but directed the 
receivers immediately to apply to the Commission for authority 
to abandon. He told the receivers to continue operation of the 
road pending action on the application. Counsel for the re- 
ceivers said they would comply with the orders of the court 
and counsel for the purchaser and bondholders said, at the 
argument, it was improbable that they would appeal from the 
court’s disposition of the matter. 

Judge Lumpkin asked Mr. Thomas to tell the Commission 
that the road was being operated at an out-of-pocket deficit 
and that therefore he hoped the Commission would act on 
the receivers’ application with all possible speed. 





Rail-Truck-Water Competition 


So as to compete with water and motor carriers in hauling 
road building materials from points in Illinois to Michigan 
City, Ind., railroads have asked the Commission for relief 
from the long-and-short-haul part of section 4, in fourth sec- 
tion application No. 18300 enabling them to establish a rate 
of 75 cents a ton on sand, gravel, and crushed stone. The 
present rate on those materials from Joliet, McCook, Plainfield, 
Thornton, Bellwood, Kankakee, and Lehigh, IIl., to Michigan 
City is 94 cents. The railroads wish to avoid reductions to 
intermediate points under the intermediate application rule. 

The 75 cent rate, proposed by the Baltimore & Ohio Chicago 
Terminal, Chicago, Indianapolis & Louisville, Chicago, South 
Shore & South Bend, Elgin, Joliet & Eastern, Grand Trunk, 
Indiana Harbor Belt, New York Central, Nickel Plate, Penn- 
sylvania, and Pere Marquette is designed to meet unregulated 
competition by ships operating from Ferrysbury, Rogers City, 
and Port Inland, Mich., and Sturgeon Bay, Wis., via Lake 
Michigan to northwestern Indiana, thence motor truck to the 
big highway construction job to be begun soon at Michigan 
City. It is also intended to meet the competition of motor 
truck from plants and quarries in the Chicago district, par- 
ticularly Thornton, Ill. The ship rates, according to the peti- 
tion, are 30 cents from Ferrysbury, 45 cents from Rogers City, 
and 35 cents from Sturgeon Bay and Port Inland. The 7 
cent rate is deemed necessary to meet the combination of the 
ship rate, plus truck rates ranging from 25 cents to 50 cents 
a ton. 





UNION STATION BONDS 


Federal loan administrator Jesse Jones said at his press 
conference March 14, that he thought the Chicago Union Sta- 
tion Company should obtain par for its $16,000,000 first mortgage 
bond issue when advised that Halsey, Stuart and Co., Inc., bid 4 
little under par for the issue. He said that if the company did 
not get a satisfactory bid, the RFC would be glad to take the 
bonds. 

Commenting on the railroad situation, he said it was 
generally better than last year, particularly in the eastern 
district. 

The Commission March 15 set a hearing before Examiner 
Devoe in Washington for March 23 on the application of the 
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Chicago Union Station Company for authority to issue $16,- 
000,000 of first mortgage bonds and not exceeding $600,000 of 
guaranteed notes The hearing is the result of ideas among 
commissioners that there should be competitive bidding for 
railroad bond issues. 





Rail Bond Sales 


Senator Minton, of Indiana, a member of the Senate inter- 
state commerce committee, charged in the Senate, March 11, 
that railroads, while asking the government to help them solve 
their problem, were favoring Wall Street bankers by means of a 
“out” on their bond issues. 

The Indiana senator said that recently Senator Truman, of 
Missouri, another member of the interstate commerce com- 
mittee, had directed attention of the Senate “to the fact that 
an issue of bonds being floated by the Louisville and Nashville 
Railroad had been bid on by a bond house for the full par 
value of the bonds; but, notwithstanding that fact, the rail- 
road company proposed to and, I believe, did sell the issue 
of bonds to its banking connection in New York for less than 
par, and for less than an offer it already had in good faith. 

“There has been called to my attention another circum- 
stance of similar import. It seems that the Elgin, Joliet and 
Eastern Railway are offering an issue of $20,000,000 of their 
bonds. They likewise have been offered par for the bonds; 
but, notwithstanding the fact that they have been offered par 
for the bonds, they propose to accept 99% from their bankers 
in Wall Street. 

“So long as the railroads of the country are asking the 
government of the United States to help them solve their 
problem—and they have a problem—it seems to me they should 
be doing something about putting their own house in order. 
It seems to me the least they should do is to try to get for 
the bonds they sell all that they can get and not be favoring 
some Wall Street banker by means of a cut on their bond 
issues.” 


Southern Pacifie Stock Change 


The Southern Pacific Co. has asked the Commission for 
permission in Finance No. 12801 to issue 3,772,763 shares of 
no par capital stock and to substitute those securities for a 
like number of outstanding capital shares of $100 par value. 

The authorized capital stock of the company consists of 
5,994,918 shares, of which 3,772,763 shares are outstanding. 
The company seeks to have this authorization changed to 
5,994,918 shares of no par stock. 

Consent of stockholders to the proposed change now is 
being sought by the company for action on the proposal at the 
annual meeting on April 3. Consent of two-thirds of the 
holders is required to put the proposed change into effect. 

The new stock, under the proposal, would be exchanged 

for the outstanding securities on a share for share basis. 
_ As justification for the change, the company pointed out 
in the application that the present stock can not be sold for less 
than $100 a share, under the laws of Kentucky, where it is 
Incorporated. 
_ “In the light of present conditions,” the application said, 
“It is improbable that the stock of the Southern Pacific Co. 
can be disposed of in the reasonably near future for a con- 
sideration amounting to $100 a share, and thus, if capital stock 
is to be of aid in financing when opportunity arises, it is 
essential that the stock be changed from par value stock to 
no par value stock. To have two classes of stock, one with 
par value and one without par value, would be confusing and 
impracticable, and consequently it is proposed that the present 
Stock be exchanged for no par value stock.” 


Texas Ports-Cuba Rates 


_ the Commission refused to suspend either Seatrain ter- 
minal rates or railroad rates to and from the interior of 
the southwest, the latter filed in behalf of southwestern lines, 
except the Southern Pacific, and they became effective March 
10 (see Traffic World, March 9). 

_ Just before voting on the question of suspension the Com- 
mission had Parker McCollester in behalf of Seatrain and 
Robert E. Quirk in behalf of the Lykes Brothers Steamshiv 
Line appear before it in its conference room to make an 
explanation of the matter. Their representations followed 
lines laid down by the opposing interests in petitions for and 


against suspension filed with the Commission. 

_ While the Seatrain Line interests achieved their desire 
os proceedings before the Commission in the suspension 
a f 


natter, Seatrain Lines itself failed in an effort to obtain sixth 
Section permission to put in rates between Hoboken, N. J., and 
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Texas City, Tex., on the so-called non-concurrence plan. Non- 
concurrence rates such as Seatrain desired to establish, as a 
substitute for joint rates, were condemned by the Commis- 
sion as not being in compliance with the interstate commerce 
act in Southern Class Rates Investigation, 100 I. C. C. 513, 
and in Consolidated Southwestern Cases, 123 I. C. C. 205. The 
Commission, by Commissioner Aitchison, refused to recon- 
sider an earlier declination, announcing that refusal at the 
time the entire Commission was considering whether tariffs 
looking to the establishment of service at Texas City, Tex., 
should be suspended. 

Under the non-concurrence plan of publishing tariffs the 
water lines, not having joint through rates, with rail lines 
publish a formula whereby shippers figure out the proportional 
rates they will have to pay to steamship lines of the non- 
break-bulk type for their services between Atlantic ports and 
Gulf ports, or between ports on the Atlantic coast. The Sea- 
train Lines desired to provide for such publication for its 
service between Hoboken and Texas City but Commissioner 
Aitchison refused permission to depart from the technicalities 
of the tariff publishing rules. 


Classification Simplification 


Hearing on its Docket No. 4, railway material and equip- 
ment, oil, water and gas well supplies and outfits, and wheels 
and wheel blanks and outfits, was held by the classification 
simplification committee March 12 at Chicago. 

The revision of the classification dealing with oil well out- 
fits was criticized by C. R. Gartrell, traffic manager, Conti- 
nental Supply Company, Dallas, who represented the Oil and 
Gas Well Supply Traffic Association. He said Note 6 of the 
present classification, providing for the mixture of various parts 
in carloads, at carload rating, should be retained in the pro- 
posed classification, since oil well men, when moving well out- 
fits and equipment to a new location, do not weigh and separate 
the parts, but load them in the cars as conveniently as possible. 
He added that elimination of the note would not help the rail 
carriers and would make shipping inconvenient for the oil well 
outfit shippers. Mr. Greenly said that pending and proposed 
revisions of Rule 10, dealing with mixed carload shipments, 
probably would solve the problem. 

C. H. Schnigilan, United States Steel Corporation, said the 
present rating of bridge crane outfits made the cost of shipping 
such apparatus to distant projects too high. 

Mr. Greenly answered several questions on the set-up of 
the packaging rules, which under the proposed revision will 
be printed once in the back, with key numbers opposite each 
listing. He also said that he wished to correct any impression 
that the simplification was undertaken merely to save the rail- 
roads printing costs. On the contrary, he said, the primary 
purpose of the project is to make it easier and more attractive 
for shippers to use rail transportation. 


Loss of Traffic by Rails 


Railroads in 1939 handled 18 per cent less than the pro- 
portion of the potential traffic that they actually handled in 
1928 according to a study of traffic diverted from railroads 
made by the Bureau of Railway Economics of the Association 
of American Railroads. The computation rests on an index 
of distribution formulated by the bureau. 

“Much attention has been directed in recent years to the 
growth and intensity of competition in the field of transporta- 
tion in the United States, with particular emphasis on the 
extent to which freight traffic has been diverted from railways 
to other agencies of transport,” said the bureau. “Funda- 
mentally, the conditions which have permitted such competi- 
tion to grow in intensity year by year represent the core of 
the so-called transportation problem of this country.” 

Reference is made by the bureau to the studies of the 
Commission’s Bureau of Statistics on fluctuations in railway 
freight traffic compared with production, the point being made 
that they utilized total production as the yardstick by which 
to measure railway traffic losses. The rail bureau said the 
Commission bureau recognized the fact that its studies did 
not measure the influence of the traffic diversion factor alone 
and had stated that a better basis than production for testing 
the status of the railways in maintaining their relative posi- 
tion in the transportation field in competition with other forms 
of transport would be the total quantity of a given commodity 
shipped by whatever means whether by common, contract or 
private carrier, and by land, water or air. 

The rail bureau said it had for some time devoted atten- 
tion to the development of a series of calculations, based on 
current statistical material available from month to month, 
on which an index of distribution had been calculated, and this 
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represented in effect a potential traffic index designed to in- 
dicate past and present trends in the aggregate volume of 
commodities handled by all agencies of transport. It said the 
most important factor in the development of a current index 
of distribution was the selection of typical items that were 
of sufficient magnitude to indicate not only the distribution 
trend in and of itself but also the probable trend for those 
related products whose trends moved collaterally. It said the 
second most important factor that entered into the develop- 
ment of an index of distribution was that of weighting 
the volume trends for each of the several commodities ac- 
cording to its relative importance. Each commodity, it said, 
was given a weight that represented the relative proportion of 
that commodity within its group, based on the tonnage orig- 
inated by rail in 1928. An index of freight shipments by rail 
was prepared. This index, calculated initially on the basis 
of the average weekly carloadings, was translated to a ton- 
nage index by taking into account the changes in average load 
a car since 1928. For the purposes of the study the year 1928 
was taken as the base year, a year used by the Commission 
bureau as the basis of its two latest studies of fluctuations in 
railway freight traffic. 

“Transport competition has always existed, and had reached 
considerable proportions, even prior to 1928,” says the rail 
bureau. “The present study does not, therefore, measure the 
total diversion of freight tonnage due to competition, but 
only that part which has taken place since the year 1928.” 


Comparison of Trends 


When two indexes have been compiled for a given period, 
relating respectively to distribution, or “potential” traffic, and 
to rail shipments, says the rail bureau, and when such indexes 
utilize the same base year, comparison of the two indicates 
the extent to which rail shipments are gaining traffic from, or 
losing traffic to, their competitors. Such a comparison supplies 
a measure of traffic diversion, it says, adding: 


The following table shows, for each year from 1928 to 1939, the 
trend of potential traffic, the trend of rail shipments, the declining 
ratio of rail shipments to potential traffic, and the increasing percent- 
age of diversion of traffic from the rails. 


Indexes of Distribution and Rail Shipments 


Rail Ratio Rail Per Cent 

Distribution Shipments Shipments Diversion 

(Potential (Actual to Potential of Traffic 

Year Traffic) Traffic) Traffic from Rails 
SE occnuk kckane eS eKIE 100 100 100 ee 
nD int ccakecsoneede 105 104 99 1 
SR Goat e kt areca 90 89 99 1 
EE oe ket Lae 72 69 96 4 
BD cis saw hvac senh see 50 93 7 
Bee ere 63 55 87 13 
BE ae ketvcccwouns San 66 59 89 11 
Re, ares 71 62 87 13 
ete e nee cee 85 74 87 13 
ee 92 79 86 14 
DS a6 writin ak aeisibivwe 71 60 85 15 
PD <i eunws cane chn anne 85 70 82 18 


“The trend in rail tonnage has shown upward or down- 
ward movements corresponding generally to the trend in the 
index of potential traffic, except that a gradually widening 
spread between the two indexes has developed,” says the rail 
bureau. 

“The ratio of rail shipments to potential traffic, shown in 
the third column of the table as 82 for 1939, does not mean that 
the railways handled 82 per cent of all traffic moving from 
producer to consumer in 1939, but that they handled 18 per 
cent less than the proportion of the potential traffic that they 
actually handled in 1928.” 

In 1939, said the bureau, the railroads handled only 82 
per cent of the traffic they would have handled had they ob- 
tained the same proportion of potential traffic as they did in 
1928. The loss, or diversion, was 100 less 82, or 18 per cent, 
it said. 

The figures showed increasing diversion of freight tonnage 
from rail to other forms of transport, said the bureau. 

The percentages of diversion, when calculated in terms of 
ton-miles, it said, were less than the corresponding percentages 
of diversion measured by originated tonnage, this being due 
to the fact that the railroads had retained a larger proportion 
of their long-haul than their short-haul traffic. 

The index of rail freight revenue in the same period showed 
a generally greater decline than the index of rail tonnage, 
said the bureau. It said the percentages of loss in rail revenue 
due to competition ranged between 2 and 12 per cent in the 
years 1929 to 1932, between 19 and 22 per cent in the years 
1933 to 1938, and stood at the highest point, or 22 per cent, in 
1937 and again in 1939. 

“The greatest diversion of traffic to competing transpor- 
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tation agencies occurred in ‘consumer’ goods,” said th= by. 
reau. “To the extent that increases may occur in the ‘durable’ 
goods industries and in certain other products which move 
heavily by rail, and to the extent that railroads find it possible 
to regain traffic, the future spread between potential traffic 
and rail shipments would tend to become stabilized, or even 
to decrease.” 


Labor Practice Case Dismissed 


Asserting that it was of the opinion that the facts of rec. 
ord were not sufficiently developed to afford a basis for de. 
termining whether or not the operations of the Protective 
Motor Service Co., of Philadelphia, Pa., affected commerce 
within the meaning of the national labor relations act, the 
National Labor Relations Board has dismissed “an unfair labor 
practice” complaint involving that company. 

The company, according to the board, is engaged in the 
business of operating armored cars for the transportation of 
valuables, coinage and United States bonds. The greater part 
of its business consists of transporting valuables for local con- 
cerns in Philadelphia or vicinity; but it also maintains a truck 
in Atlantic City, N. J., and daily makes trips to Trenton and 
Atlantic City. On the average of at least once a month, as 
required by its customers, the company sends trucks to New 
York; and on occasions sends trucks to Washington, Baltimore 
and Wilmington. 

On February 6, 1936, the board pointed out, the company 
filed an application with the Interstate Commerce Commission 
for a permit or certificate authorizing the continuance of op- 
erations in interstate or foreign commerce. The Commission 
held that the “meager” interstate services engaged in by the 
company did not meet the requirements of the act and there- 
fore denied the application. 

Under the circumstances, the board said it ordinarily would 
dismiss the complaint without prejudice. However, it said, in 
view of the long period of time which had elapsed since the 
filing of the charges and the nature of the proceedings here- 
tofore had, it did not deem it advisable to reopen the record 
on that point. 


Locomotive Inspector Titles 


In reporting to the Senate S. 3440, a bill changing the titles 
of the chief inspector and assistant chief inspector of the 
Commission’s Bureau of Locomotive Inspection to “director 
of locomotive inspection” and “assistant director of locomotive 
inspection,” respectively, Senator Wheeler submitted a letter 
from Chairman Eastman pointing out that the heads of all the 
other bureaus of the Commission, with the exception of the 
Bureau of Administration which was in charge of the secretary, 
had the title of director and their assistants had the title of 
assistant director. The bill also provides for designation of 
assistant chief inspectors as “assistant directors of locomotive 
inspection.” 

Pointing out that the Bureau of Locomotive Inspection 
had equal rank with other Commission bureaus, Chairman 
Eastman said the difference in titles had caused some misun- 
derstanding on the part of the public and some embarrassment 
to those in charge of the work of the locomotive inspection 
bureau. Continuing, he said: 


A bureau which is engaged in quite similar work is the Bureau of 
Safety. It has in fact nothing to do with the work of the Bureau of 
Locomotive Inspection, but because its head has the title of director, 
whereas the head of the Bureau of Locomotive Inspection has the title 
of chief inspector, communications which should go direct to the latter 
bureau are at times addressed to the Bureau of Safety, with the thought 
that it has authority over the Bureau of Locomotive Inspection and 
that the chief inspector of the latter is subordinate to th director of 
the former. 


TRAIN WRECKING BILL 


Attorney General Jackson has written to Senator Ashurst, 
chairman of the Senate judiciary committee, approving S. 3202, 
a bill to make it a crime to wreck or attempt to wreck a train 
engaged in interstate commerce, with minor amendments. 


RAIL RETIREMENT BILL 

Senator McKellar, of Tennessee, has introduced S. 3536, 
a bill to extend the benefits of the railroad retirement act of 
1937 to individuals employed by an employer as defined by the 
act on and after January 1, 1930, whose employment was tel- 
minated by reason of the permanent or temporary discontin- 
uance of the operations of the work in which they were eM 
ployed, and who were ready and willing from time of termina- 
tion of employment until the enactment date of the act of 1937 
to serve such employer. 
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New Transportation Act 
Conferees on S. 2009 Virtually Complete Work 


Except on Controversial Features—Harring- 


ton Amendment and Through Routes 
Big Obstacles 


Agreement on differences between the Senate and House 
versions of S. 2009 was virtually reached this week by the 
conferees—with the exception of the controversial ones, in- 
cluding the Harrington amendment barring consolidations at 
the expense of labor and the through routes provisions giving 
the Commission authority to prescribe such routes without 
regard to the short-hauling of any carrier. 

Conferees said the two exceptions mentioned were the 
toughest problems with which they were confronted. Fear was 
expressed that the House might reject the entire conference 
report if the Harrington amendment were eliminated, Repre- 
sentative Harrington having informed conferees he now had 
about 275 signatures of House members to his petition asking 
the conferees to include the amendment in the bill or report 
a ~~ cea on it so that the House might vote on that item 
directly. 

The Harrington forces are formidable because they include 
a combination of members who will not vote against a provi- 
sion that any part of railroad labor says would affect it ad- 
versely, with the opponents of regulation of inland waterway 
carriers and of transfer of the existing regulatory power of the 
Maritime Commission over domestic carriers to the Interstate 
Commerce Commission. That part of railroad labor led by 
the Brotherhood of Railroad Trainmen is out to beat the bill 
unless it has the Harrington amendment in it. The waterway 
forces are against the bill, with or without: the Harrington 
amendment, but they are willing aids to the rail brotherhood 
men working for the Harrington amendment because they 
figure the result may be defeat of the bill. Some of the signers 
of the Harrington petition are known by their colleagues not 
to have been concerned at other times when labor was fighting 
legislation and they know that the interest of such members 
is not in railroad labor but in keeping the waterways free 
from further regulation, it is pointed out. 

The alignment between the labor and waterway forces, 
in connection with the pending bill, is not new, of ocurse. It 
existed at the time the House version”°of S. 2009 was being 
considered but it was not strong enough to prevent passage 
of the bill. It was strong enough, however, to have the Har- 
rington amendment put in. 


Conferees declined to indicate this week what they thought 
might be the outcome—so far as they were concerned—with 
respect to the Harrington amendment. They still had a choice, 
it was pointed out—due to the fact that the Harrington amend- 
ment nullifies the consolidation provisions in the House bill— 
between accepting the amendment and eliminating entirely the 
proposed amendments to the existing consolidation law—assum- 
ing they could not reach a compromise they believed could be 
put through the Senate and House. 

_ The through routes amendment involves a fight among 
railroads, some—principally the short lines—favoring it and 
others opposing it. 


Reorganization Court Bill 


A. F. Whitney, president of the Brotherhood of Railroad 
Trainmen, in a letter to members of Congress, renewed his 
attack on S. 2009 without the Harrington amendment, and 
urged enactment at this session of S. 1869, the Wheeler-Truman 
railroad reorganization court bill, which was passed at the first 
Session of the present Congress by the Senate and is now 
pending after hearings before a subcommittee of the House 
judiciary committee. 

Mr. Whitney pointed out that his brotherhood had previ- 
ously brought to the attention of members of Congress “the 
fact that enactment of the omnibus transportation bill, S. 2009, 
Without the Harrington amendment, would result in railroad 
bankers launching a nation-wide railroad consolidation pro- 
gram which would create many ghost communities, seriously 
injure business, destroy at least a quarter of a million jobs of 
railroad workers, and by eliminating those farthest from re- 
celvinc benefits under the railroad retirement act without 
correspondingly reducing the number entitled to receive benefits 


under that act, would greatly increase the age level and 

threai n the solvency of the railroad retirement act.” 
‘“ailroad labor and the public have contributed heavily 

a ncrinced much as a result of improvident financial policies 


railroad industry,” said Mr. Whitney, adding that the 
number of employes in the industry had been more than halved 
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in the last two decades and now rail employes were producing 
more revenue a dollar of wages paid than ever before. 

“Whatever may be the ailments of the railroad industry, in 
good conscience the workers cannot be called upon to make 
greater sacrifices,” said he. ‘With unemployment the nation’s 
number one problem, the Congress, I am confident, will not 
enact any legislation which will increase the already intolerable 
unemployment in the railroad industry. To that end, I am 
certain that the overwhelming majority of the members of Con- 
gress agree with us that S. 2009 should not become law, unless 
the Harrington amendment, which protects jobs from _ the 
slaughter of banker-inspired consolidations, is retained.” 

In urging passage of S. 1869, which he said gave the oppor- 
tunity to put first things first by solving the real problems— 
an intelligent method of reorganizing bankrupt railroads—Mr. 
Whitney said a solution of the problems of the railroad indus- 
try must begin with a correct diagnosis of the disease—the 
smallpox of banker control and financial manipulation. He 
previously had referred to the wealthiest and best dividend 
paying corporations in the world as being among the railroad 
corporations of the country and named the Chesapeake & Ohio 
and the Bessemer & Lake Erie. 

“The railroad reorganization bill, having passed the Sen- 
ate, it would now be a grievous error if the House failed to 
pass that bill at this session of Congress,” said he. ‘Unlike 
S. 2009, the reorganization bill may be enacted into law with- 
out injuring any legitimate interest, and with genuine benefit 
to the railroad industry, its employes and the general public. . 

“In the interest of the future financial integrity of the 
railroad industry, as well as in the interest of the public and 
the employes who must suffer when railroads go through the 
cycle of bankruptcy and futile reorganization, I urge you to 
employ your talents to bring the railroad reorganization bill, 
S. 1869, before the House for enactment. I further urge you 
to defeat S. 2009, the omnibus transportation bill, unless the 
Harrington amendment is retained.” 

Representative Van Zandt, of Pennsylvania, has submitted 
to the House a resolution adopted by the International Rail- 
way Association, an organization of retired railroad employes, 
urging passage of S. 2009. J. A. Nesbitt, St. Petersburg, Fla., 
is secretary of the organization. 

Pacific coast steamship interests have appealed to the 
conferees on S. 2009 not to transfer the regulatory control over 
them from the Maritime Commission to the Interstate Com- 
merce Commission. 

“The undersigned American flag steamship companies 
home-ported on the Pacific Coast, representing 733,175 gross 
tonnage operating exclusively in deepwater services coastwise, 
intercoastal or offshore, are strongly opposed to those pro- 
visions of the Wheeler-Lea bill now in conference which places 
regulation of their services under the Interstate Commerce 
Commission,” said their telegram to the conferees. 

“Our services are now regulated by the Maritime Com- 
mission and we feel very strongly that the interests of the 
public of water-borne transportation and of the merchant 
marine will be best served by continuation of this Maritime Com- 
mission jurisdiction. Without any feeling against the Interstate 
Commerce Commission we believe their composition and ex- 
perience will necessarily prejudice the interests of seaborne 
transportation and constitute unnecessary government restric- 
tions upon an industry already strictly regulated by a body of 
marine transportation experts. Contrary to some statements 
which have been made we are convinced by close association 
that at least 90 per cent of all seaborne carriers are opposed to 
regulatory change from Maritime Commission to Interstate 
Commerce Commission.” 

The telegram was signed by Arrow Line, American Presi- 
dent Lines, W. R. Chamberlin Co., S. S. Freeman Steamship 
Co., James Griffiths & Sons, Matson Navigation Co., Pacific 
American Tankship Association, Pacific Lumber Co., Sudden & 
Christensen, the Oceanic Steamship Co., and Wheeler-Hallock Co. 

Vice-President Garner has placed before the Senate a 
resolution of the city council of Baltimore, Md., favoring adop- 
tion of the Harrington consolidation amendment to S. 2009. 

Representative Harrington has submitted to the House a 
resolution of the legislative committee of the Nebraska State 
Farmers’ Union opposing water regulatory provisions of the 
bill and asking for 30 days to study the conference report. 


PORT TRAFFIC CONTROL 


Appointment of an advisory committee to assist G. C. 
Randall, manager of port traffic of the A. A. R., at north At- 
lantic ports, has been announced by W. C. Kendall, chairman of 
the A. A. R. car service division. It is composed of F. J. 
Couse, foreign freight traffic manager of the Baltimore & Ohio, 
Baltimore, Md.; H. O. Lynch, foreign freight agent, Boston & 
Albany, Boston, Mass.; R. C. Creager, foreign freight agent, 
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Chesapeake & Ohio, Newport News, Va., and New York, N. Y.; 
G. N. Whelpley, foreign freight agent, Lehigh Valley, New 
York, and A. J. Ball, foreign freight traffic manager, Pennsyl- 
vania, Philadelphia, Pa. Announcement that an advisory com- 
mittee would be appointed to assist Mr. Randall in the super- 
vision of control of north Atlantic ports—Portland, Me., to 
Hampton Roads, inclusive, was made shortly after the appoint- 
ment of Mr. Randall. 


Export Freight Handling 


Export freight handled in February, through Atlantic and 
Gulf ports was appreciably greater than in the same month last 
year, according to the Assocation of American Railroads. 

“Despite the increase that has taken place in recent months 
in export traffic, the movement by rail to those ports is being 
handled without congestion or delay, due largely to the co- 
operation of steamship owners, port authorities, shippers, and 
exporters in the prompt handling of shipments for export,” 
it said. 

“At Boston 513 cars of grain were unloaded for export 
in February this year, compared with 186 cars in the same 
month last year; at Philadelphia there were 1,196 cars com- 
pared with 357; at Baltimore, 2,720 cars compared with 312; 
and at Norfolk, 214 cars compared with 46 cars. This was 
practically all Canadian wheat. 

“Grain export through New Orleans was practically the 
same in volume as one year ago, there having been 211 cars 
in February of this year, compared with 209 in February, 1939. 
At Lake Charles, 67 cars of grain were handled, compared with 
44 in February last year. 

“There was very little grain moved through the five 
principal Texas ports, Beaumont, Galveston, Houston, Port 
Arthur and Texas City, in February this year, the total being 
167 cars, compared with 1,969 cars in February, 1939. 

“At the port of New York, 1,027 cars of grain were un- 
loaded for export in February this year. This was a substantial 
increase compared with the same month last year, although 
the exact figures for February, 1939, are not available. 


Other Export Traffic 


“At the port of New York, the number of cars unloaded 
for lighterage in February, averaged 847 daily, or an increase 
of 3 per cent compared with the preceding month. Tons of 
east-bound freight, of which from 85 to 90 per cent is for 
export, lightered in February, totaled 550,611 tons compared 
with 552,975 tons in January, 1940, and 278,596 tons in Feb- 
ruary, 1939. This was a decrease of four-tenths of one per 
cent below January, 1940, but an increase of 97.6 per cent 
above February last year. That no congestion exists at the 
port of New York is shown by the fact that only approximately 
one-third of the railroads’ storage space is now being utilized. 

“At Philadelphia, 1,971 cars of freight, other than grain, 
were unloaded for export in February, compared with 876 cars 
in February, 1939, or an increase of 125 per cent. The number 
of cars of coastwise and intercoastal freight unloaded in Feb- 
ruary this year was approximately 6 per cent above one year 
ago. 

“Cars of export freight, other than grain, unloaded in 
Baltimore, in February, totaled 3.146 cars, compared with 1,594 
cars in February last year, or an increase of 98 per cent. The 
number of cars of coastwise and intercoastal freight unloaded 
in that port showed a decrease of 17 per cent. 

“At Boston, 816 cars of export freight, other than grain, 
were unloaded in February this year, compared with 650 cars 
in the same month last year, or an increase of 26 per cent. 
At Savannah, Georgia, there was an increase of 37 per cent in 
the number of cars of export freight other than grain unloaded, 
the actual number of cars unloaded in February this year, hav- 
ing been 631 cars, compared with 459 cars one year ago. An 
increase of 37 per cent in the amount of export freight unloaded 
in February at Port Everglades and 40 per cent at Mobile, 
Alabama, also took place, while at the Texas ports, there was 
an increase of 19 per cent. 

“Cotton continued to move in heavy volume at New 
Orleans, the receipts at that port in February this year, hav- 
ing been 266,536 bales, compared with 44,438 bales in February 
last year. Total unloadings of export and coastwise freight at 
New Orleans were 6,513 cars in February this year, compared 
with 3,755 cars in February one year ago, or an increase of 
73 per cent.” 


REPRESENTATION OF EMPLOYES 
The National Mediation Board has certified that the 
Brotherhood of Railroad Signalmen of America has _ been 
designated to represent the craft or class of signal employes, 
including signal gang foremen, signal maintainers, signalmen, 
their assistants, helpers and helper apprentices, employed by 
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the Chicago, St. Paul, Minneapolis & Omaha, for the purposes 
of the railway labor act. 

The board has also certified that Alex Algin, a deck hang 
employed on the ferries of the Wabash Railway Co., has been 
designated to represent unlicensed marine personnel, deck and 
engine departments, employed by the Wabash, for the purposes 
of the railway labor act. 

A secret ballot election will be held “as promptly as prac. 
ticable” among all of the coal-barge and stake-boat captains 
of James McWilliams Blue Line, Inc., New York City, to de- 
termine whether they desire to be represented for the pur. 
poses of collective bargaining by the Inland Boatmen’s Diyi- 
sion, National Maritime Union, C. I. O., by the Tidewater Boat- 
men’s Union, Local 933-1, International Longshoremen’s Asso. 
ciation, A. F. of L., or by neither, according to an announce. 
ment by the National Labor Relations Board. 

Following certification on June 15, 1938, of Inland Boat- 
men’s Union of the Atlantic and Gulf, Local No. 2, to which 
the National Maritime Union is successor, the company, Novem- 
ber 16, the board said, concluded an exclusive bargaining con- 
tract with the union to run for one year. Thereafter, in the 
life of the agreement, it said, the company was approached 
several times by representatives of the International Longshore- 
men’s Association claiming to represent a majority of the men 
covered by the existing contract. On October 13, 1939, the 
board said, the company gave notice of its desire to terminate 
the agreement, which expired November 16, 1939. The com- 
pany subsequently, it added, refused claims of both unions 
for exclusive rights, petitioning for a determination of the 
majority representative of its employes. The two unions stip- 
ulated that all the employes engaged as coal-barge or stake- 
boat captains constituted an appropriate unit. 





Minimum Wage for Red Caps 


Cessation of practices alleged to constitute violations of 
the fair labor standards act, after a court action had been filed 
by the wage and hour division of the U.S. Department of Labor, 
Washington, D. C., does not render a federal court powerless 
to enforce the law as to the defendant company, attorneys for 
the division contended in a brief filed in the federal court at 
Cincinnati, O. The division, March 18, will resist the efforts of 
the Cincinnati Union Terminal Co. to have declared moot the 
suit to compel the terminal company to pay red caps the mini- 
mum wage of 30 cents an hour (see Traffic World, March 9, 
p. 589). 

Under a new plan, inaugurated February 1, the company 
said red caps would be carried on its payroll at a wage of 30 
cents an hour. For each bag or parcel carried, the passenger 
would be charged 10 cents, which would be paid to the red 
cap and turned over by him to the terminal company. The 
company contended that the inauguration of this new plan 
rendered the division’s case moot, in that the new plan was 
legal and that the court was powerless to enforce the law in 
this case. In answer to this contention, the division, in its 
brief, said “it would seem that it would not lie in the mouth 
of a person charged with a violation of law to assert that by 
his own act he can escape the judgment and relief sought by 
the government by changing his ways after the government 
catches up with him.” 

The division pointed out, in its brief, that red caps were 
forced, under pain of dismissal, to report an average of 29 
cents or more an hour received in tips. If the report was 
“short,” the red cap was summoned to the stationmaster’s office 
and told the report would have to be changed. Red caps In- 
formed the division they either made the changes in the pres- 
ence of the stationmaster, or that the stationmaster d‘d it for 
them. The company’s records, the division told the court, 
revealed that there were many alterations, not only in the 
red caps’ handwriting but that of others. Red caps also in- 
formed the division they were repeatedly told by the “captains 
that “if you can’t make 25 cents an hour any other way, make 
it with your pencil.” 

On its contention that an injunction should be 
against the terminal company, the division says: 


No circumstances have occurred, since the action at bar was in- 
stituted which renders impossible further violations of the fair labor 
standards act by defendant or the granting of effective relief against 
such violations. On the contrary, it is now no less possible for de 
fendant to renew the practices complained on that it was for it to 
inaugurate those practices in the beginning, and defendant is still free 
to renew them. The alleged ‘‘mootness’”’ is thus unreal and only serves 
to confuse the issues properly before the court for adjudication. 


issued 


The red caps are subject to the same alleged abuses under 
the new plan as they were under the old plan, the division said. 
“Many red caps report that under the new plan they do 
not collect sufficient charges to equal the minimum wage for 4 
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day’s work, and that, upon turning such collections over to the 
company’s agent, they are subject to the same intimidation as 
they were under the old plan,” the division said. “In other 
words, the red caps have been made to feel that it is still a 
condition of their employment that they ‘pay their way,’ and 
if their collections are insufficient for this purpose, it is not 
unreasonable to suppose, in view of defendant’s past conduct, 
that red caps will be forced to make up the differences out of 
their pockets in order to keep their jobs.” 


Chicago Traffie Council 


The industrial traffic council of the Chicago Association of 
Commerce, at a meeting March 14, discussed at some length 
the proposal of the Western Trunk Line Committee to modify 
the rules under which allowances for pick-up and delivery of 
freight are paid to shippers and consignees performing those 
services for themselves. Under the present rules, those per- 
forming the service present claims at the end of each month, 
at the rate of 5 cents a hundred pounds each for delivering the 
freight to the railroad and for picking it up at the railroad. 
The proposal, according to the report made at the meeting by 
E. J. Leger, general traffic manager, Butler Brothers, chairman 
of a committee considering the subject, was to make the 
allowances deductible from the freight bills. The committee 
report was in opposition to the proposal on the ground that the 
service was not always performed by the person paying the 
freight bill, and that, in consequence, the allowance might be 
paid to other than the party who ought to be compensated. 
On the other hand, the feeling was that the proposed arrange- 
ment would be a considerable convenience to prepay shippers. 
The council voted to hold further consideration over to its next 
meeting and to ask the Western Trunk Line Committee to 
withhold its decision in the matter until after that meeting. 

Mr. Leger also reported on proposed changes in the pick-up 
and delivery allowance rule in the Chicago-Milwaukee motor 
truck tariffs, which had been withdrawn because of ambiguity, 
and on the present status of proposed changes in Rule 10, the 
mixed carload rule of the classification, in Official and Southern 
Territories. 

A. E. Schwietert, assistant traffic director, Association of 
Commerce, reported on new combination carload all-freight 
rates from Chicago to Memphis, Jackson and Meridian, and 
distribution rates beyond, effective March 28, over the Illinois 
Central. 

The council discussed the regulation of forwarders in the 
light of Chairman Eastman’s recent recommendations, and 
referred the matter jointly to its legislative and rate com- 
mittee for report and recommendation at its next meeting. An- 
other matter sent back to the committee for study and 
report, was that of demurrage under strike conditions, in the 
light of the Commission’s recent decision in the Chrysler case. 
The report is to be made by the council’s demurrage committee, 
R. V. Craig, general traffic manager, Allied Mills, Inc., chairman. 

E. F. Lacey, executive secretary, National Industrial Traffic 
League, Washington, D. C., was present and spoke on the 
probability of transportation legislation by the present Con- 
gress, 


N. Y. Shippers’ Conference 
The Traffic World New York Bureau 


In view of the fact that the chances for the enactment in 
the pending transportation bill of provisions for classifying 
freight forwarders as common carriers with power to fix rates 
and to be subject to the regulation and jurisdiction of the 
Commission, were regarded as slight, serious consideration was 
being given to a plan for a bill that would stand a_ better 
chance of passing, giving practical effect to the desires of the 
forwarders, Wm. J. H. McEntee, counsel for the Acme Fast 
Freight, Inc., told the monthly meeting of the Shippers’ Con- 
ference of Greater New York, March 13. 

He said the conference committee on the Wheeler-Lea 
transportation bill was likely to act on it next week but, with 
four senators opposed to including the proposed amendment for 
freight forwarders the outlook for favorable action was not 
good. He said 60,000 letters had been sent to the conference 
committee in favor of the forwarders. He suggested that the 
Shippers’ Conference “hold its fire” until it was shown clearly 
What was going to happen. 

_ With no other nominations offered than those in the nom- 
inating committee’s report, the election resulted as follows: 
Chairman, W. R. Settgas, assistant traffic director of the Amer- 
can Tobacco Co.; first vice chairman, C. M. Smith, traffic 
manager L. H. Green and Co; second vice chairman, J. H. 
retzeil, assistant traffic manager, Standard Brands; secretary- 
treasurer, R. H. Goebel, secretary, Rubber Manufacturing As- 
sociation; Board of Governors—W. R. Moore, general traffic 
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manager, New Jersey Zinc Co.; R. A. Cooke, traffic manager, 
Publishers’ Association of New York. 

H. M. Frazer, traffic manager for F. W. Woolworth Com- 
pany, reporting for the committee on steamship pier deliveries, 
said the result of a questionnaire sent to shippers and others 
showed that there was no undue congestion or delay in handling 
freight at the piers now. W. L. Thornton, Jr., traffic manager 
of the Port Authority, said it was the intention to establish a 
bureau to deal with all complaints of delay in handling goods 
in course of transit. 

Mr. Frazer also reported that store door delivery and free 
pick up and delivery of goods were to be resumed on two 
rail lines on March 26 and most other lines by April 29. 

A reopening of the case affecting commodity rates in New 
England to afford a reconsideration of the issues was to be 
asked, Mr. Frazer reported. It was resolved that, if the case 
was reopened the Conference would become a party to it as 
intervener. It was said by truck owners that the rates in 
effect on the railroads were lower than those for truck service; 
on the other hand, it was pointed out that nothing was stated 
as to the fact that some trucking rates were lower than rail 
rates. Mr. Thornton reported that a rehearing on the state 
bill that would permit the imposition of tolls on the State 
Barge Canal was to be held at Albany, March 18. The 
Conference has already gone on record as being opposed to the 
bill. 

Mr. Thornton was authorized to appear for the Conference 
in the case to be heard by the Maritime Commission at Mo- 
bile, Ala., on the complaint filed involving the port equaliza- 
tion practices of the Puerto Rican Lines. 

The Conference decided to oppose the bill before the 
state legislature to create a commission to pass upon the 
qualifications considered desirable for traffic management. 

J. J. Fennessy, in a report discussing war risk insurance, 
said that it was common experience to find that insurance rates 
were out of fair proportion to the risks involved and that 
since the losses had been comparatively light recently, some 
shippers might consider it worth while to see their under- 
writers for the purpose of seeking lower rates. He said some 
insurers had been paying as high as 1% per cent and he con- 
sidered this too high. 


Facts About the Railroads 


“The average speed of freight trains between terminals in 
1939 was 62 per cent greater than in 1920,” says the Associa- 
tion of American Railroads. 

“Fuel efficiency in railroad freight service was 35 per cent 
greater in 1939 than twenty years ago. 

“For hauling a ton of freight one mile, the railroads now 
receive 24 per cent less than they did in 1921. 

“Unit costs of handling freight by the railroads have de- 
creased more than 37 per cent since 1921. 

“There are 618 railroad yards in the United States which 
are jointly used by two or more railroads. 

“Fifteen railroad companies, with 5,000 or more miles 
each, operate 55 per cent of the total Class I mileage of this 
country. 

“Five-sixths of the railway mileage in North and South 
America is privately owned.” 


Wheeler Inquiry Extension 


The resolution approved by the Senate interstate commerce 
committee continuing the authority of the committee to investi- 
gate railroad financing through the life of the next Congress 
authorized no further appropriations and no new work would 
be undertaken, Senator Wheeler told the Senate in reporting 
S. Res. 240 for passage. In his report he said: 


This resolution would authorize no further appropriations. 

The subcommittee has gathered the material and held hearings. 
Certain lengthy reports are being completed. Also a great deal of ma- 
terial gathered, for which there was not time in the ordinary public 
hearings, it being assembled in usable order for supplementary volumes, 
as has been done in other investigations. When this material is as- 
sembled, copies are sent to all interested parties so that they may add 
any additional material they deem relevant or add any statements they 
deem appropriate, explaining any of the material involved. This takes 
considerable time. 

In order to make sure that all such printed material can be put 
through and guard against any last-minute technical delays and to 
make sure all reports can be filed, the attached resolution makes the 
necessary technical provision. 

There is no thought of hearings from now on or of any new in- 
quiries of any kind; all that is now being planned is to bring the entire 
record and reports to completion in proper order. In shaping up this 
material and preparing reports, it may prove to be necessary to con- 
tinue the work into the next Congress. By providing the necessary con- 
tinuity this will be assured. 
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Revenue Freight Statistics 


Class I steam railroads in 1939 transported 1,640,939,569 
tons of revenue freight on their lines, as compared with 1,402,- 
014,359 tons in 1938, according to a commission compilation, 
statement M-220. Revenue from this haul advanced to $3,246,- 
861,774 from $2,854,327,805, in the comparative periods. 
Revenue a ton-mile decreased to 0.974 cents in 1939 from 0.984 
cents in 1938. Miles of road operated declined to 232,288 from 
233,231. 

The railroads in 1939 carried 451,039,262 passengers and 
obtained $591,502,857 in revenue from this source. In 1938, 
439,926,735 revenue passengers were carried, yielding $569,617,- 
088 in revenue. 

In December, the roads carried 138,017,168 revenue tons 
of freight and obtained $275,806,176 in revenue, as compared 
with revenue tonnage of $125,938,446 and receipts of $251,099,766 
in December, 1938. 

A total of 37,562,562 revenue passengers were carried last 
December, a decline from the 37,865,562 transported in the 
corresponding month a year earlier. Revenues from this source 
——— periods declined to $37,811,808 from $37,- 
868,720. 





Revenue Freight Loading 


Loading of revenue freight the week ended March 9 totaled 
620,997 cars, according to the Association of American Rail- 
roads. This was an increase of 32,571 cars or 5.5 per cent 
above the corresponding week in 1939, an increase of 64,267 
cars or 11.5 per cent above the same week in 1938, and a de- 
crease of 13,413 cars or 2.1 per cent below the preceding week. 


All districts reported increases compared with the corre- 
sponding weeks in 1939 and 1938. 


1940 1939 1938 
ge | =p ed eer 2,555,415 2,288,730 2,256,717 
4 weeks of February .............. 2,486,863 2,282,866 2,155,536 
SE Oe EE Enns dive se se aneesss 634,410 594,424 552,892 
Ae ECR D dase sennsoencsncaes 620,997 588,426 556,730 
PL “<cCccnitkeb eth Gesnekavh uns 6,297,685 5,754,446 5,521,875 


Revenue freight loading by districts the week ended March 
9 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,351 and 6,058; live 
stock, 1,100 and 908; coal, 26,337 and 24,819; coke, 2,810 and 2,090; 
forest products, 1,394 and 1,544; ore, 1,264 and 570; merchandise, L. 
Cc. L., 37,008 and 37,976; miscellaneous, 60,848 and 57,821; total, 1940, 
137,112; 1939, 131,786; 1938, 121,150. 


Allegheny district: Grain and grain products, 3,667 and 3,753; live 
stock, 841 and 693; coal, 32,918 and 29,141; coke, 3,870 and 2,579; forest 
products, 691 and 683; ore, 3,111 and 1,492; merchandise, L. C. L., 
25,433 and 26,149; miscellaneous, 57,727 and 52,037; total, 1940, 128,258; 
1939, 116,527; 1938, 103,965. 

Pocahontas district: Grain and grain products, 273 and 286; live 
stock, 68 and 68; coal, 31,341 and 26,838; coke, 380 and 522; forest prod- 
ucts, 714 and 448; ore, 102 and 116; merchandise, L. C. L., 5,631 and 
5,579; miscellaneous, 5,881 and 5,669; total, 1940, 44,390; 1939, 39,526; 
1938, 37,807. 

Southern district: Grain and grain products, 2,318 and 2,285; live 
stock, 808 and 859; coal, 15,619 and 14,849; coke, 463 and 371; forest 
products, 10,871 and 9,393; ore, 1,005 and 863; merchandise, L. C. L., 
27,569 and 28,306; miscellaneous, 40,616 and 37,106; total, 1940, 99,269; 
1939, 94,032; 1938, 92,283. 

Northwestern district: Grain and grain products, 7,394 and 7,329; 
live stock, 2,737 and 2,213; coal, 5,519 and 6,878; coke, 1,122 and 1,146; 
forest products, 9,023 and 6,090; ore, 337 and 317; merchandise, L. C. 
L., 18,683 and 18,918; miscellaneous, 27,988 and 26,703; total, 1940, 72,- 
803; 1939, 69,594; 1938, 66,129. 

Central Western district: Grain and grain products, 7,024 and 8,145; 
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live stock, 4,551 and 4,366; coal, 8,276 and 9,297; coke, 207 an: 167: 
forest products, 4,859 and 4,327; ore, 4,158 and 3,895; merchandise 
L. C. L., 24,293 and 24,433; miscellaneous, 39,892 and 37,425; total 1940, 
93,260; 1939, 92,055; 1938, 89,656. 

Southwestern district: Grain and grain products, 3,521 and 3,355. 
live stock, 867 and 1,068; coal, 3,319 and 3,176; coke, 112 and 90; forest 
products, 4,012 and 3,466; ore, 391 and 274; merchandise, L. C. L., 10,67%4 
and 11,047; miscellaneous, 23,009 and 22,430; total, 1940, 45,905; 1939, 
44,906; 1938, 45,740. 


A. R. E. A. Convention 


More than 1200 members and visitors were registered at 
the annual convention of the American Railway Engincering 
Association, held at the Palmer House, Chicago, March 12, 13 
and 14. The association, which is a voluntary organization, 
supported principally by the dues of its members, functions 
also as the construction and maintenance section of the engi- 
neering division, Association of American Railroads. 

At the Chicago convention, George S. Fanning, chief engi- 
neer, Erie Railroad, Cleveland, O., was elected president, to 
succeed E. M. Hastings, chief engineer, Richmond, Fredericks. 
burg and Potomac, Richmond, Va. F. L. C. Bond, vice-president 
and general manager, central region, Canadian National, To- 
ronto, and H. R. Clarke, engineer, maintenance of way, Chi- 
cago Burlington and Quincy, Chicago, were elected vice-presi- 
dents; W. H. Penfield, chief engineer, Chicago, Milwaukee, 
St. Paul and Pacific, Chicago, treasurer, and Walter S. Lacher, 
Chicago, secretary. 

The following were elected to membership on the board 
of directors: 


C. J. Geyer, engineer, maintenance of way, Chesapeake 
and Ohio, Richmond, Va.; F. R. Layng, chief engineer, Bessemer 
and Lake Erie, Greenville, Pa.; J. G. Brennan, engineer of 
grade crossings, Association of American Railroads, Washing- 
ton, D. C.; Robert Faries, assistant chief engineer, mainten- 
ance, Pennsylvania Railroad, Philadelphia; G. R. Smiley, chief 
engineer, Louisville and Nashville, Louisville, Ky.; J. B. Akers, 
assistant chief engineer, Southern Railway, Washington, D. C.; 
A. A. Miller, chief engineer, maintenance of way, Missouri 
Pacific, St. Louis, Mo.; G. P. Palmer, engineer, maintenance 
and construction, Baltimore and Ohio Chicago Terminal, Chi- 
cago; Armstrong Chinn, chief engineer, Alton Railroad, Chicago. 


The speaker at the opening session of the convention was 
C. H. Buford, vice-president, operations and maintenance de- 
partment, A. A. R., who spoke of railroad research as being 
conducted wherever railroads ran, rather than in a centralized 
laboratory. He said research was more important than ever 
today, because competing forms of transportation made it 
necessary for the railroads to perform their functions more 
efficiently and at lower costs than ever before. The A. A. R. 
had appropriated $100,000 as its share of the cost of research 
work in 1940, he said. 

On the afternoon of the first day, members of the associa- 
tion visited an exhibit of railway appliances, staged by the 
National Railway Appliances Association at the International 
Amphitheatre. On the evening of March 13, they were guests 
of the Western Railway Club at a dinner at the Hotel Sherman, 
at which Philip Harrington, commissioner of the Chicago de- 
partment of subways and superhighways, spoke on “The Chi- 
cago Subway.” 


Fletcher on Legislation 


In his many years of experience with railroad legislation 
he had never seen as much misrepresentation and venom as 
was now being displayed by opponents of waterway regula- 
tion in their efforts to have the waterway regulatory parts 
removed from S.2009 in conference, or defeated in Congress, 
said R. V. Fletcher, vice-president and general counsel, Asso- 





Revenue Freight Car Loading—Week Ended Saturday, March 9 


Grain and Live 
grain prod. stock Coal 
1940 30,548 10,972 123,329 
i) lr EN. a s6 se cw wn en base 1939 31,211 10,175 114,998 
1938 31,429 10,954 105,274 
Preceding week March 2.......... 1940 35,323 11,131 129,904 
Per cent increase over............ 1939 7.8 7.2 
Per cent decrease under ......... 1939 2.1 
Per cent increase over .......... 1938 2 17.2 
Per cent decrease under ........ 1938 2.8 
1940 306,644 115,722 1,467,497 
Cumulative 10 weeks to March 9 1939 307,975 114,711 1,255,647 
1938 340,868 125,092 1,151,036 
Per cent increase over............ 1939 9 16.9 
Per cent decrease under ......... 1939 4 
Per cent increase over .......... 1938 27.5 
Per cent decrease under ........ 1938 10.0 7.5 


Per cent to 15 year average, 83.7. 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
8,964 31,564 10,368 149,291 255,961 620,997 
6,965 25,951 7,527 152,408 239,191 588,426 
5,127 27,613 8,722 150,694 216,917 556,730 

10,031 32,269 10,078 149,550 256,124 634,410 

28.7 21.6 37.7 7.0 5.9 
2.0 

74.8 14.3 18.9 18.0 11.5 
9 

111,814 299,860 97,335 1,423,641 2,475,172 6,297,685 

74,298 252,911 84,272 1,443,485 2,221,147 5,754,446 

60,026 261,935 72,445 1,450,040 2,060,433 5,521,879 

50.5 18.6 15.5 11.4 9.4 
1.4 

86.3 14.5 34.4 20.1 14.0 
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ciation of American Railroads, in an address entitled, “The 
Outlook for Railroad Legislation,” at a luncheon incident to 
the convention, March 13. 

“Washington has never in my knowledge been so swamped 
with propaganda,” he said, adding that the opposition came, 
not from waterway operators, most of whom—both on the 
rivers and in coastal and intercoastal trade—favored the legis- 
lation, but, so far as he could see, from “people using contract 
water carriers, who get secret rates and who sell their goods 
on the basis of the rail rates.” He said that was “a pretty 
soft thing’ for those who could use the service; their practice 
was to beat down the water rates through competitive bidding, 
because every reduction in the contract water charges they 
were able to get “was so much velvet”; they, thus, had the 
jump on their competitors, because their competitors could 
not know what rates they were paying; the evil lay not only 
in the level of the rates they were thus able to force the 
water carriers to give them, but in the secrecy surrounding 
those rates—a secrecy they were much concerned in pre- 
serving. 

Opponents of waterway regulation by the Commission, he 
said, had been partially successful in persuading the farmer 
that his interest lay in unregulated water operation. It was 
a fact, however, he said, that the farmer had no interest in 
water rates because his produce was sold and paid for before 
transportation entered the picture, and the user of water 
transportation was more concerned in adding to his profit 
the difference between the water and the rail charges than 
in passing to the farmer the benefit of the lower water rate. 
At least one national farm organization had seen the light, 
he said, and was supporting the legislation. 

Opponents of water regulation, he said, made much of the 
fact that the railroads, for years, had been complaining of 
over-regulation. ‘They were asking why, in the instant case, 
the railroads were not working for easing of some of the 
restrictions on themselves rather than insisting on the tight- 
ening of regulation on their competitors. The reply, he said, 
was that what the railroads wanted was equality of regula- 
tion; they would gladly accept equalization by the removal 
of some railroad regulation, but two years of strenuous effort 
had not even brought success in their attempt to obtain the 
repeal of the long-and-short haul clause. 


“Ask those opposed to water carrier regulation whether they 
are willing to join the railroads in a second attempt to repeal 
that part of the fourth section,” he said, “or in an amendment 
to the law permitting the ownership of boat lines by railroads, 
or one repealing the requirement that railroads make joint 
rates with water carriers, and you will get this reply: ‘Well, 
those are just the few things we want kept in the railroad 
regulatory statutes’.” 

Speaking of the developments that led up to the present 
acuteness of “the railroad problem,” he said the President’s 
fact finding body, in 1938, “denied the railroad’s petition for 
a wage reduction.” He then told about the work of the com- 
mittee of seventeen and the committee of six, and _ said 
that the bill now in conference, which grew out of the 
work of those committees, would, if adopted, be the 
only legislation expressly designed to help the railroads 
since “the adoption of the original interstate com- 
merce act.” As it was under consideration, he said the 
proposed law had serious defects, mentioning especially the 
Harrison amendment which, in effect, would make the con- 
solidation provisions meaningless. Nevertheless, he said, he 
hoped he would live to see the day the bill became law. If it 
did nothing else, he said, at least, for the first time in American 
transportation legislative history, it would couple the rail- 
roads with other forms of transportation, in its declaration of 


policy, as having inherent advantages to be protected and 
fostered. 


Dangerous Articles by Rail 


Railroads of the United States and Canada in 1939 trans- 
ported without accident, death or injury, approximately 
500,000,000 pounds of high explosives whch included among 
other things, dynamite, black and smokeless powder, explosive 
ammunition, and blasting caps, according to the bureau of ex- 
Plosives of the Association of American Railroads. 

“This is the thirteenth consecutive year that there has not 
been a person killed or injured in connection with the move- 
ment over the railroads of this country and Canada of billions 
of Pounds of dangerous explosives transported during that 
time,” says the bureau. 

“The railroads in 1939 also transported great quantities 
of other dangerous articles such as gasoline, acids and corrosive 
‘quids, inflammable liquids, inflammable solids, poisonous ar- 
ticles and compressed gases, with only two fatalities and injury 
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to ten persons. One fatality resulted from a fire following a 
derailment of a car loaded with cylinders of compressed acety- 
lene gas. The other fatality occurred in connection with a 
collision involving a tank car loaded with gasoline. 

“The total property loss in 1939 incidental to the transpor- 
tation and storage on railway property of explosives of all 
kinds and of dangerous articles other than explosives amounted 
to $116,211, which was less than in any year since the bureau 
of explosives started its work in 1907. Of that amount $48,704 
was chargeable to gasoline fires in tank cars. In 1938 the 
total property loss amounted to $294,555, of which $231,982 
was chargeable to gasoline fires.” 





Transportation on the Air 


The transportation problem, particularly with reference to 
proposed transportation legislation pending in Congress, was 
discussed in Washington the night of March 10 in the ‘“Amer- 
ican Forum of the Air’ and the following night by Senator 
Wheeler, who also participated in the forum of the air, in a 
radio address for the ‘National Radio Forum.” 

In addition to Senator Wheeler, the participants in the 
forum of the air were William J. Driver, chairman of the board 
of directors of the National Rivers and Harbors Congress; J. 
J. Pelley, president of the Association of American Railroads, 
and Chester H. Gray, director of the National Highway Users’ 
Conference, with Theodore Granik presiding. 

The situation became a little tense at the air forum when 
Mr. Driver disputed an assertion by Senator Wheeler that 
“savings” from use of waterways were not passed on to the 
consumer. Mr. Driver admitted that the private carriers did 
not pass on such savings but he contended the fact was that 
savings from other water carrier operations did reach the con- 
suming public and farmers. 

Mr. Pelley asserted that, notwithstanding the general eco- 
nomic situation, the railroads would be doing pretty well if 
they had the traffic that had been lost to government-aided, 
subsidized and unregulated competitors who, he claimed, did 
not have to meet the costs the railroads did in doing business. 

The railroads’ difficulties were not concerned with service, 
rates, capitalization, debt, or coordination and consolidation, 
said Mr. Pelley, adding that- whatever might be done about 
them would not solve the problem. 

“What, then, is the trouble?” he asked. “Stated plainly, 
the trouble is that we have lost a substantial part of our busi- 
ness to other forms of transportation. Why has this business 
been lost? Some of it because other agencies can do some 
things better than we can. Most of it has been lost because 
railroads have to do business under one public policy while 
other forms of transportation do business under an entirely 
different policy.” 

Railroads were expected to meet all their own costs—not 
merely the cost of running their trains, said he, adding: 


They have to provide their own roadways in the first place. They 
have to keep them up, all at their own expense. More than that, they 
have to pay real taxes on both roadway and equipment. By real taxes 
I mean taxes which are not spent on railroad tracks—taxes that are 
spent to help support the schools and the institutions and general oper- 
ations of government. Contrast this with the public policy toward high- 
way, waterway and airway carriers. The investment necessary to build 
the ways on which those carriers operate comes out of the public treas- 
ury. The cost of maintaining them is borne by the public. 

The highway operators do not pay what they should for the use 
of the highways. The airway operators pay only a very nominal sum 
for the use of the airway facilities. The waterway operators pay ab- 
solutely nothing for the use of improved waterways provided for them 
at public expense. 

What is the remedy? The remedy is to treat all agencies of trans- 
port alike—alike in matters of taxation, regulation and public policy 
generally. What is the outlook for a change in public policy? 

Governmental authorities, especially at Washington, have shown 
great interest in this subject, particularly during the past few years. 
At the last session of Congress, bills dealing with transportation were 
passed by both houses. These two bills differing somewhat in character 
are now being considered by a conference committee composed of rep- 
resentatives of the Senate and House. We are very hopeful that this ss- 
sion of Congress will enact legislation which will be a step forward 

the solution of the transportation question. But it will not be 
solved until the national and state governments adopt a policy of treat- 
ing all agencies of transport alike—and by alike I mean alike in mat- 
ters of taxation, regulation, and public policy generally. 


Waterway Argument 


“Waterways are nature’s highways and it is only to be 
expected that first the explorers and then the colonizers of 
our great nation penetrated the interior along the lines of the 
rivers and streams,” said Mr. Driver in reviewing early water- 
way developments. 

As to the savings from water transportation, he said the 
aggregate freight bill paid in the distribution of a commodity 
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both by rail and by water was one of the elements of produc- 
tion and in the measure that it was made less costly by water 
transportation, “its base price all over the country is reduced.” 

“This basic fact results in the uniform distribution of the 
benefits of water transportation throughout the land instead of 
permitting only the consumer who is located at a river port to 
benefit,” said he. 

“A review of economic studies of potential traffic on inland 
waterways and the commercial statistics of the actual traffic 
generally show that the waterway does not carry its full share. 
This misleading picture of the importance of the waterway 
arises from the rates charged by competing carriers. As soon 
as a waterway is constructed and the water carriers begin to 
inaugurate low rates, then the competing ways reduce their 
rates. The public gets the benefit of these reductions but the 
waterway does not get the benefit of that traffic. If all the 
traffic on all the reduced rates for which waterways are re- 
sponsible were included there would be a very different show- 
ing. 

“The condition of the national transportation system is of 
vital concern to each one of us for its ill-health is an element of 
the national problems of industrial depression and unemploy- 
ment. Water transportation has an essential place in that 
system which we must not jeopardize in our efforts to alleviate 
the condition of other carriers.” 


Highway Views 


“It is time to view the transportation question in relation 
to its effect on the cost of living,” said Mr. Gray, adding that 
the cost of transportation had been and was a great financial 
burden no one could avoid. 

It was too little recognized, said he, that citizens now 
should have a choice, whether for better service or lower rates, 
between and among the methods of transportation with which 
the country was blest at the present time. 

“Right here is where considerable state and federal legis- 
lation fails to recognize the welfare of the fellow who pays 
the freight,” said he. “Too much of this legislation is designed 
to put the different methods of transportation on an ‘equality’ 
so that one can have no advantage over antoher in serving 
the people; and so that inherent characteristics of any one 
method of transport are denied free operation.” 

Continuing, he said, in part: 


A common argument in recent years has been that since the rail- 
roads have been accumulating more and more of governmental red tape 
in the way of regulatory restraint for a half century, and have come 
to be, at least in the public mind, and one may say in legislative 
thought as well, a startling sample of over-regulation, all other methods 
of transportation should be equally regulated. This is the same as 
saying that if I have a crippled leg and cannot function fully, the 
other fellow must have his arm broken so that he will be similarly 
handicapped. It is much to be preferred to ease up on railroad regu- 
lation than to straight-jacket with excessive regulations all types, or 
any one type, of transportation. 

They who are fighting the battles of the shipping and traveling 
public—the ones who pay the transportation costs of the nation—assert 
that when two methods of transportation which should be competitive 
in character are placed under one regulatory commission, competition 
sooner or later diminishes almost to the vanishing point; and trans- 
portation services and costs continue at a level very much that which 
would obtain if there were only one method of transportation. In this 
connection witness the trucking rates of the country, developed under 
the motor carrier act of 1935—mostly in line with, and directly related 
to, the rail rates. 





Taxation 


Another favorite: device in overcoming the competitive principle as 
applied to transportation is to increase taxes on different kinds of 
transportation. It is a favorite indoor sport at state legislatures—and 
a beginning has been made in the national Congress—to put more and 
more taxes on motor transportation, and then use the revenue for 
other than highway purposes. Gasoline taxes, registration fees, and 
other special highway user imposts now provide a contribution to the 
highway era of the nation in excess of one and one-half billion dollars 
annually. Some choose to pass by that sizeable chunk of money as 
being of no consequence; and so passing it by allege from the trans- 
portation housetops, as it were, that the highway user is not paying his 
way. The fact of the matter is if the present rate of annual payments 
in building and maintaining the highways of the nation should be con- 
tinued for a ten year period at its present level, a total of fifteen billion 
dollars would be available in the next decade. . . 

So I say in conclusion that American transportation is based on five 
transportation media—not on one; that a minimum rather than a maxi- 
mum of regulation is desired; that reasonable and bearable taxes for 
one or another method of transportation must be the vogue; that com- 
petition in transportation must be maintained; and finally, that it 
would be well for us to quit thinking so much about the welfare of one 
or another type of transportation and think more about the fellow who 
pays the freight. 


Senator Wheeler said water carrier lobbyists might be 
responsible for pork-barrel appropriations but the taxpayers 
bore the burden. He said water carriers who had been and 
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were getting subsidies as well as huge loans from the gv 


vern- 

ment at very low rates should be the last to complain aboy; 
regulation. 

In discussion Mr. Pelley said all forms of transpor‘ation 


should be required to pay their own way. When question was 
raised about waste in railroad operations, Senator Wheeler sajg 
there had been and pointed to building of expensive terminals 
Mr. Gray suggested that consolidations and abandonmenits be 
expedited when Mr. Pelley asked him how he would relay 
present regulation of railroads to help them. 


Wheeler Address 


In his radio address the night of March 11, Senator Wheeler 
as he had in his prepared remarks for the air forum, emphasized 
that to maintain adequate national defense a sound transporta. 
tion system was irreplaceable. Continuing, he said, in part: 


The importance of railroads can hardly be over estimated. To those 
engaged in production and distribution in every state in the Union— 
the railroads furnish access to the markets as no other means of trans. 
portation can. But the importance of railroads is not limited by the 
indispensability of the services they render. Think of the army of mey 
and women they employ directly and indirectly. Think of the de 
pendence of the heavy industries on railroad purchases. Think also of 
the billions of dollars invested in their securities by individuals jp 
every walk of life as well as by the great savings institutions of this 
nation. 

Today one-third of all railroad mileage is in bankruptcy—another 
third totters on the brink of receivership or bankruptcy. The responsi- 
bility for this debacle in some measure can be attributed to changing 
economic conditions and to the competition of busses—trucks—an¢ 
private automobiles—but railroad officials and bankers must also accept 
their share of the responsibility. 

Ever mounting state taxes upon property which is often not only 
unprofitable but an actual liability also constitutes a real drain on rail- 
road finances. The various states should give consideration to the sub. 
ject. 

It is a mistake to think that increased rates necessarily mean ip- 
creased revenues. The railroads have learned—since they are no longe: 
a transportation monopoly—that merely raising rates will not insure 
financial recovery. Railroads are geared for mass production. There 
must be mass consumption of the services they offer. Lower railroad 
rates tend to increase the volume of traffic and net revenues. This is no 
theory—it is an established fact in the instance of many railroads. 

There is no single panacea for the railroads any more than there 
is a single panacea for the rest of our economic ills. The railroads 
need what every manufacturer needs—better business—a greater vol- 
ume of business. Legislation can not increase traffic—it can only pre 
vent the recurrence of abuses and evils—or subject all competing car- 
riers to the same regulation. I am seeking to accomplish both of these 
objectives with pending legislation. 

Though railroads have been and are being subjected to competition 
which in many instances is unfair—I do not feel that any existent form 
of transportation should be destroyed or unduly regulated. Trucks— 
busses—pipe lines—ships and barges—all are necessary mediums of 
transportation. The railroads are only competitive units in a highly 
competitive field. The water carriers have received and are receiving 
tremendious subsidies from the government—yet they complain about 
regulation on the same basis with their competitors. The so-called 
Wheeler-Lea bill—which is now in conference committee—is designed 
to establish equality of regulation for competing carriers. 

Our whole economy is sensitive to the financial stability of rail- 
roads. The economic and financial effect of 75 thousand miles of 
bankrupt railroads is not only felt by their quarter-million employes 
—by shippers—by luckless security holders whether they be banks— 
insurance companies—widows—or orphans—but by government and 
the nation. Here the lessons of the past are to be studied. They have 
been bitter—but they have been real. The senate committee on inter- 
state commerce—of which I am chairman—has spent years investigat: 
ing railroad finances. 


Senator Wheeler then referred to the bills passed by the 
Senate and now pending before House committees, providins 
for creation of a railroad reorganization court and giving the 
Commission certain regulatory control of expenditures of rail- 
roads for non-operative purposes, as measures designed to col 
rect financial practices disclosed in the Senate committees 
investigation. 


Use of Refrigerator Cars 


The effective date of regulations of the car service division 
of the Association of American Railroads under which railroads 
will furnish refrigerator cars for transportation of perishable 
commodities has been further extended to June 30, according 
to a notice sent to railroads by W. C. Kendall, chairman o 
the car service division. 

The effective date had been postponed from September 1, 
1939, to March 31, 1940. 

“The effective date is further extended to June 30, 1%, 
to give additional time for the negotiations which are being 
progressed as rapidly as practicable for the disposition of pr 
vate line equipment,” said Mr. Kendall. 

The objective of the regulations is to obtain for ra lroads 
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refrige:ator car traffic involved for transportation in their own 
cars rather than in private cars, with certain exceptions. The 
Association of American Railroads authorized negotiations some 
time azo looking to the acquisition of the private cars involved 
by the railroads. ; ; f 

Legislation has been sought by certain shippers of packing- 
house and dairy products to counteract the effects of the A. A.R. 
regulations. Hearings were held at the first session of the 
present Congress but no action has been taken on the proposed 

islation. 

~~ In extension of remarks in the Congressional Record of 
March 7, Representative C. Arthur Anderson, of Missouri, op- 
posed the pending bill in the House, H. R. 8242, which would 
compel railroads to accept cars supplied by shippers, and in- 
cluded a letter from Commissioner Eastman to Senator 
Wheeler, dated July 17, 1939, opposing enactment of the com- 
panion measure in the Senate, S. 2753: 

Mr. Eastman pointed out that, under existing law, it was 
the duty of common carriers by railroad to furnish such cars 
as might be reasonably necessary for transportation of .all the 
commodities they held themselves out to carry. That duty, he 
pointed out that the Commission said in Privately Owned Re- 
frigerator Cars, 201 I. C. C. 323, 373-374, necessarily implied 
that the carriers had the exclusive right to furnish such equip- 
ment. The Commission said it was optional with them whether 
they exercised that right by furnishing cars owned by them, 
cars owned by other carriers, or cars leased from independent 
contractors. Under modern conditions, it said, refrigerator 
cars had become modern equipment. It said a private car 
owner, whether a shipper or not, had no right to have his cars 
used as a vehicle for the transportation of freight over the 
rails of any other carrier without its consent. If the carriers had 
suitable cars and would furnish them on demand, said the 
Commission, they might refuse to transport shipments in 
private cars. 

Mr. Eastman said S. 2753 proposed to change the law, as 
stated, by giving the shippers of certain specified commodities 
only the right to supply themselves with such refrigerator cars 
as they saw fit to select and by making it unlawful for any 
carrier by railroad to refuse to accept such cars for transpor- 


tation of the specified commodities. Continuing, Mr. Eastman 
said: 


Your attention is directed incidentally to the fact that the so-called 
Cummins amendment, now section 20 (11) of the act, amplifies the an- 
cient common-law liability of the carrier as an insurer of the goods 
transported. The question, therefore, arises whether if S. 2753 should 
become law it would not, in fairness, be necessary to limit or qualify 
this liability of the carrier, if the shipper, instead of the carrier, is to 
be given the right to determine the safety and adequacy of the car for 
the transportation of his perishable goods. 

In our opinion, however, S. 2753 is from all points of view a move in 
the wrong direction. When cars owned or rented by shippers are used, 
compensation for their use must be paid by the railroads, and this opens 
a door to indirect concessions in transportation charges which increases,‘ 
as we have found from experience, the difficulties of adequate regula- 
tion. The use of such cars also promotes unnecessary empty hauls and 
terminal service and makes it difficult for the railroads to use economi- 
cally the cars of similar type which they must continue to provide. The 
following quotation from the case above cited, at page 328, will make 
clear the latter point: 

“By leasing or renting only enough cars to take care of their as- 
sured traffic, leaving the carriers to furnish cars to move the remainder, 
they (the shippers) are able to keep their cars moving most of the 
time, and the mileage earnings exceed the compensation paid the car 
owners by substantial amounts.”’ 

At present the railroads are in a position to supply most needs for 
refrigerator cars. One conspicuous exception exists in the case of the 
so-called brine-tank cars used and supplied by the packers. It would 
be far better to prohibit this exception and make it necessary for the 
railroads to furnish these cars also than to move in the opposite direc- 
tion, as proposed in S. 2753. The situation with respect to the contracts 
which the railroads have with car-owning companies for the supply of 
refrigerator and other special types of cars is not in all respects satis- 
factory, but these conditions would be remedied by the provisions of 
section 4 (12) and section 19 (7) of S. 1009 in the form in which it 
passed the Senate. 

It is our opinion that S. 2753 ought not to pass. 


COMMISSION SUSPENDS PRACTITIONER 


Thaxton Richardson, of Greensboro, N. C., a registered 
practitioner before the Commission, has been suspended from 
practice for two years in a report and order by division 1 in 
Ex Parte No. 131, in the matter of Thaxton Richardson. The 
Commission said that Richardson’s conduct “has been such as to 


show that he has been and is lacking in character and integrity 
and thai his professional conduct has been improper.” Richard- 
son, among other things, was charged with “knowingly and 
Willingiy” seeking “to evade and defeat regulation as pro- 
Vided in the motor carrier act, 1935,” and with altering freight 
rate receipts while representing motor carriers in their quest 
for ope»ating authority before the Commission. 
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Air Certificate Cases 


The Civil Aeronautics Authority has granted the Con- 
tinental Air Lines, Inc., permission to establish a service for 
passengers, mail, and express on a new route between 
Albuquerque, N. M., and El Paso, Tex., by way of Roswell, 
Hobbs, and Carlsbad, N. M. This was the first case, the Au- 
thority said, in which the Post Office Department had certified 
that the needs of the postal service required airmail transporta- 
tion over a new route. In its opinion, the Authority indicated 
that such a recommendation from the Post Office department 
could not be the sole factor under the civil aeronautics act 
determining public convenience and necessity. 

“The certification of the Postmaster General relative to 
postal needs is obviously entitled to great weight, particularly 
where it is supported by evidence that a prospectively sub- 
stantial volume of mail will be transported in such service,” 
the Authority said. ‘The weight to which such a certificate is 
entitled is due to the informed policy and expert knowledge 
of the Post Office Department on the subject and the clear 
intent of the act. It is, nevertheless, apparent that the certifi- 
cate of postal needs alone cannot determine the broader ques- 
tion of the public convenience and necessity, and that it is only 
on the basis of this latter finding that we have the power under 
the act to issue or amend a certificate in order to provide for 
the additional service with respect to which certification can 
be made.” 

The Authority has denied the application of Condor Air 
Lines, Inc., for a “grandfather” certificate of public convenience 
and necessity for a route between Alameda and Monterey, Calif., 
via San Francisco and Salinas, Calif. The carrier’s petition was 
denied on the grounds that it did not operate continuously in 
interstate air transportation over the route from May 14, 1938, 


to August 22, 1938, the period for qualification under the grand- 
father clause. 





TWA SEEKS CERTIFICATE 


Transcontinental & Western Air, Inc., has filed an appli- 
cation with the Civil Aeronautics Authority for a certificate of 
public convenience and necessity authorizing transportation of 
passengers, property, and mail from Kansas City, Mo., to Denver, 
Colg., via Topeka and Salina, Kan. ~~ 


P EE ~ ‘or 


French Object to Rate Increase. _ 


The French Air Commission, which is buying airplanes and 
airplane parts in this country, has filed an informal protest 
with the Commission against an increase in the rates on air- 
plane engines or motors proposed by the New Haven Railroad 
from East Hartford, Conn., to Weehawken, N. J., dated to be- 
come effective March 25. The Commission has suggested that 
if the French desire to make an issue of the matter they file 
a request for a suspension of the New Haven tariff in the 
regular form. 

The French objection is based on the assumption that the 
New Haven was proceeding by petition asking the Commission 
to authorize an increase in the rates. The Commission advised 
H. A. Zeigler, who signed the paper on behalf of the French 
commission, that the Commission had not authorized or sug- 
gested an increase. 

The New Haven tariff, its I. C. C. F-3697, proposes a rate 
of 74 cents on a 20,000-pound minimum, and a rate of 52 cents 
on a 30,000-pound minimum. At present, the engines or motors 
are moving on a rate of 30 cents with a minimum of 24,000 
pounds. 

Anticipating objection, F. F. Kinney, freight traffic man- 
ager of the New Haven, made an explanation to the Com- 
mission. The substance of the explanation is that the engines 
are of great value and that the risk of loss in the ordinary 
course of transportation or by reason of sabotage is very great. 
He said that a shipment on February 8, weighing 41,763 pounds, 
had a value at the plant of $245,000. 

“The Commission, we are sure,” said Mr. Kinney, “are 
cognizant of the risk on the part of carriers in handling such 
highly valuable freight, especially in view of the ultimate des- 
tination (Europe) and that some measure of protection may be 
afforded, the carriers have been attempting to insure this traffic 
but for insuring a carload such as described is about $55. 

“In case of fire, collision, or derailment, a commodity of 
this nature would be a total loss, while most other commodities, 
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even though of considerable value, might be salvaged and thus 
reduce our loss to a minimum; moreover, the possibility of 
sabotage cannot be overlooked in the movement of such 
freight.” 

Mr. Kinney said the carrier was not deriving enough rev- 
enue on the low rating properly to compensate it for the risk 
assumed. 

In his letter to the Commission, Mr. Zeigler said, ‘‘we 
herewith take exception to the granting of the application 
since, irrespective of the value of the contents of the car, the 
limitation of liability, as provided for in the bill of lading, 
still covers, and, hence, liability to the carrier does not increase. 
We can see no logical reason why you should advance the 
argument that increase in rate is necessary due to the high 
value of the contents. We wish to go on record, that, should 
this increased tariff be granted, we, necessarily, will have to 
reconsider our changed practice of transporting these engines 
by rail and revert to the practice heretofore in vogue, that is, 
the use of motor transport.” 


Exelusive Air Rights 


The possibility of the Civil Aeronautics Authority granting 
the Trans-Canada Airlines, a Canadian government controlled 
company, an exclusive right to operate over a route between 
Toronto and New York, has been protested by Representative 
Patrick J. Boland, of Pennsylvania. In extension of remarks 
in the Congressional Record of March 13 Mr. Boland said he 
wished to enter his protest against any such permit being 
granted. There should be reciprocity in the matter, said he. 
If a permit was granted to a foreign company, then, he said, 
the American airlines should certainly have the same rights 
to operate into Toronto. 

Hearing on the application of the Trans-Canada Airlines 
for a foreign-air-carrier permit to operate a New York-Toronto 
route was held in the early part of February. The witness at 
this hearing, Mr. Boland said, clearly expressed the desire that 
the Trans-Canada company would be given the exclusive rights 
over that route. 

“There is no opposition, and rightly so, to such application 
for the necessity of this air route,” said Mr. Boland, “but there 
is much opposition to any exclusive rights being given away 
to any foreign country. Even with equivocal rights over this 
route with a United States carrier, the Canadian government 
would be getting much the better of the bargain, inasmuch 
that they would be able to reach New York City, the greatest 
business and traffic center on this continent, and again, this fact 
presents itself: That 80 per cent of the New York-Toronto route 
lies in the territory of the United States. On the other hand, 
Toronto and Montreal, the outstanding cities of Canada, lie 
just over the border, 

“Sound international policy in the matter of the establish- 
ment of important air routes between two countries requires 
that each grants to the air carrier of the other country con- 
cerned an equivalent right to operate over the same route.” 

Finally, it would be inconsistent with the civil aeronautics 
act of 1938 to grant to the Trans-Canada Airlines exclusive 
rights over the New York-Toronto route, said Mr. Boland, 
pointing to section 2 thereof. 





MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 420 Sub. No. 1, C & L Motor Freight, extension, Elm- 
wood, Eau Galle, Wis., as of March 1; MC 1247 Sub. No. 1, 
Missouri-Kansas-Iowa-Nebraska Lines, Inc., common carrier 
application, as of March 1; MC 2030 Sub. No. 3, J. Lester Mil- 
ler, Inc., Macomb county, Mich., extension, as of Feb. 9; MC 
3495 Sub. No. 3, West Virginia Transportation Co., Parkers- 
burg, Petroleum, W. Va., extension, as of March 2; MC 12148, 
Roy J. McArthur, dba Anaconda Van Lines, broker application, 
as of Feb. 23; MC 12194, Charles Joseph Carola, dba Rogers 
Travel Bureau, broker application, as of Feb. 26; MC 20954, 
Mathews Storage Co., broker application, as of Feb. 27; MC 
52443, Estate of Lewis Louderback, contract carrier applica- 
tion, as of March 1; MC 60718 Sub. No. 1, Alexander Howard 
Brown, Jr., dba Alex H. Brown, extension, Ansted, Jumping 
Branch, as of March 2; MC 65628, Jacob Daul, dba Daul Truck- 
ing common carrier application, as of Feb. 28; MC 90710, Rich- 
ard E. Duttera, dba Duttera’s Motor Service, common carrier ap- 
plication, as of March 2; MC 90710 Sub. No. 1, R. E. Duttera, 
common carrier extension, as of March 2; MC 95974, Morris 
Lightman and Harry Mintz, dba United Cooperage Com- 
pany, common carrier application, as of March 4; MC 55745, 
Archie R. Carmichael, broker application, as of Feb. 27; MC 
22506, Anthony Amatrudi, contract carrier application, as of 
Feb. 28; MC 77834, Albert Saldutti, dba Suburban Delivery 
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Service Company, contract carrier application, as of Fe, 97. 
MC 88372, Martin Transfer Co., common carrier application 
as of Feb. 27; MC 96005, Le Roy J. Sether, common carrier 
application, as of Feb. 27; MC 100271, Mayfair Motor Service 
Inc., contract carrier application, as of Feb. 28; MC 100694 
John T. McHenry, dba McHenry’s Motor Service, common 
carrier application, as of Feb. 28; MC 100698, Elwood Harolq 
Miller, common carrier application, as of Feb. 27; MC 190775 
Leland William Sunderman, common carrier application, as 
of Feb. 27; MC 100907, William Joseph Lynch, common carrier 
application, as of Feb. 28; MC 13132 Sub. No. 1, Westchester 
Van & Storage Co., Inc., extension of operations, as of Feb, 
26; MC 18133 Sub. No. 2, Arlington and Fairfax Motor Trans. 
portation Co., extension, junction Glebe Road South and Seni. 
nary Road-Rosslyn, as of Feb. 29; MC 35684 Sub. No. 2, Cole's 
Trucking Service, petroleum, petroleum products and roofing 
materials extension, as of Feb. 29; MC 68960, Coveney & Evans 
Inc., common carrier application, as of Feb. 29; MC 73937 
Sub. No. 2, Hogan Storage & Transfer Co., extension of opera. 
tions, as of Feb. 26; MC 90564, C. E. Culbertson, contract 
carrier application, as of Feb. 29; MC 88173, Henry Johnson, 
common carrier application, as of Feb. 26; MC 91499, George 
Lawrence, common carrier application, as of Feb. 26; Mc 
92855, Frank D. Trinkaus, Jr., dba Frank’s Highway Express, 
common carrier application, as of Feb. 26; MC 100538, George 
Hoffman, common carrier application, as of Feb. 29; MC 100589 
Sub. No. 1, Emory Borders, common carrier application, as of 
Feb. 26; MC 100623, M. Pat Brooke, dba Hourly Messengers, 
common carrier application, as of Feb. 26; MC 100690, Ham.- 
mersmith Transfer Co., Inc., contract carrier application, as of 
Feb. 29; MC 100936 Sub. No. 1, Willard F. Britt, contract 
carrier application, as of Feb. 26. 





Motor Track Sales Increasing 


P. V. Moulder, assistant domestic sales manager, Inter- 
national Harvester Company, in charge of truck sales, has 
noted a decided improvement in general business conditions 
since the first of the year. He is expecting this improvement 
to be a factor in increasing International motor truck sales. 
Figures should even be better than those of 1939, he said, 
when total International new truck registrations were 66,048 
as against 55,836 for 1938 or an increase of 18.29 percent. 

In heavy-duty sales (2 tons and over) International, he 
says, continues to lead the procession by a substantial margin; 
ever since official new registration figures were published by 
R. L. Polk and Company in 1931, International trucks have 
been ahead in the heavy-duty classification. As is stated in 
current International advertising, “Again in 1939! For five 
straight years more heavy-duty Internationals were bought 
than any other two makes combined.” A further check of the 
figures for the nine years since official figures have been 
available, he says, would show that this statement could be 
extended to include all nine years excepting that of 1934. 

Analyzing these figures for nine years in still another 
way, they show an average of one out of every 3.26 trucks in 
the heavy-duty group was an International for the nine years. 
Also, to show the improvement in International sales in recent 
years, these figures show that in 1937 one out of 2.73, in 1938 
one out of 2.64, and in 1939 one out of 2.92 heavy-duty sales 
was an International. 

With the recent addition of two new multi-stop delivery 
units and also several] new heavy-duty cab-over-engine models, 
the International truck line, he says, now includes models and 
types to meet every need from quick delivery of extremely 
light loads to the heaviest types of highway and construction 
hauling. There are forty-nine basic International models 
ranging in capacity from the light-delivery units to the biggest 
six-wheeler, which has a carrying capacity of 42,000 pounds. 
Powerful truck engines, 161 wheelbases, a variety of rear axle 
ratios, and multiple-speed transmissions, especially in_ the 
heavy-duty models, permit accurate selection of the right truck 
for specific hauling tasks. 





LOUISIANA MOTOR TRANSPORT MEETING 


Plans for the first statewide convention of the Louisiana 
Motor Transport Association have been made by the New 
Orleans chapter of that organization. The meeting is scheduled 
for March 29-31, and its program will include addresess by 
John L. Rogers, member of the Interstate Commerce Commis 
sion; T. V. Rodgers, president, American Trucking Associa 
tions, Inc.; W. Y. Banning, director, Motor Carrier Bureau; 
Ray G. Atherton, of Little Rock, district director of the bureau: 
and Ward Faulkner, Nashville, Tenn., a Motor Bureau district 
director. The toastmaster at the banquet will be James O'Con- 
nor, Jr., member of the Louisiana Public Service Commission. 
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Highway Financing 


Highway financing in the United States is moving toward 
a pay-2s-you-go basis, according to studies made by the Amer- 
ican Petroleum Industries Committee. 

“Issuance of bonds, which generally doubles the ultimate 
cost of road construction, is declining as a method of highway 
finance,” says the committee. 

“Of the $1,900,000,000 of state highway indebtedness out- 
standing, 85 per cent was incurred prior to 1929. 

“Three reasons for the trend towards financing roads from 
current revenues are revealed by the studies of the commit- 
tee, First, approximately half the 48 states have assumed 
obligations which absorb so large a part of available road 
revenues that serious difficulty is being experienced in main- 
taining and reconstructing the present roads. Six states spend 
one-half or more and another 14 states spend one-third or more 
of their current highway revenues for debt service. As a group, 
these states spend for debt service 37 per cent of their current 
road tax revenue. 

“A second factor which should speed the trend of states 
toward a pay-as-you-go basis is the enormous increase in auto- 
motive tax revenue available for road improvement. In the 
ten years from 1920 to 1929 automotive tax revenues of the 
48 states totaled $3,782,427,000. During the next decade the 
revenue aggregated $9,871,974,000. Thus the average annual 
revenue of the states available for roads was $600,000,000 
higher in the 30’s than in the 20’s. The total gain of six billion 
dollars for the latter decade exceeds by a wide margin the 
total amount of state highway bonds floated during the first 
three decades of the century—a period during which America 
emerged from the mud and the automobile was transformed 
from a rich man’s toy into a convenience and necessity serv- 
ing two out of every three families. 

“The third factor which is encouraging highway financing 
to move toward a pay-as-you-go basis is that, as capital invest- 
ments are made in roads, the need for construction funds de- 
clines and expenditures are required chiefly for maintenance. 
Costs of grading, road straightening and of right-of-way acqui- 
sition are nonrecurrent. Improved methods of highway con- 
struction are providing roads that live much longer than 
formerly. T. A. Dicus, chairman of the Indiana State High- 
way Commission, for example, believes that road costs in the 
future will decline. He said recently: “Today, and more and 
more in the future, the job of the road builder will be one of 
maintenance or reconstruction rather than new construction.’ ” 


New England Motor Class Rates 


“It is submitted that a finding that the increase should 
exceed the amount requested is erroneous and should not be 
the subject of an order,’ says the New England Motor Rate 
Bureau, Inc., in exceptions to the proposed report of Examiner 
L. J. Kassel in Ex Parte MC 22, New England motor carrier 
rates (see Traffic World, Feb. 24, p. 451). 

_ “Both competition and cost analysis demand an avoidance 
of increase in truckload rates for the temporary changes prayed 
for here. . . . Wherefore it is respectfully requested that the 
order of this Commission grant the increases as requested in 
the petition initially filed and not in excess thereof with the 
same restrictions as to territorial application, unless reasons 
for such restrictions are removed.” 

Four exceptions were taken by the bureau to the report 
of the examiner which recommended a much greater and 
wider increase in motor rates than requested between points 
in New England and between points in New England and 
points in eastern New York and northeastern New Jersey. 
The bureau said the increases requested, which were in less- 
truckload rates, were temporary, embracing only less-truck- 
load third, fourth and fifth classes. 

The first exception is as to the territory to which the 
examiner recommends application of the increase. It points 
out that the territory included within the examiner’s report 
IS more extensive than covered by the petition. The second 
is that the examiner recommends application of the increase 
to Maine and New Hampshire points as prayed for but subse- 
quent to the hearing, it says, the Commission “legalized” 
proposed rates of the Boston & Maine and Maine Central with 
respect to Massachusetts, Maine and New Hampshire points, 
making necessary the withdrawal of such affected territory 
from any class rate increases as prayed for to the extent that 
it was subject to competition of the rail rates prescribed. 

The third exception is a statement that the examiner has 
recommended a ten per cent horizontal increase in all class 
rates, both in truckload and less-truckload amounts. The 
fourt! exception says that commodity rate adjustments are 
hecessary but that the test recommended by the examiner as 
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being that of the rail competitive level is too restrictive to 
form the proper basis for an order. 
Speaking about the proposal to increase truckload rates 


as well as less-truckload, the bureau said, the increase was 


applicable to many carriers of varying size and financial 
strength. It said it was in complete accord with the state- 
ment of Examiner Kassel that “plainly some increase in rates 
is necessary to insure financial stability of the New England 
carriers as a whole.” 

“However,” says the bureau, “it is nevertheless true that 
the naming of such an increase does not in itself secure such 


stability. Retention of traffic is likewise necessary if the named 


rates are to be of assistance. It is to be noted that the increases 


proposed by petitioner had the expressed, and where no formal 


expression of position was given, what petitioner believes to be 
the tacit consent of the operators at large. Such consent the 
petitioner is informed and believes and therefore avers, was 
based upon a general opinion that the proposed rate increases 
would be consistent with the business interests of the carriers. 

“The application of increases to shipments from 0 to 6,000 
pounds in a greater amount than in lesser quantities, and a 
complete abstention from increases in truckload traffic is 
neither inconsistent nor prejudicial as indicated by the ex- 
aminer. Rather, this approach is consistent with the under- 
lying cost principle that the greatest expense is in the handling 
of small shipments, and the rates introduced by the petitioner 
in the major case, Ex Parte MC 22, are treated in like manner. 
Costs of operation therefor justify the greater measure of in- 
crease in the smaller quantity brackets. A uniform increase 
in all brackets is inconsistent therewith.” 





Illinois Bus Association 


Members of the Illinois Bus Association at their sixteenth 
annual meeting in Chicago, March 14, went on record as “un- 
alterably opposed” to enactment of S. 2009, the Wheeler-Lea 
transportation bill. They were against it because of modifica- 
tions it would make in the motor carrier act of 1935, which 
was supported by the National Association of Motor Bus Op- 
erators. A. W. Koehler, manager of the national body, out- 
lined developments in connection with S. 2009, at the Illinois 
meeting. 

Dr. George W. Anderson of the Illinois commission, speak- 
ing as an individual, told the association that there should be 
regulation, in the state, of charter bus service. He asked the 
Illinois Bus Association to support it. 

The need for bus operators to take part in community and 
civic enterprises was stressed by Jay T. Putney, president of 
the Oshkosh, Wis., City Lines. John Holcomb of the Madison, 
Wis., Bus Company, spoke on maintenance problems. All of- 
ficers were reelected, as follows: 


\ 
President, Chester G. Moore, Chicago; vice-president, John Gio- 
vanini, Swallow Coach Lines, Danville, Ill.; secretary, Altoe Nelson, 
Springfield, Ill.; directors, Leonard Manuel, United Motor Coach Com- 
pany, Des Plaines, Ill.; Paul O. Johnson, Blackhawk Bus Lines, Peoria, 
Ill.; A. W. Beaurline, Bluebird Lines, Chicago; John Fitzgerald, Na- 
tional City Lines, Danville; Paul Wright, Interstate Transit Lines, 
Chicago. 





Petroleum in the South 


Denying the accuracy of the conclusion of division 2, on 
which it founded its decision, the Southern Motor Carriers 
Rate Conference, has asked the Commission to reconsider the 
division’s report and order in two rail and two motor proceed- 
ings in which it authorized rail and motor carriers to establish 
a sixth class rating on petroleum products, less than carloads. 
The cases are I. and S. Nos. 4585 and 4586 on the rail side and 
I. and S. M-602 and 603 on the motor side, grouped under the 
title “Petroleum, L. C. L. and L. T. L. In the South” (see 
Traffic World, March 9, p. 567). The conference asks for oral 
argument before the entire Commission. 

Approval in the circumstances surrounding these cases, the 
conference suggests, amounts to an ignoring of the fundamental 
purposes of regulation and returning by transportation, ‘to 
the situation which existed prior to regulation.” 

As seen by the conference this is an instance where one 
form of transportation is seeking to effect a drastic reduction 
in rates which have not been shown will result in profit to the 
agency, the railroads, proposing it, or will accomplish the 
purpose for which the rates were purportedly designed which 
the Commission permitted despite the effect on another form 
of transportation. 

The conference treats as the foundation conclusion that in 
which division 2 says, “the rail carriers, however, have deter- 
mined, after a process of trial and error, that the sixth class 
basis is necessary to meet the competition of private and con- 
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tract trucks; the evidence is convincing that the proposed re- 
ductions are no lower than necessary to meet the competition.” 

That conclusion, the conference declares, is not supported 
by the facts of record nor the facts which the Commission, as 
a whole, has found to be essential before approving such com- 
petitive rates. 

According to the conference petition the decision in these 
cases is contrary to previous ones made by the entire Commis- 
sion. It said it was not the position of the protesting motor 
common carriers that the rail carriers should not be permitted 
to meet a truck competitive condition if one actually existed 
which demanded such action as here proposed. It was their 
position, however, said the petition, that the Commission should 
require an affirmative showing from the rail lines that such 
action was necessary; that the rates proposed could reasonably 
be expected to accomplish the purpose for which they were 
designed; that they would provide such additional traffic as to 
more than compensate for the reductions proposed; and that 
they would not endanger rail as well as motor common car- 
rier revenues. 

The propriety of such a position, the conference said, was 
supported by the decisions of the Commission as a whole but 
that they had been ignored or overlooked by division 2 in its 
negative finding—‘“the evidence is convincing that the proposed 
reductions are no lower than necessary to meet the competi- 
tion.” Division 2, the conference charged, thereby erroneously 
relieved the proponents of these competitive rates from show- 
ing their reasonableness and their necessity. 

In an analysis of the testimony of three shippers and two 
railroad witnesses, the conference indicated the volume of traffic 
to be regained was small. It pointed out that none of the 
large oil companies appeared in the case. Two of the shipper 
witnesses, it said, represented companies particularly interested 
in the rates on petrolatum—‘“a preparation used chiefly by the 
colored population of the south as a hair straightener.” There 
was serious doubt, according to the petition, so far as these 
two shippers were concerned, who were located at Memphis, 
Tenn., whether petrolatum could be rated properly as a pe- 
troleum product. 

The petition treated the proposal as one to reduce the rev- 
enue and the rates of both rail and truck carriers by 42 per 
cent without assurance of any gain in revenue by reason of it 
in the end. 


MeDonald Certificate Case 


Accusing the Commission of arbitrariness, unreasonable- 
ness and unlawfulness, A. E. McDonald, of Waxahachie, Tex.., 
has asked that body for reconsideration and stay of the et- 
fective date of the order of division 5, dated February 8, 
1940, in MC 80415, application of A. E. McDonald for a cer- 
tificate. In that order the Commission denied authority to 
A. E. McDonald Motor Freight Lines, as successor in interest 
to A. E. McDonald, to operate as a common or contract car- 
rier of general commodities between points in Oklahoma and 
Texas (see Traffic World, Feb. 17, p. 387). The division said 
that in view of the decision of the Supreme Court of the United 
States in McDonald vs. Thompson, 305 U. S. 263, it was un- 
necessary to discuss what operations in Texas, if any, the ap- 
plicant was conducting on June 1, 1935, the grandfather date, 
including the question of bona fide. 

McDonald asked in connection with the petition for re- 
consideration of the denial, that the effective date of the Com- 
mission’s order be extended for at least 120 days. The effec- 
tive date of the order was March 12. The day before it became 
effective, division 5 modified it so as to become effective 
April 11. 

In his petition for reconsideration, McDonald said the re- 
fusal of division 5 to pass on the issue of applicant’s bona fide 
operation on the grandfather date, was not only arbitrary 
and unreasonable, but was an unlawful denial of applicant’s 
statutory rights. A further declaration was that the only ef- 
fect of the decision of the Supreme Court in Thompson vs. 
McDonald was to require the Commission to determine if an 
applicant was operating in compliance with applicable laws 
of a state, “and was no attempt to intervene and exercise the 
original exclusive jurisdiction of your Commission under the 
statute to first determine the question of an applicant’s bona 
fide operation on the statutory date.” 

“Division 5 and your honorable Commission cannot es- 
cape its mandatory statutory duty of determining the bona 
fides of an operation by hiding behind the announcement of 
an abstract proposition of law by any court and to do so is 
unreasonable, arbitrary and unlawful, especially when, undcr 
the law as announced it only points out matters which this 
Commission must consider in determining an issue, although 
that issue may be a mixed question of law and fact,” says 
McDonald. 


TRAFFIC WORLD 


A further contention by McDonald was that the a; 
on the grandfather date and since continuausly operated wholly 
within the requirement of the Texas statute becaus ther 
was no constitutional statute of that state requiring that the 
applicant have a certificate or other character of atthority 
and that if there was, applicant had that authority at al! times. 

Another contention was that there had been no constry. 
tion by the court of final resort in Texas of the Texas» truck 
law. By means of injunctions against the Texas Railroad Com. 
mission, McDonald and other truck operators continued 3s car. 
riers of interstate traffic within Texas although the Texas 
commission contended that they required certificates {rom jt 

McDonald pointed out that in the event the highesi cour 
in Texas finally construed the Texas statute as not requiring 
certificates from interstate operators there would be no foun. 
dation for the allegation that interstate operators had evaded 
the Texas statute. The petition for reconsideration poinied ow 
that there was a case on that point now pending in the Texas 
highest tribunal. That proceeding is known as Ex Parte Harry 
Truelock. 

The decision in that case declares the McDonald petition, 
must ultimately determine the federal Commission’s decision 
on this application. McDonald so contends, as he points out, 
because the construction of the state statute by the highest 
court of the state, authorized to construe the Texas statute, 
was not only binding on the Commission but also would he 
binding on the Supreme Court of the United States. 


Under all the facts and circumstances of the case, Mc. 
Donald said, he felt the Commission ought to stop the effective 
date of division 5 for at least 120 days. He suggested such a 
stay in order that the Commission might finally determine the 
certificate application now in progress of hearing; that the 
Commission might have the time and opportunity to give that 
consideration to the errors alleged in this petition which the 
circumstances of this case demanded and required. 


Dlicant 


Motor Act Prosecutions 


William H. Tiney, of Memphis, Tenn., has been fined $480 
on a plea of guilty in the federal court for the eastern district 
of Arkansas, western division, to an information charging him 
with operating as a common carrier without having filed with 
the Commission a tariff of rates and charges for the transpor- 
tation; also collecting greater compensation than the rates 
specified in his effective tariffs, knowingly offering, granting 
and giving concessions, and with failure to keep and preserve 
copies of receipts or bills of lading, in violation of the motor 
carrier act, according to a statement by Secretary Bartel of 
the Commission. Tiney is a partner of Raymond S. Tiney. 
They, in the period of the violations, said the statement, were 
doing business as the “Tiney Truck Line,” serving points in 
Tennessee and Arkansas in the transportation of general com- 
modities. The charges made against the defendant were also 
made against Raymond S. Tiney, but were dismissed. The 
court was informed, the statement said, that Raymond S. 
Tiney, at the time the violations occurred, had no interest in 
the motor carrier business. Concessions ranging from 95 cents 
to $65.88 a shipment were made on shipments between Mem- 
phis, Tenn., and points in Arkansas, said the statement. 

Judge A. Lee Yyman, of the federal court for the district 
of South Dakota, southern division, has fined Harry E. Rey- 
nolds, doing business as Tri-State Transportation Co., Sioux 
Falls, S. D., $200 on a plea of guilty to an information charg- 
ing operation as a common carrier between points in South 
Dakota and Minnesota without authority from the Commission, 
in violation of the motor carrier act, according to another state- 
ment by the secretary. 

A fine of $400 has been assessed against Arthur Clary, 4 
partner of Peoples’ Produce & Warehouse Co., of Plainview, 
Tex., by Federal Judge James C. Wilson of the district court 
for the northern district of Texas, for violations of the motor 
carrier act. He pleaded guilty to seven counts in informations 
in two cases. Secretary Bartel of the Commission announced 
in a formal statement a fine of $200 was assessed in each 
instance, and has been paid. Clary was charged with know- 
ingly employing two motor carriers, which did not have operat- 
ing authority, for the transportation of export wool] from 
Plainview to Houston, Tex. Cases against the two moto 
carriers still are pending. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following moto 
carrier cases: : 

MC 54388, Smith’s Bus Depot, Inc. (successor to Thomas 
Smith, dba Smith’s Bus Depot), broker application. 
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Contracts of Contract Carriers 


Asking the Commission to postpone the effective date and 
for reconsideration of the order in Ex Parte MC 9, filing of 
contracts by contract carriers by motor vehicle, the Kraft 
Cheese Co. suggests the fact that both houses of Congress have 
assed bills changing the language of that part of the statute 
relied on by the Commission in issuing the order here in ques- 
tion is sufficient for the Commission to postpone the effective 
date for a reasonable period of time. 

The situation complained of, says the company, has been in 
effect for over four years. It appears highly probable, says the 
petition, that the statutory requirement with respect thereto 
will be changed in the near future. In these circumstances and 
in view of the damage which the petitioner believes it and 
others similarly situated would suffer a postponement of the 
effective date would appear justified. 

The order, the effective date of which the petition asks be 

postponed, requires in effect, that on and after April 1, all 
contracts of contract carriers filed with the Commission shall 
be placed in the public files and made available for public in- 
spection. 
‘ The opening for public inspection of such contracts of the 
petitioner as have been filed with the Commission by various 
contracting carriers, says the cheese company, will result in 
great injury to it. It adds that that injury will not be accom- 
panied by any private or public benefit which could not be 
accomplished by other means. The business of the petitioner, 
the purchase production and sale of dairy and other food prod- 
ucts is a highly competitive one, says the petitioner. Its con- 
tracts with contract carriers of necessity, the company adds, 
discloses points of supply and production, the location of its 
customers, the commodities transported as well as to some 
extent the quantities thereof and the rates and charges to be 
assessed on such movements. 

“The disclosure of such information to those competitors 
will inevitably result in substantial injury,” says the petitioner. 
“Such disclosure would not result from the use of either rail 
or common motor carriers, and the imposition thereof, operat- 
ing as a penalty for the use of contract motor carriers, is un- 
necessary and unjustified. 

“There is no possible element of public interest in the 
contracts which are the subject of this proceeding, other than 


' with respect to the charges which they provide and any ‘rules, 


regulations or practices’ which affect the measure of such 
charges, and throughout the Commission’s decision the necessity 
or desirability of full publicity with respect to these particular 
elements is relied on exclusively as justification for the re- 
quirement for publicity of the entire contract. Petitioner’s 
contracts (and it is believed that the same condition exists 
with respect to contracts of shippers in general) do contain 
other provisions in addition to those with respect to charges 
and ‘rules, regulations or practices’ affecting such charges, 
and such other provisions are essential in defining the contract 
relations between the parties involved. Such provisions, how- 
ever, are clothed with no public interest and knowledge with 
respect thereto would be of benefit to no other transportation 
agency and no other carrier and disclosure thereof should 
not be required.” 


The will of Congress will be defeated, declares the con- 
tract carrier division of American Trucking Associations, Inc., 
if the Commission’s order in Ex Parte MC 9 becomes effective, 
April 1, as dated. Its petition for postponement of the date 
says the Senate bill, S. 2009, specifically provides in section 8 
for the filing of contracts with the Commission. However, it 
ls pointed out, that no contract of a contract carrier is to be 
open for public inspection unless the Commission finds that 
he is in competition with a common carrier and enjoys a 
competitive advantage by reason of the fact that his contract 
is not open to public inspection. 


That provision, it argues, clearly shows the Senate desires 
'o protect the privacy of contracts of contract carriers, except 
under limited circumstances. 


The House bill, says the petition, makes it clear that con- 
tracts are not to be open for public inspection under any 
circumstances though the Commission may require that such 
contracts be made a part of the record in any formal proceeding. 
_ If these contracts are made available to the public April 1, 
it says those who desire will be given an opporunity to inspect, 
Copy or make any other use of them they desire. Therefore, 
lt is asserted, the privacy will be completely destroyed. The 
subsequent closing of them, it is represented, will not restore 
the right of privacy. 

Definite requests to postpone the effective date of the 
order until Congress has taken final action on the pending 
'ransportation legislation, or if no action is taken, until at 
least thirty days after Congress shall have adjourned are: ad- 
vise all contract carriers to eliminate from their contracts any 
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information which the Commission has not required and that 
the shipper does not wish to be disclosed to the public. 

The United States Gypsum Co., also asking postponement 
until Congress has acted on S. 2006, or ras adjourned, requests 
that in the event the motor act is not amended, it be given a 
reasonable time, not less than thirty days to ask for recon- 
sideration of the previous reports and orders. 

It says that if its contracts are opened to public inspection 
they will disclose the identities of all its contract carriers, 
methods used for transportation, actual rates, minimum volume 
guarantees, the terms and conditions on which the products are 
shipped and delivered and other data to competitiors. 

Disclosure of these facts, it declares, will cause substantial 
loss to it. It declares they have no real public interest, its 
idea being that only the rates have a bearing on the problems 
confronting the Commission. Saying the motor carrier act, 
section 218, defines the procedure to be followed by the Com- 
mission with respect to minimum rates of contract carriers, 
the procedure adopted by the Commission in this case and 
Ex Parte MC 27, it says, is in conflict with the clear and manda- 
tory provisions of the motor act. 

The disclosure of the business secrets of the petitioner in 
an ex parte proceeding in which it is not a party and in which 
it was not heard, violates, says the gypsum company, a funda- 
mental doctrine of the fourteenth amendment to the Con- 
stitution, ‘and a basic tradition of our system of government.” 

The gypsum company said it believed the Commission 
would not open these contracts to public inspection and there- 
fore, did not contest the order in this case dated June 2, 1937, 
or the order in Ex Parte MC 12, dated April 27, 1937. 

“However,” said the gypsum company, “the petitioner re- 
gards both orders contrary to law and beyond the scope of the 
authority of the Commission under the motor carrier act.” 

The Illinois Territory Industrial Traffic League has also 
asked postponement of the effective date pending action by 
Congress and for thirty days after adjournment in the event 
the motor act is not amended. In the event there is no amend- 
ment of the motor act, the petitioner asks the right to file a 
petition for reconsideration of the reports and orders in the 
proceeding. 

The Commission attempts by its order of Nov. 6, 1939, 
says the league, to further its investigation of minimum charges 
and rates etc. by methods it believes to be unwarranted and 
unjustified and which will inevitably result in irreparable dam- 
age to shippers having contracts with such carriers. Peti- 
tioner says it believes there is no public interest in contracts 
of bona fide contract carriers and their patrons. It adds that 
the latter should not be made to suffer through disclosure of 
their business secrets by reason of the efforts on the part of the 
Commission to reach violators of the motor act. The Com- 
mission’s report indicates, says the league petition, that as a 
result of representations made by motor common carriers 
through the Central States Motor Freight Bureau, Inc., there 
exists a belief that the disclosure of the contents of con- 
tracts of contract carriers will aid in the investigation insti- 
tuted in Ex Parte MC 27, Central Territory Contract Carrier 
Rates. 

“Certainly” says the petition, “the Commission should not 
issue a general order in an ex parte proceeding making public 
all contracts of all contract carriers throughout the United 
States on mere assertions, not supported by factual evidence, 
of common carriers by motor vehicle in a limited area. The 
disclosure of hundreds of contracts for transportation of goods 
by contract carriers in every other section of the country 
will aid in no way in the investigation by the Commission in 
Ex Parte MC 27.” It is apparent, says the petition, that in 
requiring the publication of the contracts of contract carriers, 
the Commission seeks the opportunity of reviewing the status 
of carriers operating under permits and compliance orders 
issued after investigation or on claimed grandfather rights. It 
says it holds no brief for contract carriers who disregard their 
contract carrier status and in fact constitute themselves com- 
mon carriers but that it is its interest and in the interest of 
the sound development of a sound system of motor carrier 
transportation that that vexatious question be settled equitably 
and in the manner prescribed by the motor act. 

However, the petition says, the classification of motor car- 
riers cannot be accomplished nor facilitated through the pub- 
lication of contract carriers’ contracts. It says that while it is 
in sympathy with the Commission’s efforts it cannot but pro- 
test general orders directed against all contract carriers that 
are destructive of the rights of the shipper and harmful to 
the interests of the bona fide contract carriers. 


HIGHWAY CROSSING ACCIDENTS 
Colonel M. S. Battle, director of the Division of Motor 
Vehicles of Virginia, places the responsibility of highway grade 
crossing accidents on the drivers of motor vehicles. 
Commenting on four grade crossing accidents in Virginia 
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in a 30-day period, in which ten persons were killed and four 
injured, he said: 

“Motorists approaching railroad grade crossings should 
exercise extreme care to determine if they can cross in safety. 
The driver of the motor vehicle has a real responsibility for 
his own safety and for the safety of those riding with him. 

“It is impossible for a train to slow down or stop for every 
grade crossing if the company is to give the service that the 
public demands from it. It is also impossible for a train to 
move off its tracks to avoid an accident. 

“The real responsibility for crossing in safety would seem 
to be a responsibility of the driver of the motor vehicle. The 
state law requires every motor vehicle except school busses to 
slow down to five miles an hour when approaching railroad 
crossings. School busses are required to stop. 

“The Division of Motor Vehicles feels that, in bringing 
these matters specifically to the attention of the public, it may 
be a reminder to the motoring public to exercise the proper 
care in driving.” 


UNIFORM TRUCK RATES IN SOUTH CAROLINA 


The South Carolina commission has postponed from March 
26 to April 16 its hearing at Columbia, S. C., in the matter of 
establishment of uniform motor truck freight rates, rules, 
regulations and classification within South Carolina. 


INDIANA MOTOR TAX 


The Supreme Court of the United States, for want of a sub- 
stantial federal question, has dismissed No. 742, Arthur, ap- 
pellant, vs. State of Indiana, on appeal from the Supreme 
Court of Indiana, in which the lower court upheld the Indiana 
motor vehicle weight tax imposed on trucks, tractors, trailers, 
semi-trailers, or motor busses based on weight, size and con- 
struction of motor vehicles. 


EXCEPTIONS TO MOTOR REPORTS 


MC 48864 Sub. No. 1, John Geller, extension of operations. 
Time for filing exceptions to recommended order extended to 
April 1. 

¥ MC 87009, John Roth, common carrier application. Time 
for filing exceptions to recommended order extended to 
March 30. 

MC-F 1014, Otto L. Hankison, purchase, Commercial 
Freight Lines, Inc. Time for filing exceptions to recommended 
order extended to March 22. 


GASOLINE LIMIT LAW 


Frank G. Thompson, Indiana state auditor, says the cam- 
paign to enforce Indiana’s gasoline limit law will be postponed 
pending further study of a United States Supreme Court de- 
cision invalidating a similar statute in Arkansas. 

The Indiana law, akin to the Arkansas act, requires motor 
vehicles entering the state to pay the four-cents-a-gallon state 
levy on all gasoline over 15 gallons carried on the vehicle. The 
Arkansas law set a 20-gallon limit. 

Thompson said conferences with state police officials and 
Anderson Ketcham, state budget director, had been held 
preparatory to the enforcement drive. He said the state was 
losing thousands of dollars in tax through the practice of truck 
drivers filling their tanks before entering the state, thus escap- 
ing payment of the regular gasoline tax law. 

He suggested two possible soolutions: 


1. A federal law requiring interstate truckers to submit monthly 
reports showing miles traveled in the calendar month and whether the 
states had been reimbursed for the use of their roads. 

2. A state law requiring all interstate operators to pay a ‘‘fair re- 
turn for mileage in the state,’’ either on a gallon, a mill or a ton- 
mile basis. 





JOB-RATED TRUCKS 


In newspaper advertisements in several hundred key cities 
and in leading national magazines, including the Traffic World, 
the new line of Dodge “job-rated” trucks for 1940 is this week 
being introduced to truck operators by the Dodge Division, 
Chrysler Corporation. 

“In announcing job-rated trucks for 1940,” said T. W. 
Moss, director of Dodge truck sales, “we feel that we are 
making an important contribution to raising the level of truck 
transportation efficiency in the United States. Truck owners 
and operators are demanding, more than anything else, a truck 
to fit the job it is intended to do. 

“For 1940 we are producing job-rated trucks in six dif- 
ferent capacities, ranging from one-half ton to the three-ton 
Diesel trucks. This year also marks the introduction of our 
new 114-ton cab-over-engine models. The job-rated trucks are 
powered by six different engines, each engineered for the truck 
in which it is installed. Sixteen gear ratios are available, and 
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ninety-six standard chassis and body models are offered jp 
seventeen different wheelbase lengths. Each model in the 
line is designed and built to handle its maximum capacity—tp 
fit the hauling job it is intended to do.” 


EXPRESS AGENCY SAFE DRIVING AWARDS 


Safe driving merit cards, signed by L. O. Head, president 
of the company, will be awarded 3,500 vehicle men of the 
Railway Express Agency who have operated express trucks 
five years without accident, according to an announcement by 
the Agency, March 13. The men will receive the cards in the 
presence of their fellow employes and civic leaders. 

The company launched its accident prevention program in 
1934, with special distinction for each vehicle employe who 
went through a year without accident. Many drivers, the 
company said, have operated vehicles much longer than five 
years without accident, in some cases for as long as 35 years, 
About 6,000 other drivers will be honored by regional execu- 
tives for accident-free records of one to three years. Local 
safety committees of company employes participated in fhe 
five-year program. 


MID-WEST BOARD MEETING 


The Mid-West Shippers’ Advisory Board will hold its 
spring meeting at the Hotel Pere Marquette, Peoria, IIl., April 
4. On April 3, in the afternoon, there will be a meeting of 
the board’s executive committee, followed by a dinner in their 
honor. In the evening, members of the board will attend a 
special Perfect Shipping and Careful Handling Month meeting 
at the Hotel Pere Marquette, at which the speaker will be 
W. J. Williamson, general traffic manager, Sears Roebuck and 
Company, Chicago, general chairman of the national manage- 
ment committee in charge of Perfect Shipping and Careful 
Handling Month. Among the guests will be C. H. Dietrich, 
executive vice-chairman, freight claim division, Association of 
American Railroads, and W. D. Beck, district manager, car 
service division, A. A. R., Chicago. The meeting is sponsored 
by the Peoria-Pekin District Shippers’ Conference and the 
Peoria-Pekin District Railroad Traffic Association. G. A. 
Bahler, general traffic manager, Caterpillar Tractor Company, 
is general chairman of the committees in charge. 

The business meeting of the board will be held on the 
morning of April 4. There will be a luncheon at noon, ar- 
ranged by the Traffic Club of Peoria, after which there will be 
an inspection trip of industries in the Peorai-Pekin district. 

The speaker at the luncheon will be C. S. Boruff, technical 
director, Hiram Walker and Sons, Inc., who will describe 
modern methods in distilling. 


SOUTHEAST SHIPPERS’ BOARD 


The Southeast Shippers’ Advisory Board will hold its 
spring meeting at the George Washington Hotel, Jacksonville, 
Fla., March 21. The program includes the report of A. W. 
Vogtle, general chairman, who will preside, and of committees 
on freight claim prevention, on car service rules, and on 
commodity carloading forecasts. J. L. Griffith will report on 
car service rules observance; C. H. Stutz on covered hopper 
cars for cement, and E. Del Wood on dunnage allowances. E. 
W. Coughlin, secretary, car service division, Association of 
American Railroads, will report on the national transportation 
situation, and W. C. Griffin will report as district manager of 
the division. 

On March 20, the day before the general session, there 
will be meetings of the executive and railroad transportation 
committees. The freight claim prevention committee will hold 
a session in the evening, at which the salvaging of shipments 
damaged in transit, and plans for Perfect Shipping and 
Careful Handling Month will be discussed. The executive 
committee meeting will be held at the Roosevelt Hotel. The 
other two committees will meet at the George Washington 
Hotel. 


NEW ENGLAND SHIPPERS’ BOARD POSTPONEMENT 


The annual meeting of the New England Shippers’ Ad- 
visory Board, scheduled for March 14 at the Copley-Plaza Hotel, 
Boston, Mass., March 14, has been postponed to April 5 at the 
same place. An announcement by W. G. Garcelon, general 
chairman of the board, said the postponement was necessary 
because of the desire of many of its members to participate 
in the hearing in Docket 12614, application of trustees of Old 
Colony and N. Y. N. H. & H. for certificate permitting abandon- 
ment of segments of lines comprising the so-called Boston 
group in Massachusetts, which opened before Examiner Schu- 
trumpf at the Hotel Lenox, Boston, March 11. 

The postponement, Mr. Garcelon said, would “not inter- 
fere with meetings of the loss and damage prevention commit: 
tee scheduled to be held on other dates in connection with Pe! 
fect Shipping Month,” 
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Water Transportation 





Tolls on Waterways 


A subcommittee of the House committee on interstate and 
foreign commerce will hold a hearing March 18 on H. R. 6939 
and H. R. 7633, identical bills introduced by Representative 
Snyder, of Pennsylvania, providing for imposition of tolls for 
use of waterway locks. 

The bills provide that there shall be paid for the use of 
all government-built, owned and operated locks on all rivers 
in the United States a toll at the rate of one cent a long ton 
of freight for each lock through which such freight is trans- 

rted. 
“ In computing such toll, it is provided, any part of a ton 
equal to or in excess of one-half shall be deemed a ton and any 
part less than one-half shall not be counted. As used the term 
“ton” means 2,240 pounds. 

The tolls would be collected by the Secretary of War and 
covered into the Treasury as miscellaneous receipts. The Sec- 
retary of War would be authorized to prescribe such rules and 
regulations as might be necessary to carry out the purposes of 
the act. 

The subcommittee is composed of Representatives Chap- 
man, of Kentucky; Kelly, of Illinois; O’Toole, of New York; 
Holmes, of Massachusetts, and Wadsworth, of New York. 


Rivers and Harbors Bill 


President Roosevelt is candidly adverse to further authori- 
zations by Congress at this session for rivers and harbors and 
flood control projects, Chairman Bailey of the Senate com- 
merce committee said March 13, after emerging from a confer- 
ence with the President at the White House. Senators Mc- 
Nary and Sheppard, other members of the commerce com- 
mittee, accompanied Chairman Bailey to the White House. 

The President, Chairman Bailey said, pointed out that 
enough authorizations for such projects had been piled up. 
Authorizations have been made for active projects that will 
cost $250,000,000 when completed. In addition, it was pointed 
out that there now were inactive authorizations totaling 
$1,000,000,000. The latter authorizations were piled up over a 
long period of years and were practically dead, Chairman 
Bailey said. 

The Senate commerce committee has before it a four 
hundred million dollar waterway project authorization bill. 
Unable to get together on the disposition of the bill, the com- 
mittee February 27 directed Chairman Bailey and Senators 
McNary and Sheppard to confer with President Roosevelt for 
the purpose of getting his views on the subject (see Traffic 
World, Mar. 2, p. 535). 


St. Lawrence Canal Project 


Opposition of the Lake Carriers’ Association to the St. 
Lawrence canal project was discussed in “extension of remarks” 
in the Congressional Record of March 12, by Representative 
Pittenger, of Minnesota. He said L. C. Sabin, vice-president 
of the association, was quoted as having said that the building 
of the “seaway” would injure Duluth and vicinity—that iron ore 
Would be sent to the United States by other countries and that 
this would harm the iron ore industry in Minnesota. 

“Of course,” said Mr. Pittenger, “the argument is absurd 
because the industries that use iron in the United States will 
continue their present industrial program rather than enter 
upon efforts to develop new fields which will require transporta- 
tion of iron ore long distances from other countries. The pres- 
ent industry is not going to add to its burdens such enormous 
costs. Further, if any such plans were contemplated, the im- 
portation of foreign ores could easily be prevented by proper 
protective tariff schedules. This announcement by the Lake 
Carriers’ Association that they are against the seaway develop- 
ment is just a part of the powerful opposition that is being 
encountered by friends of the St. Lawrence project. 

“The opposition from the Lake Carriers’ Association comes 


becaus ‘ that organization does not want anything to interfere 
= ‘'S monopoly of the shipping on the Great Lakes. The 
S « 


f boats owned by the Lake Carriers are landlocked, and 
at the present time all ocean vessels are shut out from the 
Great Lakes. This gives the Lake Carriers a monopoly on trans- 
portation and, naturally, they want nothing to interfere with it. 
Their opposition is purely monopolistic, selfish, and they may 
Possibiy be actuated by fear of competition.” 
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Referring to proposed exemption from regulation under 
S. 2009 of bulk carriers on the Great Lakes, Mr. Pittenger asked 
could it be possible “that the railroads who want this pending 
transportation legislation enacted have agreed to exempt the 
Lake Carriers if the Lake Carriers would help the railroads 
fight the St. Lawrence seaway project? At any rate I take issue 
with the Lake Carriers’ Association and believe that great re- 
sults will follow when the landlocked empire of the Middle West 
is brought 2,770 miles closer to ocean transportation.” 

Representative Van Zandt, of Pennsylvania, in ‘extension 
of remarks” in the Record of March 11, submitted a letter he 
had written to Secretary of State Hull in opposition to the 
project. He dealt with the probable displacement of coal by 
the water power phases of the project and the effect of such 
displacement on labor and taxpayers in the United States. 

Representative Schwert, of New York, in the same Record 
published resolutions adopted by the Central Council of Citizens’ 
and Taxpayers’ Association of Cheektowaga, N. Y., and the 
committee on Niagara Frontier Planning Board of the Board 
of Supervisors of Niagara County, N. Y., opposing the project. 

“The conclusion of a treaty with Canada for the develop- 
ment of the Great Lakes-St. Lawrence Basin project would not 
affect in any way the complete neutrality of the United States,” 
said Cordell Hull, Secretary of State, in a letter replying to an 
inquiry on that point by Representative Kilburn, of New York. 

Mr. Kilburn told the House that opponents of the project 
had raised the question that the proposed development “‘of this 
great project would affect the neutrality of the United States in 
the present conflict.” He said he had therefore put the question 
up to Secretary Hull. It could readily be seen, said he, com- 
menting on Secretary Hull’s reply, that the opponents of the 
project were attempting to mislead the public. 


Rivers and Harbors Convention 


President Roosevelt commended the National Rivers and 
Harbors Congress March 14 for the service it had rendered 
the public in sponsoring the development of meritorious water- 
way improvements throughout the United States, as the con- 
gress opened its thirty-fifth annual convention at the Mayflower 
Hotel in Washington. 


“Work accomplished to date in the interest of navigation, 
flood control, and water conservation, for which your organi- 
zation is in no small measure responsible, has placed this coun- 
try in a forward position among the nations of the world with 
respect to the planning and development of rivers and water- 
ways,” the President said in a letter to Represent2tive Dewey 
Short, president of the congress, which was read to the con- 
vention. 


Commenting on what he called increased necessity for 
serious thought to transportation facilities due to the interna- 
tional situation, the President declared that properly protected 
and improved waterways were invaluable in this connection. 

“In my message to your association in March a year ago, 
when world events were beginning to force us to attend more 
closely to our system of national defense, I commented upon 
your advocacy of a rational development of our waterways, an 
element of our communication system essential to the safety 
and defense of the nation,” the President’s letter said. ‘“Al- 
though all of us regret the emergency that has since arisen, 
these circumstances make this an opportune time for serious 
thought as to the adequacy of all forms of transportation. In 
this connection, our waterways properly protected and im- 
proved are invaluable.” 

Major General Julian L. Schley, chief of engineers of the 
United States Army, told the convention there was only one 
reason for the existence of water transportation. He said it 
met public demands which other methods of transportation 
did not meet. He added that it had the outstanding advantage 
of low cost of operation and extreme flexibility of carrier 
schedule to meet the needs of its users. 

“The objective of waterway improvement,” he said, “is 
to facilitate the use of this low-cost transportation and thus 
reduce production costs. Lower production costs in the com- 
petitive markets of our economic system mean lower consumer 
costs and a consequent increased consumer market.” 

Pointing out that the United States had not developed its 
waterways to the extent that this had been done in older na- 
tions, General Schley cited press dispatches commenting on 
the extensive and indispensable use of waterways by the 
warring nations. As yet, he said, this country had not been 
forced to adopt the most practical and economical way of 
doing things, but “if we want to continue our national pros- 
perity we will soon have to follow that course,” he added. 

“A day may come when it will be feasible to make more 
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far reaching waterway links than those now proposed before 
the congress,” General Schley said. 

Other speakers, which included a number of members of 
Congress and officers of the Coast Guard and the Navy, cited 
the necessity of adequate harbors in national defense, the 
necessity for safety on the waterways, the necessity for irri- 
gation projects, and the necessity of additional flood control 
authorization. 

Chester C. Thompson, president of the Inland Waterways 
Corporation, told the convention that the corporation was not 
in business to put any other form of transportation out of 
business. 

“We believe, as did the Congress of the United States,” 
he said, “that there is a place for our type of service in the 
transportation economy of the nation—that there is a very 
definite place where our service can be profitably used—that 
we can and should coordinate our services on the inland rivers 
with other forms and types of freight moving in the public 
interest, and our best efforts will always be directed towards 
accomplishing this desirable objective. 

“We have spent much time and much money in our ef- 
forts to work out a complete schedule of joint water and rail 
rates, in order that the benefits of low-cost water transporta- 
tion can flow to not only those who are fortunate to live and 
have their businesses at river banks, but to those who live 
inland—in the so-called hinterlands—as well. It is my opinion 
that progress has been made in working out a definite and 
sound transportation plan for inland America. We have been, 
and will continue to ‘lean backwards’ to cooperate with other 
forms of transportation for the public good. We will con- 
tinue to move forward at all times to carry out the mandate 
of the Congress of the United States and definitely prove that 
water transportation on the rivers of the country can be made 
profitable, not only to the carriers, but to industry and busi- 
ness, agriculture and labor. There will be a comprehensive 
schedule of joint water and rail rates, and private capital and 
management will continue to be attracted to this field of trans- 
portation, so all important to our national well-being.” 

Mr. Thompson declared that for many years this nation 
seriously lagged in developing and maintaining navigable riv- 
ers and keeping up harbors. For many years, he said certain 
individuals and groups in this country had maintained that 
it was a “wanton waste” of public money to improve rivers 
and harbors, and that the improvements would never be jus- 
tified. He declared that improvements made in the last decade 
had definitely been justified. 

The speaker called attention to the fact that the corpora- 
tion had been attacked since its inception “by those who claim 
it is an unfair effort in business on the part of the United 
States; that it interferes with private business, and stifles pri- 
vate initiative.” 

“Well,” he declared in discussing this point, “the rivers 
were here before any of us, and were used for transportation 
purposes long before any other form of mass transportation 
was developed. The rivers have played their part in the build- 
ing of this great nation, and still should and must be permitted 
to do so. Fifty years ago there was a large movement of goods 
and commodities on the inland rivers. Great cities and in- 
dustrial centers were built on the banks of such rivers. These 
communities thus built immeasurably helped the railroads as 
they began to extend and expand their services and facilities. 
It is but natural that we want, solely in the public interest, to 
retain water transportation and use it in connection with rail 
and other forms of freight carriage. 

Mr. Thompson declared that when Congress in 1924 set 
up the Inland Waterways Corporation it undoubtedly had in 
mind the revival of the water service that had almost disap- 
peared from the inland rivers. He asked the question, “Can 
anyone make the statement on any basis of fact that the Con- 
gress desired to put the railroads out of business, or in any 
way hamper or destroy their development?” and immediately 
answered in the negative. He called attention to the fact 
that corporation handled much less than 1 per cent of the 
tonnage of all Class I railroads. 

“We believe there is a place for our low-cost slow-moving 
service and we are doing our best to justify the faith the Con- 
gress of the United States had in directing that water trans- 
portation be revived on inland rivers of the country under gov- 
ernment auspices,” Mr. Thompson declared. 


PARCEL POST TO FRANCE 


Referring to a previous announcement that the importa- 
tion of merchandise, except articles of gold, into France by 
parcel post, was subject to previous authorization from the 
Ministry of Commerce. Ambrose O’Connell, Second Assistant 
Postmaster General, has issued the following: 


Also authorization is not required for parcels sent to private indi- 
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viduals and having no commercial character, except multiple shipments 
sent by the same sender to the same addressee. 

It is understood that it is the duty of the addressees in France to op. 
tain from the Ministry of Commerce the necessary authorization for the 
importation of merchandise into that country. A copy of the ce) tificate 
obtained is transmitted directly by the responsible ministry to the 
French customs office of entry. It is not necessary for the addressee to 
send a copy of the certificate of authorization to the mailer for the pup. 
pose of having it inserted in the parcel. 

However, there is no objection to mention being made on the Wrap- 
pers of commercial parcels for France of the fact that the addressees 
have complied with the necessary formalities for importation, but this 
endorsement is not required. Parcels not so endorsed or those whose 
senders have not been informed by the addressees that the formailties 
referred to have been complied with, are not to be refused when pre. 
sented for mailing, but may be accepted at the risk of the senders, As 
stated above, it is the duty of the addressee to obtain the necessary 
authorization before importation of the merchandise will be permitted, 


Water Carrier Earnings 


Revenues received by large water carriers in the last 
quarter of 1939 showed an increase in freight of 5.5 per cent 
but a decrease in passenger revenue of 14.2 per cent compared 
with the same period in 1938, according to a Commission 
compilation, statement Q-650. These carriers, having annual 
operating revenue of more than $500,000, in reports to the 
Commission, showed that they had freight revenue of 
$25,136,613 and passenger revenue of $1,934,203 in the last 
quarter of 1939 as compared with $23,817,352 and $2,253,858, 
respectively, in the corresponding quarter of 1938. 

In the last quarter of 1939 the carriers, 39 in number, 
transported 5,267,866 revenue tons of freight and 849,623 
revenue passengers, aS compared with 4,786,944 and 744,453, 
respectively, in the corresponding period of 1938. 

Classified as to groups, the compilation shows that in the 
last quarter 1939 the Atlantic and Gulf coasts carriers had 
freight revenue of $12,984,534, passenger revenue of $1,179,414, 
transported 2,271,056 revenue tons of freight, and carried 
170,186 revenue passengers, as compared with $12,444,682, 
$1,558,252, 2,098,116 and 191,065, respectively, in the corres- 
ponding period of 1938. The Great Lakes group had freight 
revenue of $2,740,560, passenger revenue of $51,563, trans- 
ported 844,395 revenue tons of freight, and carried 8,929 revenue 
passengers in the last quarter of 1939, as compared with 
$2,314,577, $16,465, 651,162, and 4,150, respectively, in the 
corresponding period of 1938. The Mississippi River and tribu- 
taries group, composed of the American Barge Line Co., Inc., 
Federal Barge Lines, and Mississippi Valley Barge Line Co., 
which do not perform any passenger operations, in the last 
quarter of 1939 had freight revenue of $3,555,511 and carried 
1,006,566 tons of freight, as compared with $3,045,483 and 
960,518, respectively, in the same period of 1938. The Pacific 
coast group in the 1939 quarter had freight revenue of 
$5,856,008, passenger revenue of $703,226, transported 1,145,849 
tons of revenue freight, and carried 670,508 revenue passengers, 
as compared with $6,012,610, $679,141, 1,077,148 and 549,238, 
respectively, in the last quarter of 1938. 

A decrease of 9.3 per cent in freight revenue was shown 
by the Federal Barge Lines in the last quarter of 1939 when 
they received $1,735,336 as compared with $1,912,409 in the 
same period of 1938. Percentage increases of 121.6 and 47 
were shown for the American Barge Line Co., Inc., and 
Mississippi Valley Barge Line Co., respectively. In the last 
quarter of 1939 the American Barge Line Co., Inc., had freight 
revenue of $1,201,399, and the Mississippi Valley Barge Line 
Co., had revenue of $618,776, as compared with $542,115 and 
$590,959, respectively, in the corresponding period of 1938. 





STEAMSHIP CONTRACTS PROTESTED 


An informal protest to certain provisions of the 1940 im- 
port freight contracts of the Belgian Line, the Black Diamond 
Line, and the Holland American Line has been made to the 
Maritime Commission in a letter by the National Council of 
American Importers, Inc. The council objected to a provision 
which would make mandatory the routing of shipments by 4 
contracting party from Antwerp and Rotterdam, Belgium, to 
the United States via the Belgian Line or the other two carriers, 
which comprise the North Atlantic Westbound Freight Con- 
ference. The contracts provided for cancellation in event 4 
contracting party shipped by some other line. The council 
took the position that a shipper should be permitted to take 
space with some other carrier in the event that space was not 
available within 30 days on the lines with which he had con- 
tracted. The letter of the council said it would like to open 
up the entire subject of import freight contracts with the 
commission at the latter’s convenience. Officials made it clea! 
that the communication of the council was not a formal com- 
plaint, and that the matter would be considered informally. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1940, by West Publishing Co.) 





(Circuit Court of Appeals, Second Circuit.) The corporate 
charterer of a vessel which was requisitioned by the Spanish 
Loyalist government, under decree declaring that the govern- 
ment would assume all the ship’s obligations, was not entitled 
to recover freight from cargo owner after cargo owner, upon 
suggestion of persons controlling both charterer and vessel 
owner, arranged for transhipment and received reimbursement 
from the government. (Linea Sud-Americana vs. 7,295.40 tons 
of Linseed, 108 Fed. Rep. 2d 755.) 


North Atlantic Port Inquiry 


In connection with its investigation in No. 28420, storage 
practices of railroads at north Atlantic ports, the Commission, 
division 3, has sent out a questionnaire requiring respondent 
railroads, the Baltimore & Ohio, Canton Railroad Co., Pennsyl- 
vania, and the Western Maryland, to furnish it, on or before 
May 11, with certain information, concerning their warehous- 
ing and storage rates, charges, practices, etc., at north Atlantic 
ports, particularly Baltimore, Md. Full information is required 
on the following: 


(1) The description, location, storage capacity and equipment of 
each of the warehouses, buildings, piers and facilities in which ware- 
housing, storage or handling of goods for shippers in interstate or for- 
eign commerce is afforded or performed by your company or its affiliated 
or subsidiary companies. 

(2) The cost or present value of the warehouses, buildings, piers 
and facilities above-mentioned, and the manner in which such cost or 
value was determined. 

(3) If the above or any other warehouses, buildings, piers or fa- 
cilities used for storage or handling of goods are leased to or by your 
company, the annual rental paid or received. 

(4) The total volume of goods stored in each such warehouse, build- 
ing, pier or facility, separated by commodities, during the calendar 
year 1939, or if more readily available, this information may be fur- 
nished for the 12-month period ended September 30, 1939. 

(5) The period during which the storage mentioned in the pre- 
ceding paragraph extended, the figures to be shown separately for each 
commodity. 

(6) The storage and handling charges collected on each commodity 
during the above-mentioned 12-month period and the rate or rates at 
which the storage and handling charges, stated separately, were com- 
puted. 

(7) The service, in detail, performed in connetcion with the stor- 
age, including the amount and nature of handling. 

(8) Details of the cost per ton of storing and handling goods in said 
warehouses, buildings, piers and facilities. 


Three copies of the returns to the questionnaire are to be 
made to the Commission. The answers are to be verified on 
the oath of the official of respondents under whose direction 
and supervision the answers are compiled. The term “re- 
spondent,’’ the Commission said, included all corporations and 
interests subsidiary to or affiliated with the common carriers 
by railroad mentioned in its order of February 5, 1940 (see 
Traffic World, Feb. 17, p. 403). 

“No information need be furnished with respect to the 
Storage or handling of coal or grain,” says the Commission, 
“and it is not proposed to give particular attention in this 
proceeding to the involuntary storage ordinarily performed 
by railroads as a part of their common carrier obligation, 
except that in order to facilitate allocation it will be desirab!e 
to show the extent to which any facility used for voluntary 
Storage is also used for any other purpose.” 





P. A. B. LINE SUBSIDY EXPIRATION 


The accuracy of reports emanating from the Maritime 
Commission about the termination of the Pacific Argentine- 
Brazil Line subsidy arrangement (see Traffic World, March 
2, Pp. 536) is denied by Charles L. Wheeler, executive vice- 
president of that line. According to the information from the 
Maritime Commission the subsidy contract was terminated 
because of failure of the line to carry out the ship construction 
commitments. 

_For your information,’ says Mr. Wheeler in the letter 
to The Traffic World, “our temporary and long-range agree- 
ment provided for four new vessels, two to be purchased 
immediately and two to be chartered for a five-year term with 
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an option to purchase. The company was given an ultimatum 
on the last days of the contract that we were to double our 
obligation, in other words, purchase all four ships immediately, 
and this is the reason, rather than the explanation given in 
your article, that the contract was terminated. The PAB Line 
in no way failed to carry out its commitments under the con- 
tract.” 

Robert W. Horton, head of the public relations section of 
the Maritime Commission, when advised of the denial of the 
accuracy of the information which came from the commission, 
said a statement about the contract would be issued. Its 
issuance, he said, had been delayed by the absence from his 
office of Chairman Land, due to illness. He said the report, as 
published, was accurate. 


U. 8S. Ships to Foreign Flags 


The Maritime Commission has approved the anplication 
of the American Sugar Transit Corporation to sell the steel 
vessel, Defacto, of 4,800 gross tons and built in 1919, to Sir 
William Reardon & Sons, Ltd., of Cardiff, Wales, and to trans- 
fer it to British registry. 

The commission also approved the following applications: 
of Boston Iron & Metal Co., Baltimore, Md., to sell the Cop- 
pename, a steel screw vessel of 3,289 gross tons and built in 
1908, to Societa Anonima Indistria Pesca, of Rome, Italy, with 
transfer to Italian registry; of Union Shipbuilding Co., Balti- 
more, Md., to sell the Moncove, a single screw motor vessel 
of 2,437 gross tons and built in 1919, to Alekzander Inkapoeoel, 
of Tallinn, Estonia, and to transfer it to Estonian registry; and 
of O’Brien Brothers, of New York City, to sell the barges, 
Sea Dog and Sea Foam, to Jose Arechabala, S. A., Cardenas, 
Cuba, with transfer to Cuban registry. The latter are wooden 
vessels and were built in 1910 and 1914, respectively. 

Delta Transportation Co., Inc., has asked the commission for 
permission to sell the yacht, Avalon, to Frederick H. M. Jones, 
a Canadian citizen, and to transfer the vessel to Canadian reg- 
istry. The Avalon is a steel Diesel yacht of 422 gross tons and 
was built in 1931. Other applications received by the commis- 
sion follow: 

From the Interlake Steamship Co., Cleveland, O., for sale 
of the steamscrew, Victory, of 4,527 gross tons and built in 
1895, to A. G. Campbell, Toronto, Ontario, Canada, with trans- 
fer to Canadian registry; from the Grace Line, Inc., New York 
City, for sale of the steamers, Capac, Charcas and Cuzco, to 
Companie de Vapores Cardina S. A., Panama City, Panama, 
with transfer to Panamanian registry; from H. B. H. Ripley, 
New York City, for sale of the oil screw yacht, Elfreda, to 
David R. Turnbull, of Halifax, Nova Scotia, with transfer to 
Canadian registry; and from John W. Hubbard, of Pittsburgh, 
Pa., for sale of the oil screw yacht, Ramona, to Thomas K. 
Wade, Toronto, Canada, with transfer to Canadian registry. 

The Maritime Commission has received the following ap- 
plications for approval of sale and transfer to foreign registry: 


From Charles B. Levey and Margaret B. Levey of Kendall Hall, 
Irvington, Va., for sale of the oil screw yacht Wild Duck to G. H. 
Duggan, Montreal, Canada, with transfer to Canadian registry. The 
Wild Duck was built in 1930 at Bay City, Mich., and is of gross tonnage 
of 360. , 

From Ray Alan Van Clief, Nydrie, Esmond, Va., for sale of the 
oil screw yacht Halonia to A. Montye Macrae of Toronto, Canada, with 
transfer to Canadian registry. The Halonia is of steel, built in 1931 at 
Bath, Me., and is of gross tonnage of 372. 

From Mrs. Huntington Reed Hardwick, 364 Buckminster Road, 
Brookline, Mass., for sale of the Arcadia to Stuart B. Playfair, 200 
Bay Street, Toronto, Canada, with transfer to Canadian registry. The 
Arcadia is a steel oil screw yacht built in 1926 at Newport News, Va., 
and is of gross tonnage of 578. 


The following applications for approval of sale and trans- 
fer to foreign registry were withdrawn: 


From the Shepard Steamship Company, Boston, Mass., for sale of 
the SS Sage Brush to Douglas & Ramsey, Glasgow, Scotland, with 
transfer to British registry. 

From the Hammond Shipping Company, Ltd., San Francisco, for 
sale of the SS Astoria (ex-point Adams) to Kogyo Kaium Kabushiki 
Kaisha, Tokio, with transfer to Japanese registry. 


CHARTER OF SHIPS TO ALIENS 


The Maritime Commission in the future will not permit 
the charter of American ships to any foreign interests, at least 
in instances where long voyages are entailed that will take the 
vessels far from the United States, it was stated by commission 
officials March 14. This is not a new policy, it was declared, 
but a part of a general policy to keep ships that might be 
valuable to this country from making long voyages under 
alien flags. Declaration of this policy resulted following the 


disclosure that the commission in recent months had denied 
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applications to charter to Soviet interests American ships in two 
instances for long voyages. At the commission, it was said 
that three applications for charter of ships had been made in 
recent months. Two were denied, and a third, covering trans- 
portation of general cargo from Tampico, Mexico, to Vladi- 
vostok, Russia, was approved. 


Intercoastal Ship Shortage 


Curtailment of intercoastal and coastwise shipping, mostly 
as the result of the war in Europe, is creating unsatisfactory con- 
ditions for shippers, Harry H. Marsales, general traffic manager 
of the Wickwire Spencer Steel Company,chairman of the water- 
way committee of the Niagara Frontier Industrial Traffic 
League, told league members at a meeting March 11 at Mac- 
Doel’s Restaurant, Buffalo. He said that an upward tendency in 
freight rates, accompanied by less frequent service, were the 
conditions mentioned. A contributing factor to the difficulties 
has been the strike of stevedores at south Atlantic ports, he 
added. 

While the reduction in American merchant marine tonnage 
eventually will be offset by new, standardized vessels, there 
was a “more or less serious gap” between the old vessels sold 
to foreign flag buyers and the new craft under construction, 
he said. He cited numerous instances of American coastwise 
and intercoastal lines selling their vessels and curtailing their 
sailings. In one case a line was closing its service, at least 
temporarily, he said. 

He said that all the vessels sold to foreign flag registries, 
as the result of demand for additional tonnage for ocean 
trade, were old and almost obsolete, having been in service 
since the last war. Twenty years was considered the normal 
life of a ship, he said. Because of the war situation, American 
ship owners could sell their old craft at premium prices and 
thus “cash in,” he pointed out. 

He mentioned the increase in intercoastal freight rates 
effective May 1, and predicted that tonnage would be diverted 
to transcontinental all-rail movement as a result. Another re- 
sult of the war-inspired selling of old ships was the necessity 
of waiting two weeks for bookings on the larger, faster ship 
lines, which were accepting only the most desirable freight, 
he said. 

Mr. Marsales said west coast lumber interests were having 
difficulties due to the intercoastal and coastwise shipping short- 
age. He said eastbound lumber movements had been so de- 
layed that only about 40 percent of orders were being shipped. 
Stocks were accumulating on the north Pacific seaboard that 
will be “desperately needed for the spring building program 
in Atlantic seaboard territory,” he said. The only solution, 
he added, was for the interests involved to work out with the 
Maritime Commission some plan for release for intercoastal 
trade some of the vessels of the “laid up” fleet which were 
under Maritime Commission supervision. 

The stevedores’ strike has affected coastwise shipments to 
Charleston, Savannah, Jacksonville, Miami and Tampa, he said. 
The men were seeking wage increases, but the lines involved 
said they could not grant them because of the losses sustained 
as the result of curtailment of northbound traffic of Florida 
fruit and vegetables, as the result of the recent cold wave, 
he added. 

Ernest A. Momberger, chairman of the league’s rate com- 
mittee, discussed the class rate investigation, Docket 32800; 
consolidated rate classification, Docket 32810, and Docket 
MC C-150, the motor freight rate classification investigation. 
President Walter B. Beaver presided at the meeting, which 
was attended by 66 industrial traffic men. 





CONSTRUCTION OF SHIPS 


A bill (H. R. 8899) to enable all domestic shipyards to bid 
on an equal basis for the construction of vessels under the mer- 
chant marine act of 1936, regardless of their location in the 
United States, has been introduced by Representative Gehr- 
mann, of Wisconsin. It amends the merchant marine act of 
1936, as amended. 


CADET TRAINING PROGRAM 


The Maritime Commission has announced that 375 young 
men have successfully completed the second national examina- 
tion for deck and engineer cadets in the American merchant 
marine. Scholastic and physical qualifications, required by the 
commission, reduced the number taking the mental test held 
January 29 from the several thousand who made preliminary 
applications to 535. Of these, 375 were successful. A _ per- 
centage of the latter are expected to fail in their physical 
examination to be given by the United States Public Health 
Service, according to the commission. Appointments will be 
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made from the eligible list as vacancies occur. There are 
facilities for training approximately 400 cadets at one time ag 
merchant marine officers on the eighteen steamship lines sub. 
sidized or owned by the government or owned by the govern. 
ment and on the cooperating non-subsidized lines. 


Federal Shipbuilding Talk 


Consummation of the government’s program of subsidized 
shipbuilding and operating will place the American merchant 
marine in an effective competitive position for the firs! time 
since the days of the clipper ships, Alfred H. Haag, director 
of the Maritime Commission’s division of research, predicted 
March 11 in an address before the Propeller and Transportation 
clubs of New York University. As a result of the program, 
129 modern merchant vessels are to be placed in the foreign 
trade by 1942. 

Mr. Haag declared that the aim of the program of subsi- 
dized shipbuilding and operating, which was made possible by 
the creation of the Maritime Commission in 1936, was not to 
achieve world shipping supremacy but to regain for American 
shippers their rightful place in world trade channels. 

The Maritime Commission official said that modernization 
of a foreign fleet that was about 86 per cent obsolete was 
sought rather than an enlargement of the fleet. He told his 
audience that traffic in ocean freight naturally had gravitated 
to the fastest and most economical ships. This, he added, was 
particularly true of better grade traffic. 

With the completion of the ships under the program of 
the Maritime Commission, the American merchant marine wil] 
have ships as fast as those of any other country, and traffic 
naturally will gravitate to them, according to Mr. Haag. He 
declared that when the new ships were placed in operation 
pleas no longer would have to be made to patronize American 
ships. He remarked that only one American cargo ship had 
been placed in the foreign trade in eighteen years. 

The speaker discussed the manner in which shipbuilding 
and operating subsidies worked. He said they were not “gra- 
tuities” but a means of equalizing low cost foreign competition, 


Atlantic Coastwise Strike 


The strike of longshoremen in the South Atlantic ports, 
which began February 25, came to end March 14, on the basis of 
a settlement worked out through the efforts of the conciliation 
service of the Department of Labor. Some of the longshoremen 
went back to work March 13, and the remainder returned 
March 14, according to information received in Washington. 

Under the settlement, the striking workers went back to 
work generally at the same basis of pay that existed prior to 
the strike. Meanwhile, a fact-finding commission, consisting 
of a representative of the steamship companies involved, a 
representative of the workers, and a representative of the 
conciliation srvice of the Department of Labor, is to review the 
entire situation in an effort to work out a permanent solution. 

Statistics as to the basis of pay existing in the South 
Atlantic ports and other data are to be laid before the com- 
mission. The commission is to make a report within 30 days. 
This is to be submitted to the negotiating committee of both the 
employes and the steamship companies, who then will resume 
their negotiations. Out of the deliberations of the fact finding 
commission there is expected to come some basis for leveling 
off wages of the dock workers in the South Atlantic ports. 
These vary generally from 40 to 50 cents an hour. 

The conciliation service of the Department of Labor, in 
cooperation with both parties, is to make efforts to develop 
machinery for the settling of grievances without resort to strike 
action on the part of the employes. 

Ports which were affected by the strike were those from 
Charleston, N. C., to Tampa, Fla. About 8,000 longshoremen 
in the ports were involved. These workers which went on 
strike February 25, asked for an increase of 10 cents an hour, 
but reliable sources said they were actually interested in 
obtaining a boost of 5 cents. Originally six steamship com- 
panies were affected, but the Pan-Atlantic Line reached an 
agreement providing for a 5 cent increase to the longshoremen 
at Tampa, and the Refrigerated Steamship Lines later reached 
a settlement with the employes. It was explained that these 
lines had citrus fruit shipments to handle, and for that reason 
worked out a settlement. 

Contracts of the longshoremen at the affected ports expired 
last October, but they were continued from time to time while 
efforts were being made to work out a renewal of the contract. 

Between February 25, when the strike was called, and 
March 6 or 7, it was said, no.conferences were held between 
the employes and the employers and a representative of the 
Maritime Labor Board. Then, William Green, president of the 
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American Federation of Labor, and Joseph P. Ryan, president 
of the International Longshoremen’s Association, an A. F. of L. 
unit, with which the employes are affiliated, sent letters to 
John R. Steelman, director of the United States conciliation 
service, asking for his intervention in the matter. Mr. Steel- 
man assigned Thomas M. Finn, one of the conciliators of the 
Department of Labor, to the task of working out a settlement. 

Mr. Finn met with representatives of the employes and 
employers in New York, on March 8, and a basis of settlement 
was reached on March 12. It was submitted by the representa- 
tives to their principals and accepted. Both sides have praised 
the efforts of the conciliation service of the Department of 
Labor in arriving at the settlement. 





VESSEL COLLISION LIABILITY 


The House committee on merchant marine and fisheries 
will hold a hearing April 9, instead of April 4, on H. R. 7637, a 
bill relating to liability of vessels in collision. 





U.S. INTERCOASTAL TRAFFIC 


In the U. S. Intercoastal trade in January there were thirty- 
eight ships, with 191,326 tons of cargo which transited the 
Panama Canal from the Atlantic to the Pacific, while in the 
reverse direction there were fifty-five ships, with 424,519 tons 
of cargo, according to the Panama Canal Record. 





INTERCOASTAL FREIGHT RATES 


The division of regulation of the Maritime Commission has 
been advised by the Intercoastal Steamship Freight Association 
that no increase will be made at this time in the westbound 
rates on alcoholic liquor, in connection with the association’s 
increases in intercoastal rates to be made effective May 1. 
(see Traffic World, March 9, p. 597). 





BIDS FOR SHIPS 


The Maritime Commission has announced it has issued 
invitations for bids on three combination cargo-passenger ships 
for the Mississippi Shipping Co. which operates from New 
Orleans to the East Coast of South America. 

These ships, identical with three now being constructed 
for the same company, the commission says, will be 490 feet 
long with a 65 foot beam and a speed of 16% knots. Each will 
have accommodiations for 63 passengers. Bids will be opened 
at the offices of the commission in Washington at noon, April 9. 





CHARTER OF VESSELS 


The Maritime Commission has informed Agwilines, Inc., 
operators of the Clyde Mallory Line, that it has approved 
charter of two steamships owned by the latter company, for 
one voyage each in tramp service. The steamship Osage has 
been chartered to the Stevens Shipping Company to carry re- 
fined sugar from Port Wentworth, Georgia, to Tampa, Florida. 
The steamship Oneida has been chartered to the Virginia Caro- 
line Chemical Company to carry sulphur from Galveston, Texas, 
to Charleston, South Carolina, and Wilmington, North Carolina. 

The commission reserved the right to withdraw authoriza- 
tion for the charter within 48 hours after transmission to 
Agwilines, March 13, 1940. 


WOOL AND MOHAIR INCREASES 


The Maritime Commission, in No. 568, wool rates to At- 
lantic ports, has suspended until July 16, the proposed uniform 
increase of 25 cents a hundred pounds in the intercoastal any- 
quantity rates on wool and mohair, in grease, in bales com- 
pressed, and in bags, and on scoured wool, in bales compressed, 
and in bags, from Pacific coast ports to Atlantic coast ports, 
published in Joseph A. Wells’ tariff SB-I No. 7, and Calmar 
Steamship Corporation’s tariff SB-I No. 6, to become effective 
March 16 (see Traffic World, March 9, p. 600). 

The present rates range from $1.10 to $2.25 a hundred 
pounds. The proposed rates range from $1.35 to $2.50 a hun- 
dred pounds. 

The proceeding has been assigned for hearing, April 2, in 
assembly room, Empire Hotel, San Francisco, Calif., before 
Examiner Robert M. Furniss. 





CHANGES IN DOCKET 

Hearing in 28278, assigned for March 12, at Chicago, Ill., before 
Examiner Disque, was cancelled and reassigned for April 8, at the 
Hotel Morrison, Chicago, Ill., before Examiner Fuller. 

Hearing in MC 88548 Sub. 1, assigned for March 15, at Chicago, IIl., 
was postponed to a date to be fixed. 

Hearing in MC 42487, Sub. 11, assigned for March 15, at Minne- 
apolis, Minn., was postponed to a date to be fixed. 

Hearing in MC 88684, assigned for March 16, at Minneapolis, Minn., 
was postponed to a date to be fixed. 

Hearing in 28343, assigned for March 16, at Wheeling, W. Va., 
was cancelled. 
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Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late io be 
of value. THE TraFFIC WorRLD goes to press in Chicago Friduy of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TRAFFIC WORLD. 


Members of the Los Angeles Transportation Club at their 
luncheon meeting March 11 heard a talk by A. C. Eichholz, 
assistant manager of the bureau of foreign and domestic com- 
merce, United States Department of Commerce, on “Reciprocal 
Trade Agreements and the Transportation Industry.” The 
club will hold its first golf tournament March 22 at the Santa 
Anita course. On March 14 members of the club participated 
in the meeting of the Pacific Coast Transportation Board at 
the Pacific Electric Auditorium. 





George C. Wendling, new president of the Birmingham, 
Ala., Traffic and Transportation Club, has spent his entire 
traffic career with the Louisville and 
Nashville Railroad, and is now super- 
intendent of the Birmingham division. 
A native of Walton, Ind., he was 
graduated from Purdue University in 
1914 with a civil engineering degree. 
He immediately joined the Louisville 
and Nashville as a draftsman in the 
chief engineer’s office. After two years 
he was sent to the Louisville division 
as an instrument man, but soon re- 
turned to the chief engineer’s office, 
In 1917 he became assistant engineer 
on the Nashville division, and the next 
year returned to the chief engineer's 
office as assistant engineer. In 1921 
he was appointed roadmaster of the 
Nashville division. Ten years later he 
became division engineer of the Mem- 
phis division, and in 1934 was named division engineer on the 
Birmingham division. He was appointed to his present post 
in 1937. He is active in local affairs, especially in the Lions, 
Community Chest, and the Shrine. 

Mark F. Pulver, who was recently elected president of 

the Denver Commercial Traffic Club, 
to serve during its silver anniversary 
year, is a native of that city, and spent 
much of his life there, except for school 
years in Kansas City, and a brief 
period in San Francisco. After finish- 
ing high school in Denver, where he 
studied traffic management and _ took 
a business extension course, he worked 
for a year and a half in San Francisco, 
in a wholesale hosiery company. He 
then returned to Denver as assistant 
buyer for a wholesale dry goods firm. 
In 1930 he joined the Eaton Metal 
Products Company of Denver, and has 
been with that firm ever since. He 
joined the Denver Commercial Traffic 
Club in 1934, and, after having served 
on the publicity and the auditing com- 
mittees, became second vice-president. He was elected first 
vice-president prior to assuming the presidency. 

The Motor City Traffic Club of Detroit will honor its past 
presidents at a dinner March 18 at the Detroit-Leland Hotel. 
An entertainment program will be presented. A _ travelouge 
film of Mexico will be shown by W. K. Vance of the Amer! 
can Express Company. The club will sponsor a softball league 
again this year. George Prain, Ford Motor Company, and 
E. W. Martin, Atchison, Topeka and Santa Fe, are co-chall- 
men of the sports committee. The next meeting of the club's 
forum will be held March 25 at the Detroit-Leland Hotel. 
W. J. Enwright and J. P. Snider, both of the Chrysler Col 
poration, will speak on “Demurrage” and “Some Shipping 
Problems and Their Solutions,” respectively. On March 16 
the club members honored their former president, A. P. Bruss, 
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“<< that exactly suits your needs 
hee , 
Tau Among Chevrolet’s great variety of 1940 trucks—now 58 


sent post models on nine wheelbases—it’s easy to find the one that best 
he Lions, fits your hauling job. 


First, narrow your choice down by determining what weight 
sident of § capacity you require. (Chevrolet offers you a choice ranging from 
ffic Club, the speedy Sedan Delivery to Heavy Duty units of 14,000 pounds 
ad aaa gross weight.) 
for school Next, pick the wheelbase that meets your garage or loading 

a_ brief space, body length or turning radius. (Chevrolet Heavy Duty 
ol ong chassis come in five wheelbases, from 107% inches to 158% 
oad ‘took inches.) 


e worked Do you want a Cab-Over-Engine truck, or a conventional 
“rancisco, model—or a Dubl-Duti package delivery type? (Chevrolet 


any. He “ 
eae builds them all.) 


yods firm. Finally, you have your pick of a great variety of Chevrolet- 
on Metal built bodies specially designed for specific types of work . . . or 


- _— os you may buy a Chevrolet chassis either complete with cab 
al Traffic or with flat-face cowl ready for your special body. 

served 
+ Rageawnn There are few trades and industries that Chevrolet cannot 
cted first provide with trucks that fit their requirements... which is one of 
the reasons why Chevrolet held a 31.4 per cent lead in sales over 
the next largest builder in 1939. 
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at a luncheon at the Studio Club. He has been appointed 
general freight agent for the National Carloading Corporation 
at Cleveland. 





The Traffic Club of Wichita, Kan., will hold its annual 


indoor fun fest March 28 at the Broadview Hotel. 





Careful handling and claim prevention was the discussion 
theme at the meeting of the Traffic Study Club of Akron, O., 
held March 7 at the American Legion Home, Cuyahoga Falls, 
in cooperation with the Akron Chamber of Commerce, Great 
Lakes Regional Advisory Board and the Association of Ameri- 
can Railroads. Joe Marshall, special representative of the 
freight claim division, A. A. R., Chicago; H. J. Carroll, gen- 
eral traffic manager, Goodyear Tire and Rubber Company, 
Akron; T. L. Johnson, captain of police, Baltimore and Ohio, 
Akron; J. S. Smith, superintendent of claims, Railway Ex- 
press Agency, Chicago; H. V. Kreider, claim agent, Motor 
Cargo, Inc., Akron, and J. R. Rouce, chairman, loss and dam- 
age prevention committee, Great Lakes Regional Advisory 
Board, spoke. The film of the Association of American Rail- 
roads on loss and damage prevention was shown. The Traffic 
Study Club will hold its first annual dinner dance March 30 
at the Akron City Club. 





The Eastern North Carolina Traffic Club will hold its 
spring meeting jointly with the Charlotte Traffic and Trans- 
portation Club and the Winston-Salem Traffic Club at High- 
land Pines Inn, Southern Pines, N. C., April 20. The Seaboard 
Air Line Railway will sponsor the meeting. 





The annual dinner of the Fox Valley Traffic Club will be 
held March 26 at the Baker Hotel, St. Charles, Ill. W. J. 
Williamson, general traffic manager, Sears, Roebuck and Com- 
pany, Chicago, will speak. New officers will be installed. 
Second semester educational classes of the club will begin 
March 22 at the Hotel Geneva, Geneva, Ill. E. R. McKnight, 
traffic manager, Western-Austing Company, Aurora, IIl., has 
charge of the courses, which cover Commission regulation and 
procedure, claims and rate adjustments, proposals and dockets, 
overcharge and undercharge claims, and explosives and dan- 
gerous articles. The first semester ended March 1. . Mr. 
McKnight and W. F. MacDonald, traffic manager, Barber- 
Greene Company, Aurora, conducted the courses, which dealt 
with rates in Illinois, western, southwestern and transconti- 
nental territories. 





The Trenton, N. J., Traffic Club will hold its annual ban- 
quet March 19 at the Stacy Trent Hotel. The following new 
officers will be installed: President, Frank Acolia, vice-presi- 
dent, Shein’s Express Company; vice-president, Ogden Dilts, 
traffic manager, United Clay Mines Company; secretary-treas- 
urer, H. F. Sixtus, traffic manager, Sloane-Blabon Corporation. 





The Traffic Club of Minneapolis held a St. Patrick’s Day 
luncheon and party March 14 at the Hotel Nicollet, at which 


ladies’ day was observed. Harold L. Northfield was chairman 
of the committee for the day. 





The Women’s Traffic and Transportation Club of Balti- 
more, at its dinner meeting March 13 at the Hotel Longfellow, 
heard a talk by R. W. Krantz, regional traffic manager, Sears, 
Roebuck and Company, Philadelphia, on “Don’t You Wonder.” 
The glee club sang. The study club group, with Theodore R. 
McKeldin as chairman, assisted by Mary Rogers, will conduct 
the April 10 meeting of the club at the Hotel Longfellow. 





Members of the Transportation Club of St. Paul, Minn., 
at their luncheon meeting March 12 at the Hotel Lowry, heard 
Charles Mazey, supervising agent of the St. Paul office of the 
United States Secret Service, speak. He also showed the film, 
“Know Your Money,” prepared in cooperation with the United 
States Treasury Department. 





The Traffic Club of New England held its annual athletic 
night March 14 at the Copley-Plaza Hotel, Boston. Amateur 
boxing matches were held. Chester A. Gardner, chairman of 
the entertainment committee, had charge of the program. 





The Milwaukee Traffic Club will hold a luncheon meeting 
March 18 at the Wisconsin Hotel. The Baltimore and Ohio 
film, “Washington, D. C.,” will be shown. Perfect Shipping 
and Careful Handling Month will be discussed. 





The Traffic Club of New Orleans, at its luncheon March 
11, heard a talk by R. J. Callman, New York, student of 
graphology. John E. Monroe, club president, presided. A 
dance was held March 16 at the New Orleans Athletic Club, 
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to raise funds for the entertainment of the bowling team of 
the Traffic Club of Houston when it meets the team of the 
New Orleans club next month. 





The Traffic Club of New York will hold a children’s Easte; 
party the afternoon of March 23 at the Hotel Biltmore. Roy 
W. Nelson, entertainment committee chairman, has charge oj 
the affair. 





The Transportation Club of Des Moines will observe 
Motor Carriers’ Night at a dinner meeting March 18 at the 
Moose Hall. Wendell Y. Blanning, director of the bureay 
of motor carriers of the Commission, will discuss “The Admin. 
istration of the Motor Carrier Act.” At a meeting of the join 
educational classes of the club, to be held April 3 at the 
Chamberlain Hotel, H. A. Wetter, freight service inspectoy 
Chicago and North Western, Chicago, will speak on “Freight 
Claim Prevention.” D. M. Spangler, general agent, Atchison, 
Topeka and Santa Fe, Des Moines, discussed “Land Grant 
Rates” at the joint meeting March 13 at the Hotel Savery. 





The Traffic Club of Chicago will hold a luncheon meeting 
March 21 at the Palmer House at which W. J. Williamson, 
Chicago, general traffic manager, Sears Roebuck and Company, 
and A. L. Green, special representative, freight claim division, 
Association of American Railroads, will speak. The film, “Op 
Guard,” will be shown in connection with Perfect Shipping and 
Careful Handling Month. L. H. McCormick, chairman of the 
public affairs committee, has arranged the program. Club 
members will also consider amendments, approved by the board 
of governors, to the club constitution and by-laws. They deal 
with election of honorary members, and with investment and 
handling of the club’s reserve fund. 





The Junior Traffic Club of Chicago held its annual ic¢ 
carnival March 13, at the Chicago Arena. The Chicago Figure 
Skating Club gave demonstrations. 





The annual dinner of the Metropolitan Traffic Association 
of New York will be held April 11, at the Hotel Pennsylvania. 
Arthur J. Gilmore, chairman of the entertainment committee, 
has charge of the affair. At the traffic forum meeting, preced- 


ing the March 14 meeting of the Association at the Hotel ; 


Imperial, the lecture series on the industrial traffic department 
was resumed. 

The Eastern Indiana Transportation Club will hold a 
meeting March 21 at the Delaware Hotel, Muncie. R. L 
Hagerman, chairman, loss and damage prevention committee, 
Ohio Valley Transportation Advisory Board, will speak. The 
film, “On Guard,” will be shown in connection with discussion 
of Perfect Shipping and Careful Handling Month. 





Jarl Lindfors, consul of Finland, spoke at the meeting 
of the Pacific Traffic Association of San Francisco at the 
Transportation Club, March 12. Douglas Harpold, district 
agent, Consolidated Freightways, spoke on “Motor Freight in 
Relation to Sales.” The film, “Fishing in Glacier National 
Park,” was shown by the Great Northern Railway. At the 
Tuesday traffic forum meeting March 12, John D. Bary, 
columnist of the San Francisco News, spoke on “This Changing 
World.” A mixed doubles tournament will be staged March 22 
at the Bagdad Bowling Alleys by the association, and the 
Women’s Traffic Club of San Francisco. 





The following have been elected officers of the Traffic 
Club of Washington, D. C., as the result of the resignation of 
George L. Bryson as president, who was chosen at the annual 
meeting in January: President, O. E. Shaw, general agen, 
A. H. Bull and Company; first vice-president, Frank E. Greenip, 
assistant traffic manager, United States Navy Department; 
second vice-president, J. A. MacDonald, general agent, Missoutr! 
Pacific. R. E. Dobbins, traffic auditor, United States Depatt- 
ment of Agriculture, will continue as secretary-treasurer. Mr. 
Bryson, who has been district freight and passenger agent for 
the Central Vermont Railway at Washington, has been ap 
pointed general agent, passenger department, Canadian Ne 
tional Railway, at New York. He will be honored at a buffet 
dinner at the meeting of the club March 21 at the Mayfiowe! 
Hotel. 





The Omaha Traffic Club will hold its fifteenth anniversary 
dinner party, at which past presidents will be honored, at the 
Fontenelle Hotel March 21. Sam S. Butler, St. Louis, assistatt 
chief traffic officer of the St. Louis-San Francisco, will speak. 
A color film of the Denver and Rio Grande Western will be 
shown. The following have been appointed committee chal! 
men by Frank S. Malone, president: Walter M. Wharton, 
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“Phooey,” 


says Riley, “Who 
Cares How It 
Looks?” 


a is a friend of mine, yes. We bowl 
a game together now and then, and of a 
Sunday night we’re usually at his house 
or mine, dunking Lucy’s sugar dough- 
nuts into hot coffee and listening to the 
radio. 

But one thing about Riley is he’s stub- 
born like fly-paper. He gets an idea and 
sticks to it, come rip- 
saws or rainbows. Al- 
though, I got to admit 
that he knows a good 
thing when he sees it. 

As, for example, Riley 
is a good customer at my 
Grease Palace. In fact, 
that is where we first got 
acquainted. He comes 
rollin’ in one day in that 
big truck of his, which is crusted with ra 
from stem to stern, and battered up like 
an old tomato can after a back-alley 
shinny game. 

I was just movin’ under to give the 
forward universal a shot of grease, when 

.. POW! A hunk of dried-up mud 
caught me square in the eye, and the 
first thing I knew I had forgot that 
Riley was a customer, and was only 
thinking of him as my friend. 

“Where was you brought up?” I hol- 
lered. “In a barn yard? Why don’t you 
take a little pride in this truck 0’ yours?” 

[ didn’t really mean it, of course. I was 
just annoyed at this hunk of clay, and 
I was naturally takin’ out my spite on 
Riley But he was very superior. 

“Phooey,” he says. “Who cares how 
it looks? That there truck is made for 
workin’, not just sittin’ around lookin’ 
purty.” 


“Hal” I says. “That shows how much 


you know. You’d do a danged sight more 
payloadin’ if people wasn’t ashamed to 














see you pull up in this antique 
ox-cart of yours! You got to keep 
up appearances in this day 
and age, boy, and don’t you forget it!” 
“Meanin’ I should ought to wear my 
blue serge every day in the week, I sup- 
pose,” he comes back at me. 
“Meanin’ you ought to keep up with 
the times. Come here.” 
I took him to the door 
and pointed at Bert 
Glover’s new Ford Truck 
which was parked at the 
curb. “There’s what I’m 
talkin’ about,” I said. 
And the first thing you 
know, we are goin’ to- 
ward this truck, with 
Riley in the lead. 
“There you are, there’s a truck for you. 
Bright like a scoured penny, and stream- 
lined like it ought to be.” 
I turned around to see 
what kind of reaction I 
was gettin’. Riley was 
gone. At least I thought 
he was, but then he 
pokes his head out from 
under a hind wheel. 
“You're right,”’ he 
says, scrambling out and 
clapping the dust off his 
hands. ‘‘That’s just about as good- 
lookin’ a rear axle as ever I see on any 
truck. Husky. New longitudinal front 
springs, too, I notice. And a cleaner 
underside.” 
“T know that,” “T’ve greased 
plenty of ’em, and what I mean, they’re 


I says, 











easy to get at. But it’s a handsome job, 


Riley, is what I’m saying—” 

“Right again,” Riley interrupts, and 
this time he’s lifted up the hood and is 
lookin’ at the engine. ““There’s a set-up 
what’s really beautiful. Look at them 
eight cylinders. Two banks, four each. 
Compact. Sweet.” 

“IT been hearin’ about these V-type 
jobs breakin’ records in airplanes an’ 
motor boats. They got the stuff.” 

I am exasperated. “Look at the out- 
side,” I say. “I’m saying it’s a good- 
lookin’ truck on the outside.” 

“T agree absolutely. Take that front 
axle. Hefty—really a good-lookin’ axle.” 

By this time, I give up all hope. I am 
just starting back to the pit to finish up 
his grease job for him. 

“Wait a minute,” he 
says. “I think you've 
talked yourself out of a 
job. Just hold up that 
greasin’ till you hear 
from me.” And off he 
goes in the general 
direction of the Ford 
dealer’s establishment. 

So that’s how it is 
that Riley’s driving a Ford these days. 
But what tickles me is how he takes care 
of that unit like it was a baby. If I get so 
much as a little smudge of grease on tlic 
fender, he starts braying like a mule, 
and won’t budge till I wipe it off—with 
a clean rag. 


Ford V°8 Trucks and Commercial Cars 


Ford Motor Company, builders of Ford V-8 and Mercury Cars, Ford 
Trucks, Commercial Cars, Station Wagons and Transit Buses 


= 
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membership; Harold C. Kelberg, education; Charles L. Clines, 
luncheon table; Herbert Feierman, entertainment; Jack Hehn, 
golf; William J. Tritz, picnic; Warren H. Ritchie, auditing. 


The Traffic Club of Tusla, Okla., held a luncheon March 12 
at the Mayo Hotel, at which I. W. Shannon, president of the 
Shannon Furniture Company, spoke on furniture merchan- 
dising. J. S. Rollman, city passenger agent for the Atchison, 
Topeka and Santa Fe, had charge of the program. 

Speaking at the meeting of the Newark, N. J., Traffic 
Club, March 11, W. L. Thornton, Jr., traffic manager of the 
port of New York Authority, said that any widening of exist- 
ing rate differentials between that port and other ports would 
have a disastrous effect on the commerce of the port of New 
York. He said the port must be especially vigilant against 
attacks on differentials and rates by other ports, because of the 
abnormally heavy traffic going through New York, due to 
the war. He added that there were more and more instances 
where New York could not continue to absorb the inland rail 
differentials now existing against the port. He also outlined 
the work of the authority and of transportation agencies using 
the port to avoid congestion of traffic due to war shipments. 
He mentioned the forming of a committee on steamship pier 
trucking to gather data on motor freight deliveries to the 
docks and to promote efficiency in the handling of ladings 
from truck to ship. 


At the luncheon meeting of the Traffic Club of Houston, 
March 5, the Right Rev. A. Frank Smith, bishop of the 
Methodist Church, spoke. Ara Sutherland, radio singer, gave a 
program at the March 12 luncheon, accompanied by Herbert 
Rohloff. 

The Traffic Club of Jacksonville, Fla., at its luncheon 
meeting, March 11, at the Hotel Mayflower, observed steamship 
day. Jason C. Outler, manager, Strachan Shipping Company, 
and secretary-treasurer, Florida Warehouse and Forwarding 
Company, spoke on “Seagoing Commerce and Its Effect on 
World Conditions.” 


The York, Pa., Traffic Club, at its dinner meeting March 14, 
at the Hotel Yorktowne, heard J. Hugh Davis, traffic manager, 
Baltimore-Insular Line, Inc., Baltimore, speak on “The Trade 
Possibilities in Puerto Rico.” 


New officers of the Miami Valley Traffic Club, recently 
elected, are: President, L. C. Landaker, Hooven and Allison 
Company, Xenia, O.; first vice-president, William G. Lacey, 
Chicago, Milwaukee, St. Paul and Pacific, Cincinnati; second 
vice-president, Martin Kupprat, Davies-Young Soap Company, 
Dayton, O.; secretary, W. D. Tucker, Mead Corporation, Day- 
ton; treasurer, O. H. Murlin, Universal Carloading and Dis- 
tributing Company, Dayton; governing board members, J. D. 
Book, City Transfer and Storage Company, Troy; J. W. 
Brown, National Cash Register Company, Dayton; C. E. Healy, 
Chicago, Burlington and Quincy, Cincinnati; William C. Ja- 
cobs, Missouri Pacific, Cincinnati; R. J. Jordan, Delco Products 
Corporation, Dayton; Chris Keller, Kramer Brothers Foundry 
Company, Dayton; E. F. Leonard, Southern Railway, Cincin- 
nati; B. E. Olsen, McCall Corporation, Dayton; Maurice T. 
Otto, Dayton Chamber of Commerce; C. C. Schmieding, 
Crowell Publishing Company, Springfield; J. H. Stevenson, 
New York Central, Dayton; E. G. Stubbs, Atchison, Topeka 
and Santa Fe, Cincinnati. The club will hold a golf outing 
May 9 at the Miami Valley Golf Club, Dayton. An educational 
meeting will be held April 9 at Dayton. 

The Twin City Women’s Traffic Club held a dinner meet- 
ing March 11 at the Leamington Hotel, Minneapolis, at which 
transportation carriers’ night was observed. George William- 
son, attorney, spoke on “Inventions and Their Effect on Indus- 
tries of the Northwest.” Irene Maloney sang, accompanied by 
Ann Howard. , 

The Bridgeport, Conn., Women’s Traffic Club held a meet- 
ing at the Hotel Barnum March 12, at which sound motion pic- 
tures, “The Scenic Route to the West,” were shown by F. 
Carleton Johnson, traveling freight and passenger agent, Den- 
ver and Rio Grande Western. The club held a luncheon and 
fashion show at the D. M. Read Company tea room March 9. 

The Evansville, Ind., Transportation Club will hold a din- 
ner meeting at the Hotel Vendome March 20. Austin H. 
Seese, district manager, Compressed Industrial Gasses, Inc., 
will speak and demonstrate the uses of liquid oxygen. There 
will be a program of entertainment. The club will hold its 
annual ladies’ night at the Colonial Club April 26. 

Shippers’ day was observed by the Transportation Club of 
Dallas at its luncheon meeting March 11 at the Dallas Athletic 
Club. Frank Leffingwell was chairman of the day. Speakers 
were Gilbert C. Wilson, farm chemist at North Texas State 
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Teachers College, on “Southern Agriculture Goes to Industry,” 
and Victor H. Schoeffelmayer, agricultural editor of the Dallas 
News. The club will hold its spring dance March 30 at the 
Glen Lakes Country Club. A Bates grip bowling ball will be 
donated to one of the members of the club’s bowling league 
by Sully Bates, inventor of the ball. 


Personal Notes 


Harold Crary, vice-president-traffic, United Air Lines, wij] 
speak at the regional meeting of the American Association of 
Passenger Traffic Officers at Chicago, April 30. He will dis. 
cuss air carriers’ public relations policies and development of 
air-rail business. 

W. L. Smith has been appointed acting terminal train- 
master at Chicago for the Chicago Great Western Railroad, re- 
placing W. R. McCollum, who has been granted a leave of 
absence because of illness. A. A. Freiberger has been ap. 
pointed trainmaster of the Illinois division at Oelwein, Ia., suc- 
ceeding Mr. Smith. 

John W. Lowry has been appointed assistant traffic com- 
missioner of the Akron, O., Chamber of Commerce. 

E. R. Gardner, chief traffic officer at St. Louis for the 
Mobile and Ohio, died recently. 

H. E. McGiveron, general traffic manager, Motor Wheel 
Corporation, Lansing, Mich., secretary-treasurer of the Michi- 
gan Traffic Golf Association, has announced dates for the three 
tournaments of the association to be held in the summer and 
fall, as follows: June 4, Meadowbrook Country Club, Detroit: 
July 23, Country Club of Lansing; September 17, Oakland Hills 
Country Club, Birmingham, Mich. 

Frank R. Wampler has been appointed representative in 
northern Ohio for the Pacific and Atlantic Shippers Associa- 
tion, with headquarters at Sandusky. He succeeds L. E. Tiefen- 
thal, who recently was named Pacific coast manager of the 
association. 

J. R. Laffey has been appointed traveling freight and pas- 
senger agent at Columbus, Ga., for the Seaboard Air Line 
Railway. Lewis Satlof has been appointed traveling freight 
agent at Albany, Ga. 

D. F. Stevens, general superintendent of transportation, 
Baltimore and Ohio, spoke at the recent annual banquet of the 
Railway Business Women’s Association of Cleveland, held at 
the Hotel Cleveland. Helen Kodet of that railroad, president 
of the association, presided. Margaret Talbott Stevens, editor 
of the Baltimore and Ohio Magazine, spoke at a Sunday lun- 
cheon of the association. The organization will elect officers 
at the April 3 meeting. Mrs. William Binninghoff gave a book 
review at the association’s dinner meeting March 6 at Korn- 
man’s. 

The following appointments have been announced by the 
United Air Lines: N. B. Rader, formerly district traffic mana- 
ger at Portland, Ore., as interline representative for air and 
rail lines, with headquarters at Chicago; Willis Camp, traffic 
representative in charge of the new traffic office at Sacra- 
mento, Cal.; William A. Wheatley, former professor of educa- 
tion and guidance at State Teachers College, Edinboro, Pa. 
as director of school and college relations. 

The board of directors of the General Box Company, at 
a meeting March 14, elected I. W. Preetorius vice-president. 
His new corporate office is in addition to his present duties as 
general traffic manager. 

James F. Roche, director of public relations of the Moore- 
McCormack Lines, spoke at the meeting of the Women’s Or- 
ganization for the Merchant Marine, at the Hotel Commodore, 
New York, March 12, discussing “The Merchant Marine and 
South America.” The film, “South to the Sun,” dealing with 
the line’s service to South America, was shown. 

Harry J. Carroll, traffic manager, Goodyear Tire and Rub- 
ber Company, Akron, O., was guest of honor recently at 4 
reception in the office of W. H. Fleming, manager of mer- 
chandise control, marking the thirtieth anniversary of his 
connection with that company. Among those who were present 
were P. W. Litchfield, president, and E. J. Thomas, executive 
vice-president of the Goodyear Company. ; 

Harry F. Chaddick, president, American Transportation 
Company, Chicago, was host, March 14, to nineteen students 
from the school of engineering of the University of Mihchigat, 
on an inspection tour of his company’s new terminal. He told 
his visitors that the motor freight industry offered exceptional 
opportunities for young men trained in traffic engineering 
John S. Worley, professor of transportation engineering at the 
university, accompanied the group. 
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Docket of the Commission 





March 18—Albuquerque, N. M.—Federal Bldg.—Jt. Bd. 89: 
MC F-1128—R. G. Spitzer, purchase, J. H. and W. R. Mackey. 
March 18—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 93477—J. F. T. Transportation Co., Buffalo, certificate or permit. 
MC 14187—Barth Carting Co., Buffalo. 
March 18—Cleveland, O.—Hotel Carter—Jt. Bd. 330: 
MC 86771, Sub. 1—Gillota Petroleum & Trucking Co., Cleveland, per- 
mit to extend operations. 
March 18—Denver, Colo.—State Comm.—Examiner Witters: 
28380—Petroleum products between Kansas, Oklahoma, Arkansas and 
Missouri. 
Fourth section application 18006—Petroleum products between Kan- 
sas and Oklahoma. 
1. & S. M-956—Petroleum, Kansas and Wyoming to Colorado. 
March 18—Fargo, N. D.—U. S. Court—Jt. Bds. 24 and 145: 
MC 24221, Sub. 1—Janke Transfer Co., Frazee, Minn. 
MC 24221, Sub. 2—Janke Transfer Co., Detroit Lakes, Minn. 
March 18—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 6539, Sub. 1—J. L. Cox and Son, Raytown, Mo., certificate to ex- 
tend operations. 
March 18—Las Vegas, Nev.—Sal Sagev Hotel—Jt. Bd. 78: 
MC 100829—C. G. Craig, Nipton, Calif., permit. 
March 18—Little Rock, Ark.—Hotel Marion—Jt. Bds. 215 and 153: 
MC 7416, Sub. 1—Red Line Transfer & Storage Co., Pine Bluff, Ark., 
certificate to extend operations. 
MC 60851, Sub. 2—Motor Express, Inc., Little Rock, certificate to 
extend operations. 
March 18—Memphis, Tenn.—Peabody Hotel—Jt. Bds. 110 and 4: 
MC 44613, Sub. 6—Mo-Ark Coach Lines, Inc., Springfield, Mo., cer- 
tificate to extend operations. 
March 18—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 93807, Sub. 1—W. H. Murphy, Prescott, Wis., certificate to extend 
operations. 
MC 96091—J. W. Hovland, Durand, Wis., certificate. 
March 18—Odessa, Tex.—County Court—Examiner Myers and Jt. Bd. 
33: 
MC 19416, Sub. 1—C. H. Dunn, Dallas, Tex., certificate to extend op- 
erations. 
MC 100905—West Plains Coaches, San Angelo, Tex., certificate. 


March 18—Philadelphia, Pa.—Hotel Adelphia—Examiner Sullivan: 
MC 52405 and Sub. 1—Scott Bros., Inc., Philadelphia, certificate or 
permit and to extend operations. 


March 18—St. Louis, Mo.—Court & Customs Bldg.-—Jt. Bd. 135: 
MC 29591—B. & M. Express Line, Salem, Mo., certificate or permit. 
March 18—Wheeling, W. Va.—Hotel McLure—Examiner Snider: 
28232—Tri-State Pipe Co. vs. A. & S. et al. 
March 18—Williamsport, Pa.—U. S. Court—Examiner Colvin: 

MC 93419, Sub. 1—Lock Haven Transfer, Lock Haven, Pa., certificate 
to extend operations. 

March 19—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 90511—G. E. Constable, Thorold, Ont., Can., certificate or permit. 
MC 96038—Fess Transport, Selkirk, Ont., Can., certificate. 

March 19—Cleveland, O.—Hotel Carter—Examiner Hanback: 
MC 14377—J. F. Lutkenshouse, Cleveland, license. 

MC 100923—S. McDonald, Waynesburg, O., permit. 

March 19—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 

MC 100812—G. G. Ledeboer, Moorhead, Min., certificate. 

March 19—Hartford, Conn.—State Comm.—Examiner Naefe: 
Ex Parte MC 22—New England motor carrier rates. 

March 19—Kansas City, Mo.—Hotel President—Jt. Bd. 180: 
MC 101255—J. H. Groner, Jefferson City, Mo., permit. 

March 19—Las Vegas, Nev.—Sal Sagev Hotel—Jt. Bd. 313: 

MC 32117, Sub. 1—Bush Brothers Truck Line, Riverton, Utah, cer- 
tificate to extend operations. 

March 19—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 5: 

MC 34383, Sub. 1—Pacific Refrigerated Motor Line, Seattle, Wash. 

March 19—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 34: 

MC 803—Tiney Truck Line, Memphis, certificate or permit. 

March 19—Odessa, Tex.—County Court—Jt. Bd. 33: 

MC 89158, Sub. 1—L. L. Brooks, Odessa, certificate. 

March 19—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 

MC 88365—Keller Express & Transfer, St. Louis, certificate. 

MC 96012—Nelson Service, St. Louis, certificate. 

MC 96016—Jerome Motor Service, St. Louis, certificate. 

March 19—Washington, D. C.—Examiner Jewell: 

Finance 11662—N. Y. O. & W. Ry. Co. reorganization. 

March 19—Washington, D. C.—Examiner Glover: 

Fourth section application 17615—Coal to Poughkeepsie, N. Y. 

March 19—Washington, D. C.—Head Valuation Examiner Pattison: 

Valuation 1252—In re tentative valuation of the Tuscarora Oil Co., 
Ltd. 

March 19—Washington, D. C.—Examiner Lyle: 

Finance 12745—Application of N. Y. C. for authority to operate over 
lines of the Peoria & Eastern and C. C. C. & St. L. 

March 19—Washington, D. C.—Examiner Cheseldine: 

Fourth section application 18266—Zinc oxide, dry, in paper bags, from 
Bristol, Palmerton, Palmerton (Delaware Ave.), Palmerton East 
and Aquashicola, Pa., to Memphis, Tenn. 

March 19—Williamsport, Pa.—U. S. Court—Examiner Colvin: 

MC 2921, Sub. 1—S. H. Brown, Jersey Shore, Pa., certificate. 

March 20—Buffalo, N. Y.—Hotel Buffalo—Jt. Bds. 330 and 348: 

MC 23409—G. E. Wolfe Transportation Lines, Inc., Holland, N. Y., 
certificate or permit. 

MC —- E. Wolfe Transportation Lines, Inc., Holland, N. Y., 
permit. 
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March 20—Cleveland, O.—Hotel Carter—Examiner Hanback: 
MC 15315, Sub. 1—Industrial Cartage Co., Inc., Warren, O., permit 
to extend operations. 
March 20—Dallas, Tex.—Baker Hotel—Jt. Bd. 246: 
MC 8458—C. W. Milner, Waskom, Tex., certificate or permit. 
March 20—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 93866, Sub. 1—F. E. Skaurud, Twin Valley, Minn., certificate to 
extend operations. 
MC 96042—E. Ranstrom, Warren, Minn., certificate. 
March 20—Hamilton, Tex.—Atkinson Hotel—Assostant Director Boles: 
Finance 12703—Application of trustee of St. L. S. W. of Texas ang 
St. L. S. W. of Texas, trustee of Stephenville North & South Texas, 
and Stephenville North & South Texas for certificate permitting 
abandonment of line extending from Gatesville to Hamilton, Tex. 
March 20—Jackson, Tenn.—City Hall—Jt. Bd. 176: 
MC 66817, Sub. 6—Whitney Transfer Co., Bowling Green, Ky., cer. 
tificate to extend operations. 
March 20—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
MC 101151, Sub. 1—R. Gregory, Worland, Mo., permit. 
MC 100079, Sub. 1—V. R. Clark & Son, Kansas City, Kan., permit, 
March 20—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 5: 
MC 18719, Sub. 1—Colletti Fast Freight, Los Angeles. 
March 20—Minneapolis, Minn.—Hotel Nicollet—Examiner Peterson: 
1. & S. M-970—Beer, Minneapolis, Minn., to Devils Lake, N. D. 
1. & S. M-971—Containers, beverage, North Dakota to Duluth, Minn, 
March 20—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 251: 
MC 100850—J. G. Brown, West Los Angeles, Calif., certificate. 
March 20—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC F-1135—O. E. Latimer, control, Brown Express. 
* — F-1146—Brown Express, purchase, Brown Motor Freight Lines, 
ne. 
“a 20—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 1€0 and 
oo: 
MC 23487 and MC 38977—Kovach Truck Service, Inc., East St. Louls 
Ill., certificate or permit. 
March 20—Washington, D. C.—Examiner Glover: 
Fourth section application 18224—Coal to Paducah, Ky. 
March 20—Williamsport, Pa.—U. S. Court—Examiner Colvin: 
MC 100830—H. Anderson, Wellsboro, Pa., permit. 
March 21—Cleveland, O.—Hotel Carter—Jt. Bd. 9: 
MC 95228, Sub. 1—H. M. Tawney, Bryan, O., certificate to extend 
operations. 
March 21—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 100706, Sub. 1—H. Efteland, Shelly, Minn., certificate to extend 
operations. 
March 21—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 101129—H. E. Philippi, Independence, Kan., permit. 
March 21—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 39782, Sub. 1—E. L. Wood & Sons, Clear Lake, Wis., certificate 
to extend operations. 
MC 101029—W. H. Meyer, Conrath, Wis., certificate. 
March 21—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 88 and 254: 
MC 101056—R. Hennessee, Lawton, Okla., permit. 
March 21—Scottsbluff, Neb.—Federal Bldg.—Jt. Bd. 316: 
MC 101119—C. E. DeWitt, Rushville, Neb., certificate. 
March 21-—Scranton, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 15921, Sub. 1—E. Payer, McAdoo, Pa., certificate to extend opera- 
tions. 
March 21—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 91: 
MC 75406—Superior Forwarding Co., Inc., St. Louis, Mo., certificate 
or permit. 
March 21—Topeka, Kan.—State Comm.—Examiner Witters: 
28380—Petroleum products between Kansas, Oklahoma, Arkansas and 
Missouri. 
Fourth section application 18006—Petroleum products between Kansas 
and Oklahoma. 
1. & S. M-956—Petroleum, Kansas and Wyoming to Colorado. 
March 21—Washington, D. C.—Examiner Schutrumpf: 
Finance 12698—Application of N. Y. C. for authority to operate over 
line of Dillonvale & Smithfield in Jefferson county, Ohio. 
March 22—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 42: 
MC 51666—Perry’s Express, Inc., Buffalo, certificate and/or permit. 
March 22—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 2253, Sub. 1—Carolina Freight Carriers Corp., Cherryville, N. C., 
certificate to extend operations. 
March 22—Chicago, IIl.—Sherman Hotel—Examiner Linn: 
MC 100884—Caravans, Inc., South Bend, Ind., certificate. 
March 22—Cleveland, 9.—Hotel Carter—Examiner Hanback: 
MC 23458—Barnett Trucking Co., Cleveland, permit. 
MC 70614—Barnett Trucking Co., Cleveland, certificate. 
March 22—Dallas, Tex.—Baker Hotel—Jt. Bds. 180 and 77: 
MC 101073—Baker & Duncan Transfer & Storage Co., Wichita Falls, 
Tex., certificate. 
March 22—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 100808—C. Cook, Ogema, Minn., certificate. 
March 22—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
* MC F-1140—Red Arrow Freight Lines, Inc., purchase, C. E. Curtis. 
March 22—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 21221, Sub. 1—T. A. Merle, Almena, Wis., certificate to extend 
operations. 
MC 34650, Sub. 2—R. Stalker, Barron, Wis., certificate to extend 
operations. 
March 22—Philadelphia, Pa.—Adelphia Hotel—Examiner Sullivan: 
MC 30276, Sub. 1—Marshall’s Express, St. Michaels, Md., certificate 
to extend operations. 
March 22—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 313: 
MC 32117, Sub. 1—Bush Brothers Truck Line, Riverton, Utah, cer 
tificate to extend operations. 
March 22—Scranton, Pa.—Federal Bldg.—Jt. Bd. 65: 
MC 100945—Lehigh Valley R. R. Co., Bethlehem, Pa., certificate. 
March 22—St. Louis, Mo.—Court & Custom Bldg.—Jt. Bd. 135: 
MC 95639—A. R. T. Coal Co., Pine Lawn, Mo. 
MC 101201, Sub. 1—G. Van Horn, Jr., St. Johns Station, Mo., permit. 
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March 22—Washington, D. C.—Argument: 
MC 5712—L. M. Bondurant, common carrier application. 
MC 29624—Textile Truckers, Inc., common carrier application. 
MC 12124—American Terminal Co., Chicago, Ill., broker application. 
March 23—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 74498—Schaller’s Refrigerator Service, Buffalo, certificate or per- 
mit. 
March 23—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 100895—City Transit Co., Dallas, certificate. 
March 23—Dallas, Tex.—Baker Hotel—Examiner Hendon: 
* MC F-1154—English Freight Co., purchase, H. H. Holley. 
* MC F-1155—English Freight Co., purchase, H. A. Wimpee. 
March 23—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 100809—F. Dittmar, Gary, Minn., certificate. 
March 23—Los Angeles, Calif.—Federal Bldg.—Examiner Olentine: 
MC 45246—Morey Trucking Co., Huntington Park, Calif., certificate 
or permit. 
March 23—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 93880—M. A. Rasmussen, Beldenville, Wis. 
March 23—Rogers, Ark.—Federal Bldg.—Assistant Director Boles: 
Finance 12695—Application of trustees of St. L.-S. F. for certificate 
permitting abandonment of line extending from Bentonville, Ark., 
to Grove, Okla. 
March 23—Scranton, Pa.—Federal Bldg.—Jt. Bd. 65: 
MC 9071, Sub. 1—N. Steinman, Scranton, certificate to extend opera- 
tions. 
March 23—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 179: 
MC 100720—David Wright Transfer Co., Caruthersville, Mo., permit. 
March 23—Washington, D. C.—Examiner Devoe: 
* Finance 12797—Chicago Union Station Company bond issue. 


No. 


and hopper-bottom cars. 
cost of the order will, be approximately $250,000. The cars, 
which are of a type comparatively new in railroad equipment, 
will be used for bulk loading of commodities such as cement, 
bauxite ore, fluorspar and lime. 





NEW COMPLAINTS FILED 


28438, Bonneville, Ltd., New York, N. Y., vs. Alton et al. 

Unreasonable rates and charges, muriate of potash and sulphate 
of potash, Wendover, Utah, to various points in the United States 
included in eastbound transcontinental groups A to M, inclusive. 
Asks reasonable rates and reparation. (Milton P. Bauman, 140 Cedar 
St., New York, N. Y.) 


. 28439, Blue Mountain Prune Growers’ Cooperative, Freewater, Ore., 


and Ormond R. Bean, as Public Utilities Commissioner of Oregon, 
Salem, Ore., vs. A. & R. et al. 

Rates and charges, fresh plums and prunes, Milton-Walla Walla 
district in Oregon and Washington to various points in the United 
States, District of Columbia and Canada, in violation of sections 
1 and 3, the undue preference alleged being for localities other 
than the Milton-Walla Walla district. Ask reasonable rates, etc. 
(John H. Carkin, Salem, Ore.) 


. 28440, Public Utilities Commission of the State of Idaho, Growers 


& Shippers Association of Idaho, and the Idaho State Grange, 
Patrons of Husbandry, Inc., vs. Alton et al. 

Rates, fares, charges, classification, and regulations, potatoes, 
Onions, and all other vegetables named in the tariffs of the rail- 
roads, between points of origin in Idaho and to all destinations 
in western states from and including Missouri river points to the 
Illinois-Indiana state line and to destinations in Missouri, Arkansas, 
Kansas, Louisiana, Mississippi, Kentucky, and Tennessee, in vio- 
lation of sections 1 and 3. Ask reasonable rates, fares, charges, 
minima, classification, and regulations. (C. L. DeLong, Public 
Utilities Commission of the State of Idaho.) 





NEW ILLINOIS CENTRAL FREIGHT CARS 


The Illinois Central has ordered 62 70-ton, covered-top 
Deliveries will begin in May. Total 


FILE—Interurban Line going 








FOR SALE—COMPLETE TARIFF 


out of business, desires to sell complete up-to-date tariff file, including 
cancelled issues, and also cabinets for filing tariffs. 
Traffic World, 418 S. Market St., Chicago. 


Address Box JK-1, 
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TRAFFIC WORLD 


Questions and Answers 


In this column will be answered questions of both legal ana 
» practical nature that confront persons dealing with traffic. 4 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to «a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C, 


AA Aa LOA RRR GRE oT ITE NTE 


Shipper’s Load and Count—Application Where No Goods 
Loaded by Shipper 


With respect to our answer to Colorado, under the above 
caption, on page 43 of the January 6, 1940, Traffic World, see 
the decision in Chesapeake & Ohio R. Co. vs. State National 
Bank, 133 S. W. (2d) 511, relating to shipments moving on 
straight bills of lading, under similar circumstances, 


Freight Charges—Liability for—Where Shipment Reconsigned 


illinois —Question: We shipped a car to Spokane, consigned 
to the order of our subsidiary sales company, notifying a 
third party. We signed the no recourse clause on the bill 
of lading. The car is delivered to the third party without 
payment of freight charges, and this party subsequently is 
declared a bankrupt. 

Does the fact that the car is consigned to the order of the 
subsidiary sales company constitute it the consignee so that 
the carrier could look to it for the freight charges, although 
the goods were accepted by and delivered to a third party? 

Would the situation have been different if we, as the 
shipper, instead of the subsidiary, had appeared as the “order” 
party? 

Answer: There are several cases involving the liability of 
the party who reconsigns the shipment for freight charges, 
some of which hold that party liable, while other cases hold 
the party reconsigning the shipments not to be liable for the 
freight charges. The cases which hold that the party who 
reconsigns a shipment is not liable for the freight charges are 
Davis vs. City Fuel Co., 248 S. W. 572; C. & O. Ry. Co. vs. 
Southern Coal, Coke & Mining Co., 254 Ill. Apl. 238 (certiorari 
denied 282 U. S. 860, 51 S. Ct. 34); Dare vs. N. Y. C. R. Co, 
20 Fed. (2d) 379; N. Y. C. R. Co. vs. Sharp, 206 N. Y. S. 755; 
c. Cc. C. & St. L. vs. Sou. Coal Co., 248 S. W. 297; Wallingford 
Bros. vs. Bush, 255 Fed. 949; Railroad Co. vs. Browne Grain 
Co., S. W. 400, the latter two cases being cited in the case 
first referred to. 

The cases which hold to the contrary are N. Y. C. R. Co. 
vs. Warren-Ross Lumber Co., 137 N. E. 224; New Jersey Cen- 
tral Ry. Co. vs. McCartney, 52 Atl. 575; C. B. & Q. R. Co. vs. 
Evans, 228 S. W. 853; R. Co. vs. Townsend, 100 Atl. 355; N. Y. 
C. R. Co. vs. Maloney, 244 N. Y. S. 395; P. R. R. Co. vs. Rice 
Coal Co., 148 N. E. 349; Wabash Ry. Co. vs. Horn, 40 Fed. 
(2d) 905; Central R. Co. of N. J. vs. National Asbestos Mfg. 
Co., 127 Atl. 184; C. L. Hills Co. vs. L. & N., 162 N -E. 761, 
and New York Cent. R. Co. vs. Frank H. Buck Co, 41 Pat. 
(2d) 547. ‘ 

In its decision in New York Cent. R. Co. vs. Transamerican 
Petroleum Corp. 108 Fed. (2d) 994, the conflicting opinions are 
reviewed and the conclusion reached, with which we agree, 
that the party who reconsigns a shipment should not be held 
liable for freight charges where the shipment is accepted by the 
party to whom it is reconsigned. 

This principle should apply, in our opinion, to either 1 
stance, whether the notify party be also the shipper, or 4 
third party. 


CONSOLIDATED CLASSIFICATION DOCKET 


Docket No. 81, of the Consolidated Classification Com 
mittee, is published in the Traffic Bulletin, March 16. It pro 
vides for hearings by the Official, Southern, and Weste! 
Classification committees at Atlanta, Ga., April 10; New York, 
April 17; Chicago, April 23. 




















